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Safety In the air 

China looks for help 
from the west 


Pagan 



Join the dote 


Clinton's zig-zag 
foreign policy 

Foreign Affairs, Page 10 





WdoiM 

itettfe for 
fish stocks 

Environment, Pago 8 



Media ownership 

Brussels ponders a 
patchwork of rules 


Pagaio 
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Burundi’s capital 
closed as 1 5 die 
in tribal clashes 

Strikes and clashes shut down Burundi’s capital 
Bujumbura for a second day and authorities 
stepped up security as diplomats feared the country 
may follow neighbouring Rwanda faro «wfiw At 

least 15 people have been killed in Burundi in two 
days of clashes involving youths of the minority 
Tutsi tribe. Aid officials warned that their 
operations in south-west Rwanda and eastern Zaire 
could be affected 

Venezuela to prop up eight banks: 

Venezuela is taking steps to salvage eight troubled 
banks, including three of the country's largest, as 
the banking crisis that erupted in January contin- 
ues to upset the financial system. Page 12 

US companies In drugs row: American Home 
Products, maker of Advil, the OS's second biggest- 
s ellln g non-prescription analgesic, accused Procter 
& Gamble, and Syntex of making faisg claims in 
advertisements for a rival brand. Page 13 

Johannesburg eases markets: The 

Johannesburg Stock Exchange announced moves 
toward market deregulation, including a time tabl e 
for removing barriers which have prevented banks 
and foreign companies foam owning local brokers. 
Page 3 

bnwl to offer Jordan trade concession: 

Israel is preparing to make a unila teral trade con- 
cession worth millions of dollars to Jordan to keep 
up the momentum of the peace process between the 
two neighbours. Page 3 

Precious stones widen UK trade gap: A fog 

jump in imports of precious stones pushed the UK 
further into the red in May, with the visible trade 
deficit widening to £1.03bn ($l.6bn) from £770m in 
ApriL Page 5 

US cautious over North Korea fauif ; US 

officials expressed caution that the latest talks 
between Washington and Pyongyang would find an 
acceptable solution to North Korea’s suspect 
nuclear programme. Page 3 

B a rcla y s turns In £1.04bn: Barclays, the UK’s 
largest b ank, reported Interim pre-tax profits of 
£1.03tm ($i.6lbn) after a £680m foil in bad debt pro- 
visions. The results signal a return to health for 
Barclays, which cut its dividend in 1992 when it lost 
£242m because of poor lending. Page 13; Lex, 

Page 12; Details Page 18 

Rlinoreo backs Terra fertiliser bkk Afinorco, 
Luxembourg-based arm of the Anglo American De 
Beers group of South Africa, is backing a 8405m 
acquisition by its Terra Industries subsidiary which 
will make Terra one of tbe largest producers of 
nitrogen fertiliser in North America. Page 13 

- Betarut contract for Trafe^ar House: UK 

construction and engineering group Trafalgar 
House signed a $49-8m contract to reconstruct part 
of Beirut’s war-damaged sports complex, which is 
due to host the Pan-Arab Games in 1996. 

Page 4 

BHP to seal d e a t h blast mine: Broken Hill 
Proprietary and its workers’ union decided to seal a 
pit at Moura, central Queensland, entombing 11 
coalminers killed in an underground explosion. 
Page3 

Equitable shares fad despite earnings rise: 

The share price of The Equitable. US insurer 49 per 
cent owned by French group Axa, fell despite 
strong growth in second-quarter profits to $68.5m 
from $47-5n3 a year earlier. Page 15 

British Midland to fly Into Orly: British 
Midland, the UK's second largest scheduled airline, 
is to follow British Airways by starting daily flights 
into Orly airport in Paris. Page 4 

Thomson mows Into UK holidays market: 

Thomson Travel Group, the UK’s biggest overseas 
holiday company, yesterday made its first move 
into domestic tourism by announcing the acquisi- 
tion of Marrhigh, which runs a holiday cottage busi- 
ness. Page 14; MMC will not probe travel sector. 

Page 5 

FHm lifts Income at PotyQram: The 

low-budget film Four Weddings and a Funeral 
helped PolyGram, London-based music and film 
group 75 per cent owned by Philips of the Nether- 
lands. lift half-year net income 14.7 per cent to 
FI 234m ($13lm). Page 13; Lex, Page 12 
Throe months extra for Oracos: Campaigners 

hoping to keep Canova’s “The Three Graces” in 
Britain were given an extra three months to raise 
the money needed to stop the statue going to the 
Getty Museum in California, which has bought it 
for £7.6m <$ll3m)- The museum said; “Evidently 
the faith we had in the British licence system has 
been misplaced." Page 5 
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J apanese investors Mt by the curse of the pyramids 


By Gordon Cramb In Tokyo 

Japanese investors, in common 
with their counterparts in 
Moscow and tbe UK, are finding 
that innovative local companies 
have yet to perfect the profitable 
pyramid scheme. 

Government figures yesterday 
suggested that police found 
331,000 investors stuck in pyra- 
mid schemes in the first seven 
months this year, more than dou- 
ble the 168^00 affected for the 
whole of last year. 

Multi-tiered marketing, as pro- 


ponents prefer to describe such 
schemes, is not illegal in Japan- 
The ministry of international 
trade and industry releases occa- 
sional warnings to care in 
dealings with certain companies, 
and urges mainst r eam employers 
to warn their workforces. 

The pyramid companies are 
called nezumiko (“mice net- 
works”) because of their constant 
need to breed. Unlike MMM, the 
subject of Muscovite riots, or 
most ventures against which the 
UK Department of Trade and 
Industry has acted, Japanese pyr- 


amid companies often have a 
product of sorts to selL 

But they rely on tbe same prin- 
ciple: paying anything near their 
projected dividends requires con- 
tinuing recruitment of partici- 
pants who will be progressively 
less advantaged as the pecking 
order grows. 

The losses have been mounting 
quickly this year. Stakeholders’ 
losses reached Y76_2bn (S770m) in 
the first seven months, up from 
Y29.5bn in 1993 and just Y7.1bn 
the year before, when barely 
30,000 people were caught out 


In the latest known case. Sun 
Flower, a Tokyo company selling 
water and air purifiers, fax 
machines and health foods, 
recruited some 280.000 agents by 
telling them they would earn as 
much as Ylm a month. The 
agents were expected to buy- 
products themselves, and police 
say that few made any money 
except the 20 executives subse- 
quently arrested. 

In February, police accused 
directors of an Osaka waterbed 
maker of illegally persuading 
people to part with at least 


Y230.000 for one of its products, 
plus Y10.000 apiece to join a 
scheme where they would earn 
commission not only from those 
they recruited but from all those 
beneath them in the chain. 

Agents of such companies can- 
vass acquaintances or sell 
door-to-door in their spare time. 
Most are young white-collar 
workers, often newly relocated to 
big cities and inspired by the 
expectation of getting rich quick 
at a time when their regular 
employers are cutting bonuses. 

The pyramid companies some- 


times offer credit terms to get 
recruits started, but Ms Keiko 
Furukawa of the Tokyo metropol- 
itan government consumers' cen- 
tre says there are other seduc- 
tions. One company making 
jacuzzi attachments for baths 
held regular barbeques for mem- 
bers 

Japanese police can act only on 
technical infringements, and 
seven of the 15 raids last year led 
to no arrests. In some cases com- 
panies resume trading under 
another name. 


EU court 
overturns 
anti-trust 
pact with US 


By Emma Tucker in Brussels 

The European Court of Justice 
yesterday ruled that an anti-trust 
agreement signed between the 
European C ommis sion and the 
US government was void. The 
decision raised again the sensi- 
tive issue of who has tbe legal 
authority to sign bilateral agree- 
ments on behalf of the European 
Union. 

The Luxembourg-based court 
ruled that the agreement - 
signed three years ago and 
designed to promote co-operation 
between the competition authori- 
ties of the EU and the US - 
should have been concluded by 
the Council of Ministers rather 
than by the Commission. 

Lawyers in Brussels said the 
court ruling was a significant set- 
back for the Commission, which 
was trying to create a framework 
with the US competition authori- 
ties to vet global corporate agree- 
ments. However, the Commission 
said the case was “exceptional" 
and the council would give its 
approval to the deal very soon. 

The Commission insisted yes- 
terday that the courts decision 
would have no bearing on other 
bilateral accords already agreed, 
but would cause it to tread more 
carefully in fashioning agree- 
ments that might require more 
than administrative approval, 
which is the Commission’s 
responsibility. 

The decision comes amid other 
wrangles between the Commis- 
sion and EU member states over 
who should take responsibility 
for concluding international 
agreements, notably over who 
should ratify the Uruguay Round 
pact under the General Agree- 
ment on Tariffs and Trade. 

The Commission has already 
asked the European Court for an 
opinion on where legal authority 
lies in matters covered by Gatt 


Tbe court Is expected to find in 
favour of the Commission, a pros- 
pect causing some consternation 
among member states such as 
the UK and France, which are 
wary of pressure towards further 
intention. 

Confusion over Gatt ratifica- 
tion together with yesterday's 
ruling will hi g hli g ht the need for 
member states and the Commis- 
sion to settle questions of where 
responsibility lies within the EU. 
These matters are expected to be 
tackled at the 1996 intergovern- 
mental conference which will 
review the Maastricht treaty and 
look at ways of strea mlining 
decision-making in an enlarged 
EU. 

Sir Leon Brittan, who signed 
the deal as commissioner respon- 
sible for external economic 
affairs, believed the matter was 
administrative and did not need 
to go before the counriL 

However, France, backed by 
Spain and the Netherlands, 
lannched the court action, argu- 
ing that for an international 
agreement signed with another 
government, it was not the Com- 
mission’s place to represent the 
EU, but rather a matter for the 
member states, as represented by 
th^ council. 

The court largely agreed with 
that reasoning: 

The Commission stressed that 
in most cases, bilateral agree- 
ments went before tbe council 
but that this agreement was a 
special case. 

It added that the substance of 
the agreement was not in ques- 
tion and that it was likely to be 
approved without alteration by 
the council. 

While the Commission argued 
that tbe court ruling was not a 
setback for anti-trust co-opera- 
tion with the US, some lawyers 
warned that the finding could 
hinder coordination. 



Rudolph Scb&rping. who is 
challenging Helmut Kohl to take 
over as German chancellor, 
addresses supporters in Bonn 
yesterday after opening the final 
phase of bis election campaign. 

Mr Scharping, leader of the 
opposition Social Democratic 
party, accused Mr Kohl of being 
responsible for the mood of 
uncertainty and lack of direction 
in the country, and he charged 
Wolfgang Schfiuble, Mr Kohl’s 
closest ally, of organising a 
“nationalistic fr o n t " . 

The Social Democrats also 
unveiled the slogan they hope 
will help them win power in the 
general election on October 18: 
"Look forward to the change, 
Germany!” 


Party leaders flatly rejected 
hints by Mr Kohl that a “grand 
coalition” between his Christian 
Democrats and the SPD might be 
possible. However, even if the 


electoral outcome forces such a 
solution, yesterday’s statements 
suggest that the SPD will not 
accept the chancellor as its 
leader. Report. Page 2 no« rm» 


Charter 
in setback 
over Esab 
takeover 
attempt 

By Hugh Camegy in Stockholm 

Charter, the UK industrial group, 
yesterday suffered a severe set- 
back in its plans to take over 
Sweden’s Esab, the world's big- 
gest welding equipment supplier, 
when a group of leading Swedish 
institutional shareholders 
rejected Its bid. 

During a dramatic day. remi- 
niscent of tiie Swedish share- 
holder revolt that halted Volvo's 
attempt last year to merge with 
Renault, five institutions which 
hold almost 20 per cent of the 
voting capital in Esab 
announced, one by one, their 
rejection of the British offer. 

That means Charter cannot get 
the 90 per cent acceptance it had 
set as a condition for its recom- 
mended £260m (S4Q3mj bid by Fri- 
day's deadline. 

Mr Jeffrey Herbert. Charter’s 
chief executive, said the company 
might abandon tbe entire deal 
despite having already secured 53 
per cent of the voting capital in 
Esab. He said the bid price of 
SKr345 a share was a fair offer, 
despite a surge in Esab’s share 
price since the offer was made in 
late June to SKr355. 

"Nothing has changed the 
terms of our offer," said Mr Her- 
bert, who was in Stockholm yes- 
terday in an unsuccessful 
attempt to talk round the institu- 
tions. "If we do not reach the 
required level of acceptances by 


Continued on Page 12 


German N-industry wins key 
court battle over fuel plant 


By Quentin Peel in Bonn 

Germany's nuclear industry won 
a vital court victory yesterday in 
its bitter campaign to keep open 
tbe long-term prospects for 
nuclear power generation in the 
country. 

The Supreme Administrative 
Court in Berlin ruled that work 
could continue on the plant being 
built by Siemens, the power and 
en gine ering group, to manufac- 
ture mixed-oxide (MOX) fuel ele- 
ments from plutonium for atomic 
power stations. 

The court dismissed the chal- 
lenge by environmental cam- 
paigners to three key licences in 
the budding authorisation for the 
plant, overruling the derision of 
the state administrative court in 
KasseL 

However, six further legal chal- 
lenges remain to be cleared 


before the MOX plant at Hamm, 
near Frankfort, can go into pro- 
duction. 

The plant is the most impor- 
tant mixing link fo the nuclear 
fuel chain in Germany, needed to 
enable atomic power stations to 
reuse plutonium reprocessed 
under contract in Britain and 
France. 

It is already 95 per cent com- 
plete, at a cost of DMl.lbn 
(8700m), but building work has 
slowed to a snail’s pace because 
of the environmental battle. 

The Berlin court decision was 
greeted With enthusiasm by the 
Siemens management at Henan, 
where a spokesman said that 
“building work can now proceed 
on a secure legal basis” 

It was flatly con demne d by Mr 
Joschka Fischer, the Green party 
environment minister in the 
state of Hesse, who has been the 


CONTENTS 


leading opponent of the plant He 
said it was Irresponsible, and 
promised to continue his cam- 
paign against any processing of 
plutonium in the state. 

In contrast, Mr Klaus TOpfer. 
the federal environment minlgfpr 
in Bonn, welcomed the decision, 
saying that Mr Fischer’s cam- 
paign against Hanau had caused 
“Irreparable damage" to Ger- 
many’s economic competitive- 
ness. 

Two more budding licences for 
the Hanau plant face simil ar 
challenges to the three approved 
yesterday, as do four licences 
required before uranium can be 
processed there. Siemens said 
yesterday that it bad no indica- 
tion when the cases would come 
to court 

The company said that if all 
Continued on Page 12 
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THE ROYAL BANK FED THE ASPIRATIONS 
OF EUROPE’S LARGEST CONTRACT CATERER 


When Gardner Merchant wanted to expand, 
we arranged £210 million for them. 
Because, like Europe's largest contract 


caterer, we're always ready to serve. For 
further details, cull Leith Robertson or 
Nigel Smith on 0171 615 •1700. 
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SPD rejects idea of 
Kohl-led coalition 



Helmut Kohl: “No longer acceptable," says SPD oyn hm< 


Athens tax 
gamble pays 
dividends 


By Quentin Peel 

Leaders of Germany's 
opposition Social Democrats 
warned Chancellor Helmut 
Kohl yesterday that, if he loses 
his coalition majority at the 
general election in October, he 
cannot expect to remain in the 
government. 

They flatly rejected hints by 
Mr Kohl that a “grand coali- 
tion" between his Christian 
Democrats and the opposition 
SPD might be possible. How- 
ever, even if the electoral out- 
come forces such a solution, 
yesterday’s statements suggest 
that the SPD will not accept 
the chancellor as its leader. 

“He cannot seriously think 
we would allow him to stay in 
government if his coalition 
loses its majority." said Mr 
Gftnther Verheugen. general 
secretary of the SPD and its 
chief electoral strategist “Kohl 
is no longer acceptable for this 
country." 

His declaration, to an elec- 
tion campaign launch confer- 
ence of party candidates and 
officials, marks a clear shift in 
SPD tactics to focus their 
assault on Mr Kohl himsdf. it 
amounts to a calculated risk, 
for the chancellor is also seen 
as the best selling point for the 
governing coalition. 

Mr Verheugen also chal- 
lenged Mr Kohl to face Mr Rud- 
olf Scharping, the party leader, 
in a public debate on televi- 
sion, if he insists on fi ghting 
the campaign on the basis of 
personalities. 

Mr Scharping himself gave 
another fighting speech to his 


By John Ridding in Paris 

France yesterday banned five 
Islamist publications and 
detained another 36 people as 
part of its clampdown on sus- 
pected Algerian Moslem funda- 
mentalists. 

The crackdown is aimed at 
preventing terrorist attacks in 
the wake of threatened repri- 
sals against Jrance for the 
internment of IT suspected 
Moslem militants in an army 
barracks in north-eastern 
France. The internments fol- 
lowed the deaths of five French 
citizens in last week's attack 
on a Trench embassy building 
in Algiers. 

In a demonstration of its 
tough line, the French interior 
ministry justified the moved by 
claiming that the distribution 
of the publications “could 
endanger public order because 
of their violently antt-westem 
and anti-French tone and the 
calls for terrorism which they 
contain". 


supporters, determined to allay 
criticism that he is too dull 
and worthy to win popular 
support. He accused Mr Kohl of 
being responsible for the mood 
of uncertainty and lack of 
direction in the country, while 
he charged Mr Wolfgang 
Schauble, the chancellor's clos- 
est ally, of organising a 
“nationalistic front". 

Although the SPD has obvi- 
ously decided that frontal 
attack on Mr Kohl is the best 
form of defence, the party Is 
also hammpring away at the 
government's record on unem- 
ployment. social justice, and 
the unequal pain of German 
unification. Those were the 
issues, Mr Verheugen said, 
about which electors cared. 

He warned the party against 


Paris police said that a fur- 
ther 36 people had been 
detained during a third succes- 
sive night of spot-checks on 
vehicles and pedestrians. Mon- 
day night's detentions took to 
more than 100 the number held 
for questioning since the police 
launched their clampdown on 
Saturday. 

Some senior Moslem figures 
expressed fears that the 
upsurge in violence in Algeria 
and the crackdown in France 
could damage the position of 
the Moslem community in 
France. “What we fear is that 
France will see a terrorist in 
every Modem," said Mr Dahl 
Boubakeur. head of the Paris 
Mosque. “The fragile consen- 
sus between the Moslem com- 
munity and French society 
could be broken". 

Mr Boubakeur criticised the 
threat of reprisals issued by 
the Islamic Salvation Army, a 
militant group linked to the 
Islamic Salvation Front which 
is outlawed in Algeria after 


paying too much attention to 
the opinion polls, which show 
the SPD tr ailing between three 
and eight percentage points 
behind the CDU. The same 
polls showed that the coalition 
no longer had any majority 
itself, he said, thanks to the 
weakness of the Free Demo- 
cratic party, the junior partner. 

At the same time, both SPD 
and CDU are acutely aware 
that the entire election out- 
come could hang on the perfor- 
mance in eastern Germany of 
the Party of Democratic Social- 
ism (PDS). the former Commu- 
nist party. If the PDS can win 
its way into the next parlia- 
ment. it could prevent either 
side winning a clear majority - 
and force them into a gr and 
coalition. 


having been poised to win elec- 
tions in 1992. “It would be folly 
for Moslems to believe there 
could be any interest or benefit 
in taking violence to France." 

Domestic criticism of the 
clampdown remained muted. 
althoug h the opposition Social- 
ist party demanded the centre- 
right government should 
expand contacts with moderate 
Moslems in Algeria. Mr 
nhariPK Pasqua, interior minis- 
ter, argues, however, that 
there is no choice but to back 
Algeria’s military-led govern- 
ment or see extreme funda- 
mentalists take power in 
France’s former colony. 

France’s hardline approach 
has demonstrated a rift with 
diplomatic partners, such as 
the US. which favour increased 
dialogue with moderate Mos- 
lems. The French foreign min- 
istry has sought to play down 
the rift, claiming France’s 
western allies shared its con- 
cerns and were taking the situ- 
ation very seriously. 


G reece's economy min- 
ister. Mr Yannos 
Papantoniou, sent his 
economic advisers on holiday 
this week, reassured by figures 
from the finance ministry 
showing a subs tantial rise in 
tax revenues. 

For the first time in four 
, years, inflows have started to 
match the budget projection. 
Revenues for May July were up 
by 22 per cent, exactly on tar- 
get, after increasing by only n 
per cent over the previous 
three months. 

The Greek propensity for 
■tvmkrng wildly optimistic reve- 
nue forecasts is one reason 
why confidence remains low in 
the government's ability to 
reduce its borrowing require- 
ment, projected to reach 10.4 
per cent of gross domestic 
product this year. 

Another is the reluctance of 
successive governments to 
tackle tax evasion, although 
the black economy is estimated 
at more than 30 per cent of 
gross domestic product. 

Burdened by a public debt 
amounting to 110 per emit of 
GDP, an inflation rate of LL2 
per cent and flat growth, 
Greece appears to have only a 
faint rhanrp of achieving the 
Maastricht targets for Euro- 
pean economic union. 

Yet Mr Papantoniou has 
brushed aside warnings from 
the European Commission, the 
Organisation for Economic 
Cooperation and Development 
and, most recently, the Inter- 
national Monetary Fund, that a 
fiscal package was vital to pre- 
vent a revenue shortfall this 
year, projected at Dr400bn- 
DrSOObn (£1.09bn-£L36bn). “I 
knew it was a risk to Insist 
there was no need for new 
measures, but that the existing 
system should be properly 
implemented," he says. “But 
it’s starting to pay off." 

The catalyst, he says, was a 
new tax law aimed at reducing 
VAT evasion by seizing goods 
and imposing stiff fines on 
traders whose paperwork is 
incomplete. At the same time, 
the finance minis try offered 
generous settlement terms for 
7.5m pending tax disputes 
involving a total of Drl^OObn 
in arrears, hoping to recover a 
total of Dr200bn this year. 

“There's been a positive 
response because the settle- 
ment Is automatic and doesn’t 
mean going to court or negotia- 
ting with the tax authorities." 
Mr Papantoniou adds. 

The sceptical view is that 
much of toe revenue increase 
derives from taxpayers’ will- 
ingness to make settlements, 
rather than from more efficient 
revenue collection. On the 
other hand, the rise in VAT 
receipts, up by 13 per cent 
since May, against 6 per cent 
in the first quarter, suggests 


that the finance ministry's sur- 
prise check-ups on businesses 
are having an effect 

Mr Papantoniou maintains 
the budget shortfall can be 
contained at around Dr300bn 
this year. It would be covered 
by floating 25 per cent of OTE, 
the «tatp telecoms monopoly, 
on the Athens stock exchange 
in November. 

Opportunities for raising 
extra revenue are more plenti- 
ful now that the governing 
Socialists have reversed their 


Kerin Hope on 
improving signs 
in Greece’s 
state finances 


opposition to privatisation, 
backing partial flotations of 
state enterprises. 

DEP, a profitable holding 
group for state-controlled oil 
refining and petrochemicals 
companies due to be floated in 
19%, mil band over DrSObn to 
the finance ministry this year 
as a cash advance. 

With the government hoping 
to raise DrTOObn from privati- 
sations over the next three 
years, sales and long leases of 
state-owned assets, like resort 
ho tels and marinas, are also 
an the A genda 

However, the Socialists' 
insistence that the state should 
re tain manageme nt control of 
public sector companies cho- 
sen for flotation could deter 
investors. The IMF points out 
in its latest report on the 
Greek economy that partial 
privatisation “would neither 
have significant benefits in 
tarns of efficiency nor gener- 
ate substantial revenues". 

Analysts also rtnmpTain that 
the government's preoccupa- 
tion with raising cash obscures 
the problem of stimulating 
GDP growth, projected at an 
average 1.3 per cent over the 
next three years, against 2.2 
per cent for the rest of the 
European Union. 

While EU transfers from the 
Delors n package for moderni- 
sing infrastructure will start 
flowing this autumn, boosting 
the state investment budget by 
more than 6 per cent in 1994, 
the outlook for private invest- 
ment is constrained by interest 
rates approaching 30 per cent 

Private investment growth 
this year is forecast at £5-3 per 
cent after a foil in 1993- A pri- 
vate sector research group, 
IOBE, predicts that investment 
in manufacturing will improve 
by 7 per cent this year, but 
notes that “while business 
prospects have not deterio- 
rated, Investment activity in 
industry remains hesitant". 


Italian 

media 

upset 

Berlusconi 

By Andrew HS m Mian 

The chief of staff of Mr SBvio 
Berlusconi, the Italian prime 
minister, yesterday accused 
the media of applying double 
standards when judging the 
Italian government and its 
predecessors. 

Mr Gianni Letta, former dep- 
uty chairman of Mr Berlus- 
coni’s Fininvest group, com- 
plained to journalists that the 
three-month-old government 
was getting a rough deal com- 
pared with the previous tech- 
nocratic administration of Mr 
Carlo Azegfio CiampL 

Mr Berlusconi’s government 
has made a series of political 
recently, and come 
under attack from the opposi- 
tion and from members of the 
coalition itself, most notably 
the populist Northern League. 

The onset of the summer 
holidays does not seem to have 
reduced the pressure on Mr 
Berlusconi, or on Italian mar- 
kets. The Italian lira weak- 
ened yesterday in slow trading 
to dose at Li, 001 against the 
D-Mark, amid worries about 
the coherence of the coalition. 

Mr Letta’s press conference 
was called to clear the air fol- 
lowing suspension of a pro- 
government TV advertising 
campaign. Certain commer- 
cials outlining the achieve- 
ments of the Berlusconi gov- 
ernment were pulled by state 
television on Monday, after 
Italy's media ombudsman 
reacted to claims that the gov- 
ernment was abusing Its right 
to screen commercials for pub- 
lic information only. 

The part of the campaign 
w plalnhig fflumg wK in tax pol- 
icy fo still running, and Mr 
Letta said yesterday Mr Ber- 
lusconi - whose Fininvest 
group owns three Italian com- 
mercial TV stations - would 
not be deterred from launch- 
ing such campaig ns in future. 

He pointed out that the out- 
going Ciampi gover n ment had 
Issued extensive press releases 
outlining its achievements. 
“[The Ciampi government]... 
received only praise, whereas 
the Berlusconi government 
has had only abuse,” he said. 

Meanwhile, Mr Umberto 
Bossl the Northern League’s 
leader, has indicated the 
League will put forward its 
own set of economic measures 
after the holiday on August 
26. 

Meanwhile Italian newspa- 
pers yesterday carried exten- 
sive reports of the interroga- 
tion of Mr Berlusconi’s 
younger brother Paolo by 
Milan magistrates, based on a 
transcript of the interview. 
According to this transcript, 
Paolo admitted authorising 
payments of L330bn to Italian 
anti-fraud police to avoid tax 
investigations into three Fin- 
invest companies. 


France clamps down on 
five Islamist publications 


Hope rises amid the nostalgia for Soviet past 


Chrystia Freeland finds entrepreneurs beavering away in the Donbass 


, -vyrrr t I n many 
..0d", : / --jv; respects, Mar- 
VV? i ■ I iupol Is the typ- 
: j ical, botched 

x JjJ, j * result of Soviet 
1 central plan- 
'> '! nlng. Statues of 

.."Av T ‘ Lenin in heroic 
poses still 
Ukraine grace its main 
stirs squares, the 
" local telephone 

network is so dreadful that 
calling from Kiev is a day-long 
task, and the grimy yellow sub- 
stance that comes out of the 
city's water taps is unfit to 
drink. 

But, nearly three years after 
the collapse of the Soviet 
Union and the centrally 
planned economy of which 
Mariupol was an integral part, 
a few elements have emerged 
in this dismal industrial city- 
scape which point the way to a 
new future. 

Mariupol is in the Donbass, 
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Ukraine’s depressed industrial 
heartland which sent commu- 
nist MFs to parliament in 
expression of its nostalgia for 
the Soviet past, but in recent 
mayoral elections the city 
voted for a wealthy young 
entrepreneur who prefers lais- 
sez-faire economics to Marx- 
ism-Leninism. 

The Spartak. Mariupol’s 
main hotel is as grimy as they 
come in this part of the world, 
but its rickety balconies are 
spiky with the satellite dishes 
of western businessmen who 
need reliable contact with their 
headquarters in London. 
Frankfurt. Milan and New 
York. 

Even Azovstal. one of the 
biggest steel mills in the for- 
mer Soviet Union and one of 
Mariupol's main employers, is 
jousting for its share in the 
world market rather than set- 
tling for the decline which 
appears to be the fate of most 
of the Soviet-era factories in 
the region. 

In its efforts to adapt to the 
market. Azovstal. like most 
enterprises in Ukraine, has 
thus for found the central gov- 
ernment to be more of a help 
than a hindrance. Mr Olek- 
sandr Bulianda. the plant's 
director, is not afraid to let the 
Kiev bureaucracy know 


exactly what he thinks about 
Its management of the country. 

When a deputy minister calls 
on the special Soviet-era gov- 
ernment telephone which looks 
out of place next to the high- 
tech gadgets on Mr Bulianda’s 
desk, he launches into a tirade: 
"This country is run more 
badly than a whore-bouse. At 
least in a whore-house there is 
order, here we have total 
chaos. 

“I have metals traders from 
all over the world begging me 
to sign contracts with them, 
but you idiots refuse to give 
me export quotas.” 

Last year, Azovstal, which 
western metals companies rate 
as one of the best steel mills in 
the former Soviet Union, 
exported 1.5m tonnes of steel 
to customers outside the for- 
mer Soviet Union. Mr Bulianda 
expects to export Uhn tonnes 
this year, slightly more than 
half Azovstal's total produc- 
tion. 

Mr Bulianda’s main foreign 
partners are Germany’s K15ck- 
ner. Italy’s Duferrco and two 
companies that operate mainly 
in the former Soviet Union, 
Metals Asia and AlOC. 

But Mr Bulianda's room for 
manoeuvre is restricted by the 
central government's adminis- 
trative control over exports 



and prices. 

“Fixed prices are a real stu- 
pidity.” Mr Bulianda com- 
plains. “The producer will 
never work at a loss. This sys- 
tem must have been dreamt up 
by some idiot, we don’t even 
know who." 

The restrictions have hit par- 
ticularly hard at trade with 
Russia, traditionally Ukraine’s 
main economic partner: In 
1991. Azovstal shipped 700,000 
tonnes of steel to Russia, this 
year 70,000. a drop Mr Bulianda 
attributes mainly to file diffi- 
culty in securing export quotas 
for Russia. 

Notwi thstanding Mr Bulian- 
da's progressive attitude - he 


is described by the western 
metals traders queueing at his 
door as “one hundred per cent 
capitalist" and had the fore- 
sight to begin purchasing 
up-to-date western equipment 
during the dying days of the 
Soviet Union - Azovstal is not 
finding the transition to the 
market entirely painless. 

Azovstal is operating at only 
half capacity, which Mr 
Bulianda attributes to the diffi- 
culty in purchasing fuel from 
Russia rather than to a lack of 
customers. Moreover, he says, 
the factory could comfortably 
lay off 7,000 of its 21,600 work- 
ers. But Mr Bulianda Cl guess 
I'm still half socialise) refuses 
to sack any. 

Within the next few months 
the factory, currently leased by 
its employees from the state, is 
to be privatised. Between 30 
and 40 per cent of the shares 
will be sold through a public 
offering and Mr Bulianda 
hopes a western investor, pref- 
erably one of the companies he 
already does business with, 
will buy a large bloc of these 
shares. 

Although Mr Bulianda pre- 
dicts a struggle with the cen- 
tral government over privatisa- 
tion, he may find his path 
dearer now that Ukraine has 
elected a new president and 


heads of regional government 
President Leonid Kuchma has 
promised swift privatisation 
and Mariupol’s new mayor. Mr 
Mykhailo Pozhyvanov, is a 
member of the Reform bloc in 
parliament, the most progres- 
sive political faction in the 
country. 

Once an Azovstal employee. 
Mr Pozhyvanov left the state 
mammoth to make his own 
way as a metals trader, foun- 
ding a company whose turn- 
over last year was $l50m. 

Mr Pozhyvanov cheerfully 
admits that the election of a 
radical market reformer “is 
political nonsense in the com- 
munist Donbass”, but he sees 
his victory as a sign that even 
in this, one of the most conser- 
vative regions of Ukraine, the 
nascent bourgeoisie is matur- 
ing into a political elite. 

If Mr Kuchma manages to 
implement the reforms Mr 
Pozhyvanov supports, things 
will get worse in Mariupol 
before they get better. But Mr 
Pozhyvanov is betting that 
even in the industrial Donbass 
there are enough factories like 
Azovstal and enough new pri- 
vate businesses, to cushion the 
shock of the painful economic 
remedies he is lobbying the 
new government to administer. 

Previous articles in this three- 
part series appeared yesterday 
and on Monday 


New president puts Ms stamp on the state 


Ukraine’s newly-elected President 
Leonid Kuchina has taken a first bold 
step toward fulfilling bis campaign 
promise of economic reform by unilat- 
erally extending bis own authority and 
tightening credits to the state sector. 
Reuter reports from Kiev. 

In an effort to break through bureau- 
cratic gridlock and parliamentary 
obstacles, Mr Kuchma this week issued 
decrees to take effective control over 
the government and regional adminis- 


trations. The measures are a challenge 
to the country’s Communist-driven par- 
liament currently in summer recess. 
In the past leading MPs, many of them 
hostile to reform, have announced 
their aim of establishing a parliamen- 
tary republic and curbing presidential 
powers. 

In the decrees, Mt Kuchma has 
asserted his right to appoint officials, 
including deputy ministers and heads 
of committees, who are on the front 


line of implementing policy. He may 
also try to chair chair cabinet meetings 
on economic policy and reforms, thus 
curbing the role of the prime minister, 
Mr Vitaly Hasol, elected by parliament 
in June. 

Local council and executive heads 
are now also required to obey presiden- 
tial directives. However, the decrees 
are likely to run up against a g rowin g 
movement toward greater regional 
autonomy, an idea which Mr Kuchma 


himself approved in his presidential 
campaign earlier this summer. 

In the credit tightening decree, cash- 
strapped state enterprises are being 
required to submit business plans 
which explain why the state loans are 
needed and how they will be paid ImfJt 
T he intention is for fiscal discipline to 
replace the previous, often haphazard 
process of issuing credits to enter- 
prises’ directors with good ministerial 
connections. 


EUROPEAN NEWS DIGEST 


US sees hope 
for easing of 
Serb sanctions 

US Secretary of State Warren Christopher yesterday endowed 
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UN secretary OI outu: nauou - - - 

the easing of sanctions against Serbia / J? „ 
promise to stop aiding the Bosnian Serbs, tf there is a 
substantial period of enforcement, if the 
closed, and if the Bosnian Serbs seem to be derived of 
important aid and war-making material 
would be a case for easing of the sanctions. ^ Christopher 
said. Wary of taking Mr Slobodan Milosevic, Serbia leader, at 

his word, Mr Christopher’s cautious statement nonetheless 

indicates that the US sees steps to isolate the recalcitrant 
Bosnian Serbs as a potential turning point. 

Mr Milosevic last week cut ties after the Bosnian Seriw 
rejected the latest western-backed peace plan. TJe isofotrf 
Bosnian Serbs face additional pressure from the US Congress. 
A Senate amendment to lift the arms embargo against Bosnia 
may be Introduced as early as today. However, the White 
House fears any unilateral move would end a n ger allied peace- 
keeping efforts. Matthew Kaminski, London 

Belarus lifts some subsidies 

The Be larussian government has confirmed Its sudden conver- 
sion to market reforms with a decision to lift subsidies on 
bread and The move, which could lead to a tenfold price 
increase, suggests that President Alexander Lu k as he n ko , once 
expected to adopt reactionary economic policies, was sincere 
in his post-election pledge to pursue reforms. Mai ntainin g food 
subsidies has been a particularly costly choice because it has 
led to an exodus of goods from Belarus Into neighbouring 
countries which have already liberalised prices. Prime Minis- 
ter Mikhail Chigir. the reformer whoa Mr Lukashenko 
appointed shortly after his election last month, admitted that 
the leap in prices would cause hardship for Belarussians, but 
said that without price liberalisation other market reforms 
would be impossible. 

The growing momentum for market reforms in both Belarus 
and Ukraine Is bad news for Russian conservatives who had 
expected the new presidents of the two Slavic states to favour 
closer relations with Russia and a return to a centrally 
piaTiTH»ri economy. Chrystia Freeland. Moscow 

Russian private employment up 

More than half of Russia’s workers are now employed in the 
private sector as the country continues to develop a market 
economy, the government said yesterday. The latest report 
from the state statistics committee did not say exactly what 
share of the economy was now in private hands. But it did say 
that Russia now had nearly im small businesses employing 
9m people. The committee said a majority of workers were 
now employed in the private sector mid that 70 per cent of 
state-controlled industry had been turned over to private own- 
ers since market reforms began in 1992. Two-thirds of these 
privatised enterprises were profitable, the government figures 
claimed. AP. Moscow 

Khasbulatov in power bid 

Mr Ruslan Khasbulatov, the former speaker of the Russian 
parliament who was ousted in an violent struggle with the 
President Boris Yeltsin last October, yesterday stepped up his 
bid to return to power in his native Chechnya. Chechnya, 
which effectively broke away from the Russian Federation two 
years ago, is now gripped by a civil war between supporters of 
President Dzhokhar Dudayev and opposition forces which 
have turned to Moscow for support. 

Mr Khasbulatov. an ethnic Chechen, offered yesterday to 
mediate between the warring factions. This may prove unnec- 
essary, however. Reports from Chechnya suggest that Mr 
Dudayev's fences still control most of the territory in the 
republic and Russia is proving to be a reluctant ally for the 
Chechen opposition. Reports suggest opposition leaders have 
lost popular support because of their open links with Russia. 
Chrystia Freeland, Moscow 

EU curb on Greek livestock 

The European Union has placed Greece under quarantine for 
exports of livestock and fresh meat following an outbreak of 
foot-and-mouth disease. Hie decision, due to be published in 
the EU*s official journal today, also orders tight controls on 
exports of processed meat and dairy products. Deputy Agricul- 
ture Minister Vassilis Vasilakakis said . “The EU banned 
exports of live animals and fresh meat until August 22 when a 
committee will review the deciskm, taken last night. There is 
no threat to public health, we are on 24-hour alert, and we are 
meeting EU directives," he said. Bulgaria, which borders 
Greece in the northeast, has already ordered a ban on trucks 
that fail to carry a decontamination certificate for the disease, 
he said. Reuter. Athens 

PolSat continues broadcasting 

Poland’s privately-owned PolSat TV plans to continue trans 
mission despite a Supreme Administrative Court ruling sus 
pending its licence for nationwide broadcasting, a PolSat offi 
dal said yesterday. The court made the decision last Friday a 
a closed session, citing numerous legal challenges the statiot 
faced. The National Radio and TV Council Poland’s broadcast 
ing authority, suggested the ruling infringed its authority anc 
said it would have to look carefully into the issue. The author 
ity granted the licence to PolSat in January, rejecting bidi 
from from several foreign-polish media groups. It said it pre 
fared PolSat becasue it was fully Polish-owned. However, the 
challengers said they had been offering better programming 
and had sounder fi n an da l foundations. Among PolSafs critics 
tos President Lech Walesa, who reportedly tried to remove 
the c h ai rm an of the broadcasting council for giving the Tv-pti ™ 
to the station. Reuter, Warsaw 

ECONOMIC WATCH 


Current account deficit declines 


Germany 

Currant account balance DM bit 
20 ~ „ 
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Final current account figu 
produced by Germany’s F 
eral Statistics Office show 
revised deficit of DM33.2 
(£i3-6bn) for 1993, compai 
with a provisional DM352 
shortfall, the Bundesba 
said. The German capii 
account surplus for 1993 v 
unchanged at DM2Q.8bm 
statem ent said. For 1992, 1 
current account had a defi 
or DM39 .2bn and the capi 
account a surplus 
DMl34.8bn. Changes in t 
way trade data are gather 
because of the Europ ean s 
gie market have ted to lo 
delays in the reporting 


trade and current account data slnce early 1993 KteS 

figures. These are due to be released latt 
■ Spain’s consumer price index is expected to have r 
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WEWSs international 


Falling prices 

Lower golf course fees and 


T he $130 round of golf 
has at last arrived in 
Japan. Last month, 
some clubs just outside Tokyo 
began charging Y13.000 for 
so-called -self days" - 18 holes 
without a caddy. 

A few years ago the same 
courses were charging between 
Y30.000 and Y40.000 for an 
afternoon's entertainment. 

What is happening on the 
golf courses is typical of the 
most striking by-product of the 
country’s long recession - fall- 
ing prices. 

Prices of many goods and 
services are in steep decline. 
Though the government’s offi- 
cial statistics say that con- 
sumer price inflation is still 
positive, at 0.9 per cent last 
month, hardly anyone believes 
them any longer. The official 
index - revised every five 
years - measures patterns of 
spending that are no longer 
prevalent in Japan. 

In particular, it under- 
weights both services, such as 
a round of golf, and the vast 
discount sector that has 
sprung up in the last few 
years. Japanese consumers 
have sharply increased the pro- 
portion of their household 
spending in these discount 


could drive Japan into the rough 

other consumer costs may not be all good news, writes Gerard Baker 


Japans donation 

Whotesalo prfca Index, 
Annual % change 



Consumer price index, 
annual % change 
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emparia - yet these sales are 
barely picked up in the official 
figures. 

Unofficial evidence suggests 
prices have been falling for 
more than a year. A recent sur- 
vey by the large Seiyu super- 
market chain estimated that 
prices in its shops had dropped 
by 6 per cent in the last year. 
Even the official figures show 
that wholesale prices are fall- 
ing; 

For many economists, the 
decline carries with it alarm- 
ing echoes of the prolonged 
global deflation of the 1930s 
when a collapse in prices 



teas 
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forced companies to cut wages 
and lay off workers, leading in 
turn to a foil in demand as 
unemployment rose and dis- 
posable incomes fell. 

In the Japan of the 1990s 
pricecutting has already burnt 
deep into corporate profits. As 
Mr Alexander Kinmont. equity 
analyst at Morgan Stanley, 
says, "sectors that are heavily 
dependent on domestic labour 
are being squeezed sharply, as 
the prices of their goods foil 
while demand for their prod- 
ucts remains fiat” 

Service sector companies are 
typical. Price cutting in the air- 


line sector has sent companies 
such as Japan Airlines into 
pretax losses for the last three 
years. Even manufacturers, 
though they are less labour-in- 
tensive, have reported stag- 
nant profits directly attribut- 
able to price-cutting. 

However. Mr Robert Feld- 
man, chief economist at Salo- 
mon Brothers in Tokyo, 
believes the worst is already 
past. He argues that this 
“demand deflation", or weak 
demand forcing down prices, 
was what Japan experienced in 
the first phase of recession in 
1991-93. 

The current phase, he 
argues, Is marked by a much 
more beneficial "cost-driven 
deflation". The rapid apprecia- 
tion of the yen in the last year 
and failing input costs are now 
enabling companies to cut 
prices without severely dent- 
ing their profitability. The 
lower prices are then feeding 
through directly to the con- 
sumer whose purchasing 
power has risen as a result 

“The acceleration of growth 
will continue, while prices con- 
tinue to fall - precisely the 
combination that implies a 
supply-driven deflation." 

Economic theory suggests 


Japanese key private-sector 
machinery orders rose in June 
for the second month in a row, 
fuelling hopes that the long 
decline In companies’ capital 
spending may be ending, 
Gerard Baker reports from 
Tokyo. 

Figures released yesterday 
by the Economic Planning 
Agency (EPA) showed a 12L5 
per cent increase to Y950,6bn 
(£6-2bn) from May in receipts 
of machinery orders, 
excluding the volatile ships 
and power-equipment sector. 
The total figure, including 
ships, power and public-sector 
orders, rose 9.4 per cent in the 
month to Yi,907bn. 


The longer term trend 
suggests capital formation is 
still faltering. In the second 
quarter of the year, the key 
private-sector orders figure 
fell 4.2 per cent. 

The EPA forecast that the 
core private-sector machinery 
orders total will increase l.l 
per cent in the current quarter 
against the same period a year 
ago. That would mark the first 
year-on-year quarterly gain for 
more than three years. 

An EPA official said 
uncertainties remained, 
especially in the steel sector 
"We have to wait a while to 
conclude that it is really the 
beginning of the recovery.” 


this ought to be the quickest 
route out of recession. Falling 
prices raise real disposable 
income, making customers 
more likely to spend. Higher 
spending raises corporate prof- 
its and lifts the economy out of 
slump. 

But the beneficial impact on 
companies is limited by the 
price elasticity of demand for 
their goods - the amount by 
which sales rise as prices foil. 
New research by economists at 
the industrial Bank of Japan 


suggests that for manufactured 
goods, each l per cent foil in 
price raises sales by just 0.17 
per cent For services the fig- 
ure is 0.63 per cent. In other 
words, higher spending is not 
offsetting losses in revenue 
caused by lower prices. 

In any case, there is continu- 
ing doubt about the willing- 
ness of Japanese consumers to 
spend. As Mr Kinmont says: "If 
a customer thinks prices of 
consumer durables, for exam- 
ple, will be 5 per cent lower in 


a year's time, he will defer his 
spending. The danger is tha t 
consumers will go on doing 
that, leading to a downward 
spiral." 

And there is certainly scant 
evidence of a recovery in con- 
sumer spending. Despite the 
foil in prices, retail sales fell by 
4 per cent in the year to May. 
Even allowing for the higher 
spending at the discount stores 
(not reflected in these figures 
either), it is likely that sales 
are still foiling. 

But the biggest danger of all 
in deflation lies in the huge 
corporate debt burden. Corpo- 
rate indebtedness rose sharply 
in the boom years of the late 
1980s. A prolonged period of 
falling prices raises the real 
level of that debt, and mokes it 
harder for companies to ser- 
vice it 

It is a sobering thought on 
the putting greens around 
Tokyo. Many of the courses 
were built in the boom years of 
the late 1980s, on the back of 
huge borrowings. Falling green 
fees may be good news for golf- 
ers, but the courses need more 
revenue, not less, to meet their 
debt-servicing costs. They 
might not survive the $50 
round, if it comes. 


NEWS IN BRIEF 


Johannesburg 
markets eased 

The Johannesburg Stock Exchange yesterday announced moves 
toward market deregulation, including a timutahte for removing 
barriers which have prevented banks and foreign companies from 
owning local brokers, Patti Waldmeir reports from Johannes- 
burg. The Exchange first signalled its intention to carry out a 
significant restructuring last April and yesterday's announce- 
ment provides a detailed timetable for change. The JSE, the 11th 
largest in the world by market capitalisation, is to be restruc- 
tured to “meet the 1 needs of the new South Africa," its president, 
Roy Anderson, said in a statement 
Banks and foreign companies will be able to take a 30 per cent 
stake in. local brokers as soon, as required legislative amendments 
have been passed by parliament, with full ownership to be per- 
mitted 12 months later. "The period of 12 months is designed to 
enable stockbrokers to prepare far the entry of new competitors 
to the market and for the JSE to amend its rules and systems to 
meet the needs of the new environment" Mr Anderson said. 

Mr Piet Badenhorst chief executive officer of South Africa’s 
financial markets watchdog, the Financial Services Board, said 
yesterday draft legislation was "ready to go" and could be ready 
for discussion in parliament in "two to three months”. The JSE 
has been under heavy pressure to permit banks to own broker- 
ages, with the Congress of South African Banks threatening 
recently to establish a second exchange if deregulation of the JSE 
were not implemented within 12 to 18 months. 

The JSE said yesterday it remained opposed to any move to 
switch from the current system of single trading capacity, where 
brokers act on behalf of buyers and sellers, to dual capacity 
where brokers act not only as agents but principals. It would 
"reluctantly" adopt dual trading capacity only if a second, dual 
capacity exchange were opened in competition, oor if foreign 
exchange controls were lifted, a move which would improve 
liquidity in the market and reduce the risk of price manipulation- 

China closes HK store 

Giordano, one of Hong Kong’s most successful retailers in the 
China market, was forced to close 

its Beijing outlet, because, China says, certain licensing require- 
ments had not been completed, Louise Lucas reports from Hong 
Tvnng . But the closure follows a highly unusual and very critical 
open letter, addressed to Chinese premier U Peng by the compa- 
ny's non-executive chairman, Mr Jimmy Lai who is apparently 
contemplating resigning as a result 
Mr Lai’s attack on Li Peng, which included highly insulting 
language, was written in Next Magazine, the outspoken weekly 
he started in 1991 partially in response to the crushing of democ- 
racy demons trations In Tiananmen Square two years earlier. 

Giordano's share price fell sharply closing at HKS3J39, down 20 
cents. 

Singapore sees 10% growth 

Singapore's economy grew by 10-5 per cent in the first half of the 
year said Prime Minister Goh Chok Tong in a speech marking the 
island republic’s national day yesterday, Kteran Cooke reports 
from Kuala Lumpur. Singapore's planners had forecast economic 
growth of between 6 and 8 per cent in 1994 but foil year forecasts 
are now likely to be revised upward to between 9 and 10 per cent. 
Last year Singapore’s economy expanded 9.2 per cent 
"All sectors of the economy are expanding” said Bar Goh. 
Manufacturing output had increased well above expectations, 
driven in part by continuing demand for electronics products. 
The finanrial sector also turned in a better than expected perfor- 
mance in the first half of the year, despite a slowdown m foreign 
exchange activity and in the stockmarket. 

Mr Goh said per capita income in Singapore was now higher 
than in Britain. However the prime minister warned against 
complacency. Mr Gob said one of the mato problems Singapore 
would face in the future would be “over indulgence in material- 
ism. in subsidies and welfare". 

Taiwan relaxes bank curbs 

Taiwan sal’s it has further relaxed curbs on foreign banks' 
operations on the island in a bid to enhanc e its application to join 
the General Agreement on Tariffs and Trade. Laura Tyson 

re T^Sceftoistry said the changes wmdder^ia^fore^n 
banks' efficiency and service in Taiwan, as wen as further the 
government's oft-stated goal of developing Taipei into a regional 

fil A^m^^Taiwan-dollar4enominated deposits held by for- 
eign bank branches, set at 15 times the branch® capitalisation, 
has been lifted. At the same time however banks jnU be requted 
to iS therapitalisation to NT$150m <fi3.S7m) for thmr initial 
branch and NTS120m for additional tamches. The existing mini- 
mum branch capitalisation is set at NTSSOm. 


BHP set to 
seal death 
blast mine 

By Emilia Tagaza in Mefeoume 

Broken ffill Proprietary (BHP) and its 
workers’ union yesterday decided to 
seal a pit at Mount, central Queens- 
land, entombing 11 coalminers killed 
in a big underground explosion on Sun- 
day night. 

The decision was taken after a sec- 
ond big explosion yesterday, followed 
by several smaller blasts causing fires 
inside the mine. It was hoped that 
sealing the mine would put out the 
fires. The open-cut section, producing 
most of the coal will keep opmating. 

A mixture of methane gas and coal 
dust caused Sunday's explosion, trap- 
ping the workers in a tunnel 265m 
underground, and 3km from the mine 
entrance. The explosion is the third in 
29 years to hit the BHP Australia Coal 
operations in Moon. In IMS, 12 men 
died In the Number Four mine, and in 
1975 13 died in the nearby Kianga 
mine. 

The Moura mine is 80 per cent owned 
by BHP Australia Coal and 20 per cent 
by a Japanese company. It has an 
annual production capacity of 2.1m 
tonnes of coking coal and 2m tonnes of 
thermal coal. 



Poison gas pours from central Qu e e nsland 's Moura Mine after another explosion yesterday. Eleven miners are missing 


Israeli 
trade 
rights for 
Jordan 


By JuQan Ozaraie 
at the Dead Sea 

Israel is preparing to make a 
unilateral trade concession 
worth millions of dollars to 
Jordan to keep up the momen* 
turn of the peace process 
between the two neighbours, 
the Israelis said yesterday. 

The move came as Israel and 
Jordan resumed bilateral talks 
about borders, water, trade, 
finance and ba nkin g, saying 
they had agreed to use the 1922 
British Mandate lines as a 
basis for demarcating the fron- 
tier, an apparent concession to 
Jordan. 

The resumption of talks on 
the Israeli side of the Dead Sea, 
aimed at finalising a formal 
peace treaty, came a day after 
the two states opened a new 
border crossing 3kms north of 
the Red Sea. Mr Elyakim Rub- 
instein, chief Israeli negotiator, 
said the two would open a sec- 
ond border crossing in the 
north once its exact location 
was agreed. 

An Israeli negotiator said 
Israel would allow Jordanian 
Imports preferential access to 
the market in the Israeli-occu- 
pied West Rank in recognition 
of Jordan's peace gestures. A 
list of Jordanian products 
allowed access to the West 
Bank would be drawn up soon. 

Such an agreement would 
give Jor danian goods access to 
the much larger Israeli market 
as there are no formal trade 
barriers between the West 
Bank and Israel proper. The 
pact will last until Israel trans- 
fers the West Bank to Palestin- 
ian self-rule after Palestinian 
elections due in mid-December. 

Trade experts say the impact 
of Jordanian imports on 
Israel's $70bn (£46.6bn) econ- 
omy, insignificant initially, 
will have profound effects on 
Jordan which last year had a 
trade deficit of $2.4bn. 

Border demarcation and 
water remain tougher obsta- 
cles. Jordan is seeking 380 sq 
kms of the Arava Desert it 
claims Israel has occupied. It 
wants its “rightful allocation" 
(a geographical term under 
international law) - of the 
waters of the Jordan and Yar- 
mouk Rivers it claims Israel 
has diverted since 1967. 

In joint working groups yes- 
terday, both sides made prog- 
ress on accords for an air corri- 
dor for Jordanian flights over 
Israel connection of the two 
countries' electricity grids, 
crossing points, and prevention 
of drug trafficking. 


Cash-stuffed envelopes and Korean business 

John Burton in Seoul examines the changing relationship between government and chaebol 


F RESH allegations that 
two big conglomerates 
paid bribes to win con- 
struction orders for state-run 
nuclear power plants in the 
early 1990s is only the latest 
reminder of the widespread 
corruption that has affected 
relations between government 
and business in South Korea. 

The tight state control over 
Korea's industrialisation pro- 
gramme since the 1960s gave 
bureaucrats and politicians 
unlimited opportunities to 
demand bribes and k ickbacks 
from companies. 

The claim that two of the 
country's largest groups paid 
Won40Qm (£323,000) to a former 
president of Korea Electric 
Power, the state-owned elec- 
tricity monopoly, is seen as a 
typical example of the corrup- 
tion that afflicted government 


The passing of cash-stuffed 
"white envelopes” to officials 
became an accepted feet of life 
for companies dependent on 
government approval for 
almost all aspects of their busi- 
ness operations. 

If any company failed to 
adhere to the system of institu- 
tional bribery, it faced the 
threat of official retribution 
and the loss of business. Kukje, 
one of the country's biggest 
industrial groups, was disman- 
tled on government orders in 
1985 after its chairman appar- 
ently refused to make political 
donations to the ruling party. 

The inauguration last year of 
President Tfim Young-sam, the 
country's first civilian leader 
after three decades of military- 
backed rule, promised an end 
to the corruption. 

Mr Kim quickly introduced 


measures to fight graft Politi- 
cians and senior bureaucrats 
were forced to disclose their 
personal assets. The use of 
anonymous bank, accounts was 
banned to deprive them of the 
ability to hide bribes. Govern- 
ment auditors conducted 
extensive investigations of 
state agencies for evidence of 
past corruption, notably 
defence procurement contracts 
since the late 1980s. 

Korean industrial groups, or 
chaebol, initially welcomed the 
anti-corruption campaign, 
which they saw as a first step 
toward economic deregulation 
by weakening bureaucratic 
control over their activity. The 
chaebol also viewed the move 
as financially beneficial since 
an estimated 6 per cent of their 
net profits on average was 
spent bribing officials. 


But executives have since 
come to believe the antincor- 
ruption campaign may prove 
to be a double-edged sword 
that could be used to intimi- 
date the chaebol There are sus- 
picions in boardrooms that the 
government has selectively 
used the corruption investiga- 
tions to punish companies, 
including Hyundai and Pohang 
Iron and Steel whose leaders 
opposed Mr Kim’s presidential 
campaign in 1992. 

Mr Kim’s government has 
displayed an ambiguous atti- 
tude toward the chaebol. On 
the one hand, the president 
recognises their importance as 
the main engines of the Korean 
economy and their role as 
pioneers in penetrating global 
markets. 

But Mr also shares the 
distrust of most Koreans about 


their economic dominance in 
the domestic market and the 
influential position they gained 
by co-operating closely with 
the former military govern- 
ment 

The rinpmmn confronting the 
government is that economic 
deregulation is likely to pro- 
vide opportunities for the chae- 
bol to expand their economic 
strength at the expense of 
small and medium-sized busi- 
nesses. 

The government has adopted 
a policy of gradually reforming 
and dismantling the chaebol by 
weakening cross-holding 
arrangements among subsid- 
iaries in each industrial group. 
It also plans to dilute the 
fiharphnidfngg of their family 
owners through inheritance 
taxes. 

But it will take at least one 


or two decades to achieve these 
results. In the meantime, the 
government must find ways to 
prevent the chaebol from grow- 
ing more powerful once state 
controls on industry are lifted. 

This has not proved easy, 
and the problem has contrib- 
uted to delays in proposed eco- 
nomic reforms, including wid- 
ening the ownership of banks 
and privatising state compa- 
nies. The government fears the 
reforms could allow the chae- 
bol to expand into these sectors 
unless adequate safeguards are 
introduced. 

The threat of launching cor- 
ruption investigations into the 
past activities of the chaebol 
could prove to be at least a 
short-term solution to keeping 
the industrial giants in line 
while further barriers to their 
expansion are erected. 


US cautious over progress in talks with N Korea 


By Frances WilHams in Geneva 

US officials expressed caution 
yesterday that the latest talks 
between Washington and Pyongyang 
would find an acceptable solution to 
North Korea's suspect nuclear pro- 
gramme. The open-ended negotiations 
resumed last Friday after a month’s 
suspension following the death of 
North Korea’s President Kim fl-sung. 

Mr Kang Sok-chu, North Korea’s 
first deputy foreign minister, said on 
Monday his government was prepared 
to freeze its nuclear activities in 
return for being given light water 
nuclear reactors. These are more pro- 


liferation resistant than North 
Korea's graphite moderated reactors 
which produce plutonium that can be 
used to buQd atomic bombs. 

However, a senior US official 
involved in the talks said yesterday 
that while the West had an interest 
in helping North Korea switch to a 
less proliferation-prone nuclear tech- 
nology, any help was conditional on 
Pyongyang’s full compliance with 
international nuclear inspections 
under the Nuclear Non-Proliferataon 
Treaty. This would include checks on 
two storage sites which the Interna- 
tional Atomic Energy Agency sus- 
pects may hold enough undeclared 


weapans-grade plutonium to make a 
bomb. 

The official said North Korea con- 
tinued to oppose inspection of these 
sites, at the Yongbyon nuclear com- 
plex north of Pyongyang, claiming it 
has "suspended the effectuation” of 
its NPT membership. “The North 
Koreans have an obligation to fulfil 
their safeguards agreement” with the 
IAEA, the official said. “The world 
shouldn't have to pay for that.” 

North Korea, which first indicated 
interest in LWRs during talks with 
the US in July 1993, says it needs 
1.000MW of nuclear generating capac- 
ity, about half its power needs, at an 


estimated cost of S2bn. LWR technol- 
ogy Is widely available in the west 
and in Russia, and the US has already 
sounded out Japan and South Korea 
for help with funding the programme. 

To obtain the LWRs, North Korea 
would have to agree not to reprocess 
the fuel rods already withdrawn from 
its small experimental nuclear reac- 
tor, which the US fears could provide 
enough plutonium for four atomic 
weapons. It would also have to agree 
not to reload the reactor with fuel and 
to halt construction of two bigger 
graphite moderated reactors with 
capacities of 50MW and 200MW. 

Mr Kang indicated on Monday that 


Pyongyang would seek compensation 
for the power supplies lost as a result. 

He also said North Korea had put 
forward proposals for treating the 
8.000 spent fuel rods now corroding in 
a holding pond at Yongbyon "in such 
a way that can make the interna- 
tional community feel easy about it". 

The official said be thought Pyong- 
yang was negotiating more seriously 
than before as a result of the US push 
in June for United Nations economic 
sanctions against North Korea. But 
“they are difficult people to talk to, 
these are complex issues to deal with, 
and I can’t say I see the light at the 
end of the tunnel”. 


Indian investigators parade Bombay terror blast suspect on TV 


By Stefan Wagstyl in New Delhi 

Indian investigators «pnmtog 
Bombay terrorist bomb attacks last night 
paraded one of tbeir prime suspects on 

national television. 

The move gave India an opportunity to 
highlight its claims that Pakistan helped 
to organise the blasts in whidi over 250 
people were killed and 1200 injured. 

It seems certain further to damage rela- 


tions between the two countries, which 
see each other as their worst enemies. 

Mr Yakub Memon talked at length on 
last night’s programme about his alleged 
role in the blasts and the support he alleg- 
edly received from Pakistan’s secret ser- 
vice, Inter Services Intelligence. 

Bom and having grown up in Bombay, 
Mr Memon, 33, fled the city after the explo- 
sions together with his brother, Mr Tiger 
Memon, and their families, and secretly 


sought refuge in Pakistan. 

He was arrested a few days ago in mys- 
terious circumstances. The Indian police 
say he was captured at Delhi railway sta- 
tion last Friday. 

But Mr Memon has said he w as detained 
on July 24 in Kathmandu and taken across 
the border into Inriin, 

Since his arrest, Mr Memon has alleg- 
edly provided his interrogators with “a 
rich harvest", according to officials of the 


Central Bureau of Investigation. 

As well as giving details of the bomb- 
ings. he ban nawif«d a Karachi gangland 
boss as an ISI agent and the main organ- 
iser of the bombing conspiracy. 

Indian investigators have also claimed, 
through stories leaked to newspapers, that 
Mr Memon carried with him incriminating 
evidence, including a fake Pakistani 
passport and forged Pakistani school 
and university certificates, ail of which 


were in the name of an alias. 

The investigators believe the documents 
were meant to give him a new identity 
after the bombings. 

Moreover, Mr Memon allegedly carried a 
video of a wedding attended by the ISI 
agent and a prominent Bombay under- 
world chief, who is also wanted by the 
Indian authorities in connection with the 
bombings. 

There was some incredulity in Delhi yes- 


terday that a fugitive terrorist suspect 
would be travelling with so many incri- 
minating items in his possession. 

Some observers believed the authorities 
may be exaggerating the quality of Mr 
Memon's evidence to create the impression 
that India’s worst terrorist attack has 
finally been solved. 

Indian officials have from the beginning 
accused Pakistan of complicity in the 
blasts but have lacked hard evidence 
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Healthcare reaches 
Senate for debate 


By George Graham 

Debate on a healthcare reform 
bill began at last in the US 
Senate yesterday, 10 months 
after President Bill Clinton had 
presented his massive plan to 
overhaul the US medical insur- 
ance system. 

The debate, based on a com- 
promise bill drafted by Senator 
George Mitchell, the Demo- 
cratic majority leader, could 
eat into die Senate's planned 
August recess and last several 
weeks. 

Some senators are threaten- 
ing a filibuster, seeking to 
block the passage of a bill by 
extending debate and prevent- 
ing a final vote. 

But early votes on amend- 
ments to the bill are expected 
to provide an indication of the 
tide for healthcare reform. 

One vote, on a resolution 
sponsored by Senator Jesse 
Helms, the extreme right-wing 
Republican from North Caro- 
lina, would propose putting off 
debate altogether until next 
year. 


By Jeremy Kahn 
in Washington 

The US Navy needs retirement 
homes for some special veter- 
ans forced overboard in the lat- 
est round of post-Cold War 
fleet reductions. The require- 
ments: a caring staff compan- 
ionship and a swimming pool 
of at least 625 square feet 

The Navy says about 30 bot- 
tlenose dolphins - trained to 
patrol harbours, find underwa- 
ter explosives and help 
research - are no longer 
needed. It is hoping to unload 
the decommissioned marine 
mammals - free of charge - on 
to aquatic parks in the US. 

Each of the 101 dolphins sta- 
tioned at San Diego, California, 
with the navy’s marine mam - 
mal fleet, costs $15,000 to 
S20.000 a year in food and vita- 
mins. That is money the Navy 
does not want to spend in the 
tight budgetary environment, 


That vote, expected this 
morning, will offer a measure 
of how senators assess the 
political damage they could 
suffer in elections In Novem- 
ber, when a third of the Senate 
will face the voters, if they 
have simply done nothing 
about healthcare. 

Senator Mitchell warned the 
Republican opposition yester- 
day that it would be “a huge 
political risk for them to be 
seen as sheer obstructionists.” 

He acknowledged that sev- 
eral Democratic senators 
remained “undecided'* about 
his bill, but said he was ready 
to make changes to win over 
not only the Democratic waver- 
ers but also some opposition 
senators. “I think we have an 
overwhelming majority of the 
Democrats, and I believe some 
Republicans,” Mr Mitchell said. 

Much of the hostility to the 
Mitchell bill has focused on 
measures that could, in the 
year 2003. compel employers to 
pay for half of their workers' 
health insurance - a delayed 
and diluted version of the 


said Mr Thomas Lakusa, a 
Navy spokesman. 

So far. only a few marine 
parks have taken an interest. 
The Navy has received 
requests from five marine 
parks for a total of 17 dolphins 
and is inspecting facilities. 

Mr Lakusa said that, if the 
Navy cannot find a home for 
some of the dolphins, it will 
continue to look after them for 
the rest of their lives, as it is 
doing for seven dolphins classi- 
fied as “retired” and another 
group with chronic health 
problems. 

But some animal rights 
activists, calling the dolphins 
“prisoners of war”, have asked 
the navy to send the excess 
animals to a centre in the Flo- 
rida Keys, where they would 
be retrained to live in the wild 
and then released Into the sea. 

“We do not believe in the 
militarisation of animals ,” said 
Mr Craig VanNote, executive 


“employer mandate" proposed 
in Mr Clinton’s original plan 
and retained in the bill to be 
debated next week by the 
House of Representatives. 

Mr Mitchell sought yesterday 
to minimise the significance of 
this component, which would 
only come into effect if the vol- 
untary incentives which form 
the bulk of his plan were to fail 
on their own to bring 95 per 
cent of the population under 
some form of health coverage. 

The Congressional Budget 
Office, which acts as score- 
keeper for the economic and 
budgetary ramifications of the 
competing health bills, was 
due yesterday to publish its 
analy sis of the Mitchell bllL 

Mr Mitchell said the CBO 
analysis would confirm his 
view that his plan would cover 
95 per cent of the population, 
so the employer mandate 
would never have to take 
effect 

“My bill is going to achieve 
universal coverage without it 1 
put it in just In case the CBO 
proves to be wrong," he said. 


dolphins 

vice-president of Monitor, an 
umbrella organisation for 25 
conservation groups. "This an 
unethical use of these remark- 
able wild animals and we 
applaud the Navy ending this 
programme - or most of it" 

The Navy - which studied 
the idea of releasing the dol- 
phins at the request of Con- 
gress - had baulked at the 
rehabilitation and release, say- 
ing that once back indvihaii 
life, the dolp hins might intro- 
duce new diseases into the 
wild population or be suscepti- 
ble to diseases themselves. 

However, after some prod- 
ding from Mr Charles Wilson, a 
Democratic Congressman from 
Texas on the House defence 
appropriations committee, the 
navy negotiated with several 
animal welfare groups and last 
month, agreed to ship six dol- 
phins to the Florida retraining 
centre. 


Deal near 
onUS 
telecoms 
reform 

By George Graham 
fo Washington 

The US Senate commerce 
committee is expected to agree 
tomorrow on a far-reaching 
bill to overhaul the rales gov- 
erning the MynninirmlMtifliw 
Industry, after resolving a 
deadlock with competing tele- 
phone companies. 

While the House of Repre- 
sentatives has already passed 
its telecommunications reform 
bill, the Senate has been tied 
up in a battle between the Bell 
local telephone companies, 
heirs of the old AT&T monop- 
oly, and the long-distance tele- 
phone companies, including 
the new AT&T. 

At the heart of the battle has 
been an argument over when 
and how to let the Bells Into 
the long-distance market with- 
out letting them use their 
monopolies in the local tele- 
phone market to gain an 
unfair advantage. The Bells 
are barred from offering 
long-distance service under 
the 1984 court order that 
broke up AT&T. 

One proposal sponsored by 
Senator Ernest Bollings, chair- 
man of the commerce commit- 
tee, would have required the 
Bells to demonstrate that they 
faced real competition in theta- 
local markets before allowing 
them into long distance. 

A competing measure 
backed by Senator John 
Breaux, of Looisiana, would 
simply have imposed a one- 
year delay on the Bells. 

The compromise is under- 
stood to keep most of Senator 
HoQfogs’s approach. It would, 
however, allow them to keep 
the lucrative market for cans 
that are too long to be local, 
but are stiH within a BeD com- 
pany’s area, until they are 
able to move into long dis- 
tance. These “short haul” «>nc 
carry high margins, and a cus- 
tomer who wants them to be 
carried by another company 
must usually dial a tong access 
code, rather thaw simply the 
telephone number. 

However, passage of the bill 
is by no means assured 
because of the difficulty of 
finding time for debate. 


The US Navy is seeking to retire its auxiliaries 

Home wanted for 



PRI agrees to share limelight 

Damian Fraser on more media time for the Mexican opposition 


When Mexico's 
governing 
party per- 
suaded the 
main opposi- 
tion to sign an 
electoral pact 
earlier this 
year, it prom- 
ised to promote 
a balanced cov- 
erage by the 
media of the 
presidential 
MEXICAN campaign. 

ELECTIONS wth less 01811 
— . - .. . two weeks to 

go before the election, the gov- 
erning Institutional Revolu- 
tionary party (PRI) contends 
that the pledge has been kept 
For the first time in a Mexican 
presidential campaign, opposi- 
tion figures appear regularly 
on the television news, are 
interviewed almost daily on 
radio, and have their meetings 
reported at length by almost 
all the national newspapers. 

While acknowledging the 
media opening, critics contend 
the changes have not gone far 
pnnagh, and have been made 
too late. Television, radio and 
newspapers, many complain, 
still dedicate considerably 


more time or space to the FRTs 
Mr Ernesto Zedillo than to bis 
rivals, and treat him in a gen- 
erally more favourable way. 

“Quantitatively and qualita- 
tively the changes have been 
enormous.’* says Mr Raymundo 
Riva Palacio, a columnist with 
Reforma newspaper and a fre- 
quent critic of the government 
“but there is still far from 
being a minimum level of 
objectivity desirable.** 

With the election race more 
competitive than any other in 
Mexican history, the debate 
over the role of the media has 
become a central issue. The 
governing party has been 
caught between wanting to 
push for balanced coverage as 
a way of winning credibility 
for the result and needing as 
much exposure as possible to 
bolster the uninspiring candi- 
dacy of Mr Zedillo. 

Most criticisms have been 
levelled at television, the prin- 
ciple source of news for Mexi- 
cans. The controlling share- 
holders of Mexico’s two private 
television networks, Mr Emilio 
Azcdrraga of Televisa and Mr 
Ricardo Salinas of Azteca, are 
declared supporters of the PRL 
Their networks have devoted 
more than twice as much news 


time to the governing party 
candidate as they have to any 
opposition figure, according to 
independent monitoring. 

Responding to criticisms, 
Televisa, by Ear the largest of 
the two private networks, has 
recently made concessions. 
After a highly public meeting 
with the minis ter of the inte- 
rior, Mr Azc&rraga agreed to 
give all political parties three 
hours of free 15-minute slots. 
Since the federal electoral 
institute began to monitor its 
news programmes, Televisa's 
coverage of the candidates in 
the main news programmes 
has become more balanced. 

C ritics point out that the 
15-minute slots are gen- 
erally not at prime Hmt 
and have low ratings. More- 
over, the greater news time 
opposition candidates have 
recently received does not, say 
many observers, balance the 
more subtle ways the networks 
have of influencing opinion in 
favour of Mr Zedillo. 

“With Zedillo they are 
always showing him kissing 
babies, smiling, with happy 
people, in any Wnd of situation 
that shows him in a good 
light,” says Mr Miguel Acosta, 


who studies Televisa's cam- 
paign coverage. The other can- 
didates are often shown critici- 
sing each other or have their 
speeches paraphrased, reduc- 
ing the impact of their pres- 
ence. 

Although the government 
maintains that it cannot force 
private television networks to 
be more objective in their cov- 
erage, state-granted television 
concessions awarded to Mr 
Azc&rraga are partly why he is 
reported to be Mexico’s second 
richest man, worth $5.1bn. 

Newspapers have much less 
political impact than television 
and are generally more diverse 
in their views. And in this elec- 
tion even the most pro-govern- 
ment newspapers regularly put 
news stories of the campaign 
events of the opposition candi- 
dates on their front page, in a 
break from past tradition. 

But in the provinces, there 
has been much less of an open- 
ing. At a recent campaign 
swing in the city of TorreOn. 
the north-centre of Mexico, the 
arrival of the left-wing candi- 
date Mr Cuauhtemoc Cardenas 
was hanily mentioned in the 
local press, even though this is 
one of his electoral strong- 
holds. 
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NEWS: WORLD TRADE 


UK airline to 
launch daily 
flights to Orly 


Clinton perseveres with ‘fast track’ request 


By Nancy Dunne ki Was hin gton 

President Bill Clinton was due to meet 
vital business supporters of the Uru- 
guay Round agreement yesterday in an 
attempt to salvage his request for a new 
"fast track" authority, which would 
allow the administration to negotiate 
free trade agreements which cannot be 
amended by Congress. 

The request for “fast track" author- 
ity, which the White House has 
attached to the Uruguay Round imple- 
menting legislation heading for a 
House-Senate conference committee, is 
widely regarded as a test of Mr Clin- 
ton’s credibility on trade. 

The president could use the authority 


to negotiate free trade arrangements 
with Chile, perhaps Argentina and oth- 
ers. Administration officials do not 
want him showing up at the Aslan 
Pacific Economic Council .meeting in 
Jakarta without the capacity to con- 
clude trade and investment treaties. 

Mr Clinton was due to meet the heads 
of companies including Texas Instru- 
ments, Caterpillar, Boeing, Monsanto, 
Eastman Kodak, Chemical Bank and 
Salomo n Brothers. 

Congressional staffers now say the 
East-track request was a risky one and 
perhaps a sign of over-confidence by the 
US Trade Representative's office. Hav- 
ing produced a number of successes - 
including passage of the North Ameri- 


can Free Trade Agreement and comple- 
tion of the Uruguay Round - it 
requested a seven-year fast-track 
authority. Authority is usually granted 
from two to four years, and in this case, 
the administration wanted a longer 
period without even having agreed a 
strategy for the post-Nafta era. 

The fast-track request is in trouble 
because the administration wants to 
include labour and environmental pro- 
visions in fixture trade agreements. The 
business leaders and many Republicans 
oppose that but several Democrats will 
vote against the Uruguay Round, If a 
East-track request does not declare the 
administration's Intention to negotiate 
on labour and environment 


If the president concedes to the 
Republicans, he is likely to lose 20-30 
Democratic votes in the House. It 
should still pass the House but without 
liberal Democratic support in the Sen- 
ate, the entire Implementing legislation 
could face a Democratic filibuster. 

A House-Senate conference to write a 
final Uruguay Bound package is being 
delayed while the House Ways and 
Means Committee works on a compro- 
mise over funding the Uruguay Round 
pact Treasury Secretary Lloyd Bentsen 
met late Monday with Bill Archer, the 
ranking minority member of the House 
Ways & Means Committee, to discuss 
Republican concerns over an inventory 
taxation proposal 


US trade sleuth in search of fairness 

Nancy Dunne profiles Washington’s new chief investigator of commerce complaints 


By Michael CasseU, 

Business Correspondent 

British Midland, the UK's 
second largest scheduled air- 
line. is to follow British Air- 
ways by starting daily flights 
into Orly airport in Paris. 

British Midland said yester- 
day it inteoded to take advan- 
tage of access rights into the 
French airport with the launch 
next month of a four-times-a- 
day service. The airline said 
that the new service would not 
lead to any reduction in the 
eight daily flights operated 
into Charles de Gaulle. Paris. 

A British Midland spokes- 
man said that the decision had 
been taken in response to 
demand from passengers for 
more frequent flights to the 
French capital and. in particu- 
lar. for a service providing 
access to southern Paris. 

British Midland passengers 
will be able to fly out or back 
into either Charles de Gaulle 
or Orly on the same ticket. 
Fares will range from £245 
return for an executive ticket 
to an £81 summer saver. 

Sir Michael Bishop, British 
Midland chairman, said 
deregulation of European air 
routes meant British Midland 


intended to establish a compre- 
hensive network of services in 
Europe. The company had 
already launched four new 
European routes this year. 

British Airways has been 
operating a similar frequency 
service to Orly since June, fol- 
lowing France’s decision to 
bow to pressure from the Euro- 
pean Commission and open up 
the airport to UK competition. 

But BA. which intends to 
step up the number of flights 
into Orly this winter, says it 
intends to challenge, through 
the Commission and the 
French courts, proposals by 
France to restrict flight 
frequencies and the size of air- 
craft flying into Orly. 

France has resisted the liber- 
alisation of its domestic air 
routes and when Orly airport 
was opened to international 
carriers the French govern- 
ment sought to restrict the 
impact of liberalisation by lim- 
iting services to aircraft with 
200 seats or more at peak traf- 
fic times. 

France Is also appealing a 
Commission ruling to allow 
competition on Us Orly- 
Toulouse and Orly-Marseille 
routes, two of the most profit- 
able domestic routes. 


China may 
get time to 
meet Gatt 
obligations 

By Louisa Lucas in Hong Kong 

China may be granted a 
breathing period on entry into 
the General Agreement on 
Trade and Tariffs, to give it 
extra time to meet all criteria 
for membership, Mr Winston 
Lord, the US assistant secre- 
tary of state for East Asia and 
Pacific affairs, said 
yesterday. 

China, which was previously 
a member of Gatt but quit after 
the communists came to power 
in 1949, wants to be a founder 
member of the World Trade 
Organisation, the post-Uru- 
guay Round Gatt. which comes 
into being on January I next 
year. 

China's Gatt negotiators say 
their entry would be set back 
five to 10 years if the period of 
grace was refused. 

Mr Lord, speaking in Hong 
Kong, said: “We would recog- 
nise that in the Gatt, they 
[China I would have the right 
to certain areas to a transition 
period before they're fulfilling 
their obligations." 

He said the issue which had 
to be addressed was the extent 
to which China was a develop- 
ing country, rather than an 
advanced developing country. 
“The honest answer is, I think, 
somewhere in between," he 
said. 

“But we also believe that 
China is already an economic 
powerhouse in many 
ways — and therefore it's 
somewhat misleading to sug- 
gest that China is like any 
other poor developing country 
and therefore should get all the 
exemptions of these developing 
countries,” Mr Lord said. “So 
we have to strike a balance." 

Mr Lord also said the Clinton 
administration was conducting 
a review of its policy on 
Taiwan, the first comprehen- 
sive re-appraisal since the late 
1970s. But he stressed that, 
while the United States needed 
to strike a balance, it would 
adhere to its One China policy, 
based on the three joint com- 
muniques With C hina and the 
Taiwan Relations AcL 

Any adjustments in policy 
resulting from the review, 
which would be concluded 
soon, will be In line with the 
existing framework, he added. 


O n the tennis courts, 
where Peter Watson 
relaxes when he is not 
cycling or running, the chair- 
man of the International Trade 
Commission is known as “a 
fair sport". 

At his other hangout, the 
ITC. his reputation is much the 
same. He is a New Zealand- 
born Republican, a free trader, 
a former senior official on 
President George Bush's 
National Security Council, and 
a commission moderate. He Is 
also known as “a consummate 
politician" who is well liked by 
Democrats and Republicans, 
both being receptive when he 
campaigned hard for his cur- 
rent position. 

The six ITC commissioners 
are part judges and part 
sleuths. While the US com- 
merce department determines 
the payment of subsidies or the 
existence of dumping - selling 
in the US at “less than fair 
market value" - it is the ITC 
that must investigate and 
determine whether the dumped 
and subsidised goods are hurt- 
ing US companies. Without a 
finding of injury, an unfair 
trade complaint goes nowhere. 

Although most of the execu- 
tive branch Is in Democratic 
hands for now, Mr Watson was 
appointed to the chairmanship 
in June because the office 
rotates between the two parties 
every two years and it is the 
Republicans' turn. The com- 
mission is designated “nonpar- 
tisan" - no more than three 
members can be from one 
party. 

Mr Watson tends to be a 
hands-on sleuth. He can, if he 


chooses, lead an investigation 
himself, as he did when be and 
two other commissioners went 
to Canada to see for them- 
selves the state of the wheat 
market The three found that 
Canadian wheat exports had 


inflicted minimal injury on US 
wheat fanners, but injury nev- 
ertheless. Partly as a result of 
the finding, President Bill Clin- 
ton imposed only minimally 
intrusive quotas for one year. 

In an earlier study on large 
civil aircraft, requested by the 
Senate finance committee, Mr 
Watson and ITC vice-chairman 
Janet Nuzum journeyed to 
France to study Airbus subsi- 
dies. After meeting with offi- 
cials and touring manufactur- 
ing facilities, the two 
concluded that government 
assistance gave Airbus a signif- 
icant competitive advantage. 

As a conservative “jurist" 


who believes strongly in the 
separation of powers in the US 
Constitution, Mr Watson does 
not see the job of co mmit 
si oner as writing - or re-tote r- 


law,” he said in a recent inter- 
view. “You interpret it strictly 
and literally." 

Congress is now writing 
"implementing legislation" 
which is supposed to bring the 
trade laws in harmony with 
the agreements reached in the 
Uruguay Round of liberalisa- 
tion talks under the General 
Agreement on Tariffs and 
Trade. 

But lobbyists and ad.rn.lnis- 
(ration officials have been per- 
suading congressional allies to 
slip to protectionist language 
with which conservative 
jurists will have to abide, 
whether or not the provisions 


are consistent with the multi- 
lateral rules. 

ITC commissioners deal with 
a detailed area of law which 
gives them little latitude for 
interpretation. “There are 
nuances, some grey areas, but 
by and large we have a very 
regulated area of law which 
leaves us only a limitnH degree 
of discretion,'’ he said. 

This does not mean that Mr 
Watson opposes the dumping 
laws. Between March 1991 and 
March 1994, he was the only 
Republican to find injury more 
often existed than not to anti- 
dumping and countervailing 
duty cases. He voted affirma- 
tive on injury in 69 cases and 
against to 62. 

During the same period, the 
past chairman. Mr Don 
Newquist, widely perceived to 
a protectionist, voted affir- 
mative 96 times and negative 
40. Anne Brunsdale, another 
past chairman, found injury 87 
times and voted against relief 
on 95 cases. There is no sin gto 
model for determining injury 
so the commissioners can use 
their own to dete rmin e jf a 

business has been injured. 

“People rightly come here 
expecting to have a fair hear- 
ing from independent co mmit 
sioners," Mr Watson aaid “if 
you don't believe to fairly and 
objectively applying these 
dumping and countervailing 
laws, you don't deserve to be 
here." 

Other governments have fol- 
lowed the US example in devel- 
oping their own “unfair trade" 
regimes. As a result, laws 
designed to defend US compa- 
nies have, at least for Amer- 


ica’s growing number of 
exporters, begun to seem a 
threat to international trade 
liberalisation. However, Mr 
Watson insists they have legiti- 
mate uses in circumstances 
where foreign companies are 
underpricing their products. 

"But we all know these laws 
can be improved," he said. "I 
can identify areas where there 
are abuses — petitioners 
which use the trade laws 
purely as aggressive tools, 
rather than as a legitimate 
response to unfair trade prac- 
tices." Abuse oF the laws 
create trade distortion because 
many of the foreign companies 
involved cannot afford to pay 
lawyers to deltoid themselves, 
he said. 

Many trade lawyers have 
suggested doing away with the 
dumping and countervailing 
duty laws and replacing them 
with en h anced competition 
laws, such as anti-trust laws. 
This would require truly inte- 
grated economies with few 
market distortions, said Mr 
Watson. 

A number of steps would 
have to be taken before compe- 
tition policy could approach 
the areas that trade policy 
cover, he said. First there 
would have to be a multina- 
tional dialogue and exchanges 
of information for anti-trust 
rases. Then the laws could be 
harmonised and enforcement 
mechanisms agreed. 

The process would take 
years. Mr Watson's term as a 
co mmis si o ner ends to Decem- 
ber 2000. It is unlikely that he 
will work himself out of a job 
before that . 


NEWS IN BRIEF 


Beirut deal for UK 

Trafalgar House, the UK construction and engineering group, 
has signed a «9.6m contract to reconstruct part of Beirut's 
war-damaged sports complex, due to host the Pan-Arab Games in 
1996. writes Andrew Taylor. Construction Correspondent. The 
agreement with the Lebanon’s Council for Redevelopment and 
Reconstruction forms part of a larger 5112,5m contract for the 
sports complex. The first phase, to be provided by Trafalgar 
House, includes a 50,000-seat football stadium, a refurbished 
indoor sports ball and parking. A S66-2m second phase will 
begin when the funds have been secured. 

New container port for Bahamas 

Hutchinson International Port Holdings, a subsidiary of Hutch- 
inson Whampoa of Hong Kong, has created a joint venture with 
the Grand Bahama DevelopmentCompanyand will invest S80m 
to construct a container port at Freeport, Grand Bahama, writes 
Canute James in Kingston. Construction will begin in 18 months 
and completion is due by 1998. The project will be managed by 
the Port of Felixstowe. 


preting - law. 

“What the law says is the 



Watson: hands-on investigator 
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NEWS: UK 


hails trend of improving trade figures despite effects of ‘erratic’ items 

Precious stones widen trade gap 


By Phffip Coggan, 

Economics Correspondent 

A big jump in imports of precious 
stoues pushed the UK further into the 
red m May, with the visible trade defi- 
cit widening to £1.03bn from £77Dm in 
April 

However, the Central Statistical 
O ffice est imates that the trend is for a 
narrowing visible deficit,, with exports 
nsing foster than imports. If oil and 
erratic items such as precious stones 
are excluded, the trade deficit increased 
only slightly from £L4flm in April to 
£L-5bn hr May. 

The May deficit was in line with City 
expec tations. “Many commentators 
warned that as we out of the 
recession the trade figures would not be 
particularly good, but in fact the figures 
show a continuing upward trend," 


Mr Richard Needham, the trade minis* 
ter. 

But Mr Robin Cook, the opposition 
Labour party spokesman said- “These 
trade figures are disappointing news for 
the economy. Whilst Imports are run- 
ning ahead at record levels, our exports 
have stalled. They are yet more evi- 
dence of how weak and sickly the 
recovery really is." 

Figures for whole world trade are 
now released around three month * in 
arrears, thanks to the creation of the 
single market in the EU. Information on 
intra-EU trade, compiled under the 
Zutrastat system, takes longer to collect 
than figures for trade outside the 
Union. 

Trade with the EU is growing 
strongly. In the three mnnthc to May, 
export volumes, excluding oil and errat- 
ics, were 6 per cent hi g he r thaw tn the 


'previous three months, while imports 
were up 4ft per cent. However, the UK's 
deficit with other EU countries widened 
slightly in May, to £377m in May, from 
£304m in April. 

Around half of the growth in EU 
imports came from Germany, while 
growth in exports was concentrated on 
Ireland, Italy and Spain. Outside the 
EU, there was a marked increase In 
imports from other OECD countries, a 
category dominated by Japan. 

Ike UK is continuing to benefit from 
a rise in North Sea oil production, 
which has boosted oil exports. The UK 
had an oil surplus of £iJ£bn in the 
three months to May, the highest three- 
monthly total since 1987. Total exports 
fell by l per cent between April and 
May, while imports rose by IV* per cent 

The CSO wrifl its estimate of the trend 
showed export values were rising at 1 


per cent a month and imports at ft per 
cent per month. 

* The increase in the trade deficit was 
largely due to erratic items, the ragbag 
of goods which the Central Statistical 
Office separates from the main trade 

account 

It is easy for erratic items to distort 
one month's trade figures. Harold Wil- 
son blamed his 1970 election defeat on 
had trade figures, published just before 
the polls and distorted by the im por t of 
two Boeing 747s. Aircraft are poten- 
tially more erratic items than precious 
stones. 

There are five categories of trade 
which come under the “erratic items" 
heading - ships, north sea installations, 
aircraft, precious stones and silver. 

In May. it was dealings in precious 
stoues that was largely responsible for 
the blip. 


Five held 
in IRA 
racketeer 
operation 

By Thu Coone in Dublin 

Five people were arrested by 
Irish police in Dublin 
yesterday following 
investigations into Irish 
Republican Army racketeering. 

Swoops were made on twelve 
different addresses in the city 
in the early hours of the 
morning by specialised police 
units from the special branch, 
fraud and drug squads. 

The detainees are being held 
under Section 30 of the 
Offences Against the State Act, 
Ireland’s equivalent of the 
UK’s own anti-terrorist 
legislation. The detainees can 
be held for up to 48 hours 
without being charged. 

The last such swoop, known 
as Operation Madonna, took 
place four months ago, and 
involved a combined operation 
between the police forces in 
Northern Ireland, northern 
England and the Republic of 
Ireland. 

Twenty-two arrests were 
made during Operation 
Madonna cm both sides of the 
Irish Sea, but eleven of those 
arrested in the Republic of 
Ireland were all subsequently 
released without being 
charged. 

Ireland's anti-racketeering 
squad, set up to attack the 
IRA’s fund-raising activities, 
was reorganised at the 
be ginning of the year following 
reports that payments had 
been made to police officers by 
INFACT, the Irish National 
Federation Against Copyright 
Theft, whose principal aim is 
to prevent the illegal copying 
of popular video and music 
tapes for sale to the general 
public. 

The IRA has repeatedly 
denied it has been involved in 
drugs dealing, and has 
frequently carried out its own 
operations against drugs 
dealers in Northern Ireland by 
“kneecapping" them. 

The IRA is believed to 
require an annual budget of 
between £5 and £10m pounds 
to m aintain its network of 
“active service units", safe 
houses, support personnel, and 
to finance its own intelligence 
operations and make wea po ns 
purchases. 

Significant sources of 
finding are thought to come 
from “protection rackets” in 
the buildin g trade in Northern 
Ireland, but security sources 
insist that this has expanded to 
include the distribution of 
illegally copied videotapes, and 
faked branded products such 
as perfumes. 



Mary Rose, the Tudor warship built between 1509 and 1511 on the orders of Henry Vm, for wham it became a fla g shi p , in 
Portsmouth where its final timber has been replaced - restoring the vessel to the condition in which it was found tn the 1960s. Hie 
final timber served as a bracket supporting screens to protect archers until the ship sank in the Solent with the loss of 700 lives on 
19 July 1545. The ship’s hull was raised from the sea bed in October 1982 and is on public exhibition at Portsmouth Dockyard along 
with many of the 20,000 items recovered from the wreck. The Mary Rose Trust said restoration work has cost about £lOm 
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MMC will 

not probe 
travel sector 

The Office of Fair Trading is 
expected to announce this 
week that it is not referring 
the package holiday industry 
to the Monopolies and Mergers 
Commission. 

The annou nceme nt will 
follow a 13-month OFT inquiry 
into complaints by small 
travel companies that they 
were finding it difficult to get 
an to travel retailers' shelves. 
Independent c ompanies mm 
they were being hampered by 
the strong links between the 
biggest tour operators and 
travel agents. 

The OFT also investigated 
the large tour operators’ 
practice of giving travel agent 
staff financial incentives to 
sell their holidays. The OFT is 
thought to have concluded, 
however, that there is no need 
for further inquiries by the 
MMC. 

The expected announc ement 
will be welcomed by Thomson 
and Alrtonrs, the two largest 
travel groups, which have 
argued that the industry is 
highly competitive, selling 
foreign holidays to an 
increasing number of 
consumers at low prices. 


Aston Martin 
plans 1,500 pa 

Aston Martin Lagonda. the UK 
luxury sports carmaker, is 
planning to raise production to 
around 1,500 cars a year by the . 
late 1990s from only 144 last 
year. 

Ford, the US vehicle maker, 
which originally bought a 75 
per cent stake in the company 
in 1987, has taken 100 per cent 
control with the purchase of 
the small outs t an ding minority 
stake held by the livanos 
Greek shipping family. 

The fortunes of Aston Martin 
have been transformed 
through the takeover by Ford, 
which also bought Jaguar, the 
UK luxury carmaker, in 1989. It 
injected £50m in new equity 
last year. 


Aston Martin output should 
increase fivefold next year to 
around 800 cars with the 
launch of the DB7 sports car, a 
successor for the famous DB6. 
which ceased production in 
1972. 

Developed at a cost of 
around £50m the DB7 will go 
on sale in September priced in 
the UK at £78^00. It will be 
launched in North America at 
the end of 1995. 


US Maxwell 
court action 

The administrators of Maxwell 
Communication Corporation 
have lost a 9140m legal action 
in the US against three 
European banks. 

Price Waterhouse, the 
administrators, had sought to 
recover the money from 
Barclays, National 
Westminster and Society 
General e. It had claimed that 
payments made by MCC to the 
hanks before its insolvency 
could be recovered under US 
preference law. 

However, the Bankruptcy 
Court in the southern district 
of New York last Friday 
dismissed the actions brought 
by PW. 

Under both US and English 
law, some payments made by a 
company in a relevant period 
prior to it entering formal 
insolvency proceedings may be 
set aside as “preferences" if 
the effect of such payments is 
to prefer one creditor at the 
expense of another. 

However, the bankruptcy 
court upheld the ar gu m ent of 
the banks that US law shonld 
not be applied to the payments 
in question. 

In 1992, the English Court of 
Appeal ruled that the issue of 
whether US preference law 
should apply was a matter for 
the US court The 
administrators have yet to 
make a decision whether or 
not to mount an appeal in the 
US. 

MCC was placed in Chapter 
11 bankruptcy in the US and 
in administration in the UK in 
December 1991. 


Threat to BA 
regional flights 

Regional British Airways cabin 
crews were balloted over strike 
action in a pay dispute 
threatening local services. 

The national airline’s flights 
from Manchester and 
Birmingham could be 


grounded next month if more 
than 600 crew at the two 
airports vote for action the 
TGWU general Union said. 

The cabin crews claim they 
are treated unfairly compared 
to their colleagues at Heathrow 
and that a loss or holiday 
supplements means their pay 
is halved every time they go on 
leave. 


Reprieve for 
Three Graces 



“The Three Graces", the statue 
by Canova of three entwined 
beauties, will stay in the UK - 
at least for another three 
months. 

In his first major decision as 
heritage secretary, Stephen 
Dorrell gave British museums 
and galleries a final extension 
in which to raise the £7.6m. 
needed to prevent the 
sculpture going to the J. Paul 
Getty Museum in Malibu, 
California. 

The Victoria and Albert 
Museum has led the campaign 
to save it, pledging fil.lm, the 
equivalent of its purchase 
grant for two years. 

It was joined last week end 
by the National Galleries of 
Scotland, which has promised 
a matching sum on the 

understanding that, if 
successful, the statue would be 
on alternate view in the two 
museums. In addition the 
National Heritage Fund has 
made one its largest 
donations, £3m, towards the 
appeal: in total £5. 8m has 
already been raised to save 
Hie Three Graces. A statement 
from the J Paul Getty Musuem 
said: “Evidently the faith we 
have had in the fairness of the 
British export licence system 
has been misplaced." 


Driving licence changes 
spark identity card fears 


By John Authors 
and James Blitz 

The Department of Transport 
yesterday proposed that UK 
driving licences should include 
the holder's photograph, 
heightening speculation by 
civil liberties groups that the 
government will introduce 
national identity cards in the 
next session of parliament 

Dr Brian Mawhinney, trans- 
port secretary, said the new 
driving licence was “long over- 
due”, and would cany security 
features to prevent fraud. 

In the longer term, the 
department suggested micro- 
chips could be added to driving 
licences to convert them into 
"smart cards,” holding details 
of endorsements, medical infor- 
mation, and possibly TtaHnrml 
insurance details. 

Liberty, the civil liberties 
campaign group, which 
opposes identity cards, said: 
“The more information a card 
carries, the more likely it is to 
be used as an identity card." 

Prime Minister John Major 
recently backed the principle 


of identity cards to combat 
crime and fraud, but ministers 
are still debating what form 
they should take and what 
their application should be. 

There are concerns, too, 
about the costs of introducing 
a national card network. When 
parliament debated identity 
cards in June, the la unch cost 
was put at £450m, with subse- 
quent annual costs of £HXftn. 
The transport department said 
the costs of the new licence 
should be much lower. 

The prime minister's Effi- 
ciency Unit looks likely to rec- 
ommend the introduction of 
“swipe" cards - which include 
a computerised key giving 
access to a data base - to com- 
bat social security fraud. 

Mr Peter Lfftey, social secu- 
rity secretary, has backed such 
a scheme amid signs that bene- 
fit fraud has reached around 
£150m a year. He described the 
system of paying by order book 
as “probably one of the most 
archaic and insecure mearm of 
transmitting money known to 
man," adding that computer 
companies would soon be 


invited to introduce systems 
into post offices. 

It is less dear whether the 
government will push ahead 
with a more sophisticated 
"smart card" suggested by the 
transport department as a 
long-run replacement for driv- 
ing licences. 

Home Office officials believe 
such a national card would 
redress the difficulties faced by 
police and customs officers fol- 
lowing the opening of Euro- 
pean Union borders and an 
upsurge in terrorism. 

The Association of Chief 
Police Officers believes iden- 
tity cards should be voluntary 
to avoid antagonising public 
opinion. It said yesterday: “We 
also have to recognise that one 
of the weapons of the terrorist 
is anonymity and the ease with 
which they can merge into nor- 
mal life.” 

The transport department’s 
proposals, which are still only 
provisional, would be intro- 
duced in July 1996, initially for 
provisional licences. Consulta- 
tion continues until the end of 
November. 


Glasgow revives days of the tram 


By James Buxton, 

Scottish Correspondent 

Glasgow yesterday unveiled 
detailed routes for a light rail- 
way system that will cross the 
city and be known as The 
Tram. Strathclyde regional 
council hopes the first phase of 
the now network will be oper- 
ating by 2002 and will cost 
£l50xn. 

The new tram system will 
run for 20 km along a mixture 
of dedicated track and city 
streets. It will go from Mary- 
hill, northwest of the city cen- 
tre, through the centre and 
then to Easterhouse on the 
eastern fringe. 

Strathclyde passenger Trans- 
port Executive says the system 
will provide links to ^reas 
poorly served by public trans- 
port and dissuade people from 
driving into the city centre. 
Trams will be long, single-deck 
vehicles similar to those oper- 
ating In continental cities and 
will take at least 150 people. 

Mr Charles Gordon, chair- 
man of Strathclyde’s transport 
committee, said he believed the 
new trams would be popular 
both because of their efficiency 
and because of nostalgia for 


Glasgow's planned tram system 
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the old Glasgow trams, the last 

of which ran in 1962. 

Glasgow thus hopes to join 
the growing number of British 
cities reintroducing trams. 
Manchester’s £132m Metrolink 
system opened in 1992 and 
Sheffield this year launched a 
supertram service. Both Croy- 
don and Birmingham hope tO 
go ahead with tram systems, 
and other cities may follow. 

However the relntroductioa 
of trams is held up by the diffi- 
culty of securing public sector 
finance. Mr Gordon, who 


admitted financing the project 
could be "problematical," said 
he hoped the council would 
allocate part of Its capital 
spending programme to the 
project, obtain European Union 
financing and get a govern- 
ment grant under Section 56 erf 
the 1968 Transport Act. 

Mr Stephen Lockley, chief 
executive of Strathclyde PTE, 
said the PTE could award a 
contract to a private sector 
group to design, build, operate 
a nd m aintain the network. But 
he acknowledged that the 


“vast bulk” of the financing 
would still come from the pub- 
lic sector, 

Strathclyde PTE will now 
start public consultation on 
the route and submit a bill to 
parliament next March. It 
expects the parliamentary pro- 
cedure to take two years dar- 
ing which there could be a 
public inquiry. 

• Acas, the conciliation ser- 
vice said last night that it was 
continuing to hold separate 
talks with both sides in 
Britain's nine week-long rail 
signalling workers dispute but 
said they could not yet decide 
whether joint negotiations 
could restart 

Further talks win be held 
today but there is still no sign 
Of any br eakthr ough in the 
industrial conflict despite the 
public promise from the RMT 
transport union and Rail track , 
the state-owned company run- 
ning the network that they are 
keen to reach a settlement 
Time is running out before the 
next and most serious bout of 
disruption on the network by 
the si gnalling workers due to 
start at midnight on Thursday 
for 24 hours followed by strikes 
next Monday and Tuesday. 
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MANAGEMENT 


Andrew Baxter on whether Japanese-style working 
practices lead to lower profit margins in the UK 

Just in time to 
fuel the debate 


D uring the next year or 
so, Pirelli's managers 
will be seeing a lot more 
of Marco Tronchetti 
Provera, the Italian tyre and cable 
manufacturer’s director. 

Pirelli, a company which has 
invested heavily in the latest fibre* 
optic technology, is installing video 
conference facilities throughout the 
group. The network Is in place for 
the group's research units in Ger- 
many and Italy. The UK, Brazil and 
France will follow. A separate net- 
work for management should be in 
place by the end of the year. 

Tronchetti Provera is a manager 
who wants to see and be seen. In 
Italian and English, he talk* repeat- 
edly about clarity, transparency, 
visibility and information flow. The 
video conference, he says, apart 
from its obvious advantages for 
researchers who need to see each 
other’s models and plans, makes 
mana g e men t easier. 

“I do a global tour twice a year to 
make contact with people, and 
every month the wain people in 
charge also come to Italy," he says. 
“But with the video conference, you 
don’t just talk face to face; it allows 
more flexible management" 

Video conferences are also a sym- 
bol of how TronChetti Provera has 
changed Pirelli since Leopoldo 
Pirelli, the chairman, gave up exec- 
utive control in February 1992, the 
nadir in the company’s 122-year his- 
tory. That was just after Pirelli had 
been forced to abandon its takeover 
of Continental, the slightly bigger 
German tyre-maker. About half 
Pirelli’s L673bn (£276m) consoli- 
dated loss for 1991 was blamed on 
the cost of •mnrmving - the bid. The 
takeover was prepared by a com- 
plex network of alliances, buOt on 
secret guarantees that Pirelli would 
cover any losses on Continental 
shares incurred by its allies. The 
strategy looks like the exact oppo- 
site of the culture of transparency 
Tronchetti Provera has now 
instilled in Pirelli. 

The managing director is too tact- 
ful to put it that way. “I think that 
an crises can help accelerate the 
process of change. Crisis in the mar- 
ket, internal crisis, if led in the 
right direction, can achieve good 
results rapidly." 

The Continental debacle was the 
spur which allowed Tronchetti 
Provera to cut costs, reduce the 
company’s break-even point, and 
slice debt from L4,000bn in January 
1992 to L2,000bn in June this year. 
Excluding the sale of non-core busi- 
nesses. Pirelli factories have been 
reduced from 102 to 80, and the 
workforce from 50,000 to 40,000. 
Another stage of this restructuring 
began last month, when Pirelli 
announced it would sell its farm 
tyres business in the US. 

The group's results for this year 
should demonstrate the benefits of 
this post-crisis restructuring to con- 


C an it really be true that 
enthusiastic UK users of 
Japanese-style practices in 
human resources and relations 
with suppliers, as well as in 
production, suffer from lower 
profit margins than companies 
which have been less inclined to 
follow the trend? 

That is the conclusion of a 
study* published this week by the 
University of Cambridge. It found 
that, in spite of big improvements 
In manufacturing efficiency and 
sales per employee, high users of 
methods such as just-in-time stock 
control (JIT) and kaizen 
(continuous improvement) had 
lower profitability than low users. 

It sounds like a direct challenge 
to the management and 
manufacturing consultants who 
have been promoting these 
concepts among UK companies 
during the past decade. They have 
been quick to respond. 

Adrian Reeve, director of the 
Hampshire-based consultancy 
World Class International, says 
there is tangible evidence that 
implementation in the UK of these 
Japanese-style practices and otber 
world class manufacturing 
techniques does indeed raise 
profits. 

He says a recent benchmarking 
exercise In the Midlands by World 
Class for the Engineering 
Employers Federation found a 
clear relationship between the 
adoption of these practices and a 
higher profit margin. A parallel 
exercise for engineering 
companies in the north produced 
the same result 
Nick Oliver, co-author of the 
Cambridge report with Gillian 
Hunter. Is sticking to his guns, 
although he stresses that the 
findings are preliminary. 

The results could even be 
reversed as the UK emerges from 
recession, he suggests: the 
negative effect of excessive 
employment resulting from 
concessions made to win workers' 
co-operation for Japanese-style 
methods, could become a benefit 
because companies will have the 
skills they need to exploit better 
market conditions. 

At the very least the findings of 


the Cambridge study will start a 
debate, because scant attention 
has been paid to tracking the 
financial benefits - or otherwise - 
of introducing Japanese-style 
methods Into UK manufacturing. 

This is because of the inherent 
difficulties in doing so. 
Complicating factors include the 
financial condition of companies 

before they start introducing the 
methods, the vagaries of market 
conditions, and differences in 
profitability and the competitive 
environment among industrial 
sectors. 

It is often difficult or even 
impossible to separate from all 
these external factors the effect on 
profits of a specific change in 
methods, particularly when the 
change involves “people Issues" 
which by definition cannot be 

No one is saying 
that trying 
Japanese methods 
is a waste of 
time in Britain 

quantified numerically. 

Moreover, any process of change 
is likely to generate disruption 
and costs for a year or two, 
producing financial benefits only 
later. The Cambridge study found 
that the peak for introducing new 
manufacturing methods was 
reached around 1988. and the 
study continued to 1992. giving 
just about enough time to assess 
the benefits. 

Oliver says the findings are not 
all bad news. First, the use of 
Japanese production methods does 
result in reduced stocks, as is 
clearly intended by JIT. 

Second, sales per employee 
among the high users shows a 
greater improvement during the 
period 1986-1992 than those of the 
lower user group. The 
performance gap becomes 
noticeable around 1988, by which 
time most companies had 
introduced Japanese methods, and 
widens to a differential of about 
30 per cent in 1992. 

The operating profit margin of 


both low and high users fluctuates 
between 6 and 8 per cent from 
1986 to 1990. But after that it foils 
sharply for the high users, to 
about 4 per emit in 1992. In 
contrast, the low users’ average 
profit margin rose to 9 per cent in 
1991 before dropping back to 
about 7 per cent in 1992. 

One explanation for this may be 
that it Is simply a random 
variation. Or some of the costs of 
implementation of the methods 
may not have filtered through 
until 1990-91, although this is not 
wholly consistentwitb a 1988 peak 
for their introduction. 

That leaves a third explanation, 
according to the study: that for 
some reason the high users of 
Japanese methods proved more 
vulnerable to the recession - or at 
least to an economic environment 
that Is fluctuating and unstable - 
than did the low users. 

Oliver believes that the fragility 
of Japanese lean production 
methods may explain the f inan cial 
performance. 

Companies can lose orders to 
competitors if they have 
de-stocked excessively. Cultural 
differences in attitudes to kaizen 
may also be to blame, he suggests: 
In Japan, a group of workers 
which comes up with a new 
method would pass on the 
financial benefits to the company, 
whereas a similar group in the UK 
could in some circumstances 
retain the benefits themselves as 
time saved. 

No one Is saying that trying 
Japanese methods is a waste of 
time in Britain. But the 
Cambridge study does further 
reinforce the argument that they 
cannot simply be applied 
anywhere and by anyone without 
regard to local conditions. More 
research into the link between 
lean production and profits in the 
UK environment is needed. 

*The Financial Impact of Japanese 
Production Methods in UK 
Companies, by Nick Oliver and 
Gillian Hunter. Judge Institute of 
Management Studies, University of 
Cambridge, Mill Lane, Cambridge 
CB21RX. Tel 0223 338179. 

Price £5 
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Hitting the 
open road 

A restructured Pirelli is pinning its hopes of a return to 
profit on a culture of transparency, writes Andrew Hill 


centrum on the core tyre and cables 
businesses. In 1993, Pirelli’s net 
losses narrowed to L96bn. The com- 
pany expects to return to net profit 
in 1994. 

Tronchetti Provera has tried to 
encourage what he sees as strong 
potential inside the group. More 
than 60 per cent of the company’s 
managers have changed position 
within Pirelli in the last two years, 
for evampip, and new ideas have 
been promoted in the cables and 
tyres operations. 

“It was clear to me fin early 1992] 
that Pirelli had the internal capac- 
ity for product innovation in tyres, 
which, was under-used. We had a 
strong brand name in the world, the 
result of product quality, but also of 
the imagination of our new prod- 
ucts." he says. “So we started to 
provide incentives for this capac- 
ity." Cables, he says, followed suit 

That is where Tronchetti Prover- 
a's emphasis on communication 
comes in. He has tried to encourage 
flows of information: "If develop- 
ment [of ideas] is left up to each 
country, it’s difficult to collaborate 
and innovate. If, on the other hand, 
you try to transfer information 
quickly between quality peo- 
ple . . . that's when ideas are bom 


and opportunities to do new 

thing s," 

Pirelli has also kept more in 
touch with clients. A higher propor- 
tion of turnover in. the tyres divi- 
sion - 65 per cent - now comes 
from the replacement market rather 
than the own-equipment market. 
That means margins are higher, but 
also that the demands of customers 
are clearer. 

In cables, US subsidiaries have 
relayed information to the centre 
about the leading edge of the multi- 
media revolution, encouraging 
Pirelli to develop its high-technol- 
ogy fibre (vfics more aggressively. 

Nevertheless, many Italian 
observers still seem to expect Pirelli 
to behave like other Italian compa- 
nies with the same heritage, cutting 
deals behind the closed doors of the 
salotto buono (good drawing room) 
of Italian corporate tradition. Tron- 
chetti Provera's career fits the tradi- 
tional template: he married Leo- 
poldo Pirelli’s daughter (they are 
now separated) and his family 
investment company owns 5.75 per 
emit of Pirelli’s holding company. 

But he dismisses this old-fash- 
ioned interpretation of Pirelli’s 
ambitions. For example, he says sto- 
ries about how Pirelli wants to 


exert an influence over Stet, the 
state-owned telecommunications 
company, after It is privatised, 
“make us angry”. Rumour has it 
that Pirelli will link up with Medio- 
banca - the influential Milan mer- 
chant bank which advised the 
group on the ill-rated Continental 
takeover - to take control of Stet by 
the back door. Tronchetti Provera 
describes this as “rubbish" and 
points out that Pirelli wants liberal- 
isation of the telecoms sector, not 
perpetuation of a private monopoly. 

He does, however, foresee contin- 
ued strong technological coopera- 
tion between the two companies. 
“It's a serious industrial project by 
Pirelli and by Pirelli only - not a 
power-play as some have tried to 
depict it," he adds. 

Clearly the moment for the geo- 
graphical expansion of Pirelli has 
arrived. As for acquisitions, it 
seems the ghost of the Continental 
bid may have been finally exor- 
cised. "Before thinking of acquisi- 
tions. a company most be under 
management control, be cost-effec- 
tive. and have a capacity for inno- 
vation- Then it can look at opportu- 
nities," says Tronchetti Provera. 
Has Pirelli reached that point? 
“We’re close.” 
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BUSINESS AND THE ENVIRONMENT 


T he concept of environmen- 
tal risk is gaining ground 
in business circles. But 
how does it affect a compa- 
ny’s standing in the market and the 
way it behaves? 

One of the more ambitious 
attempts to relate environmental 
risk to the traditional features of a 
business, such as its credit 
standing, geographical location and 
payment performance, has just been 
completed in the UK*. 

It was prepared jointly by Risk 
and Opportunity Intelligence, an 
economic analysis firm, and 
Environmental Auditors Ltd. an 
environmental consultancy, using 
information about 330.000 
companies in the Dun & Brads tree t 
database. 

EAL ascribed an environmental 
risk rating to each of the companies 
in the database, based on its 
industrial category. Risk, in this 
case, meant how "dirty” the 
business was and how iikeiy 
environmental factors were to affect 
its performance. Thus dry cleaners 
and garages achieved low rankings 
and service businesses scored 
higher. 

ROl then compared these ratings 
with the credit ratings which had 
already been ascribed to the 
companies on a scale of 1 (best) to 5 
(worst). The surprising result 
(left-hand table) was that the more 
environmentally risky companies 
tended to have the lower credit risk. 
That is the opposite of what might 
be expected, namely that dirty 
companies are also the more risky 
financially. 

The reason for this paradox is to 
be found in another part of the 
research (right-hand table). This 
shows that environmental risk rises 
with both the size of a business, and 
also in many cases with its age. In 
other words, bigger and longer 
established companies are dirtier. 
This is not surprising when 
considering Britain's Urge 
companies today: they are usually 
decades-old manufacturing or 
chemical companies with household 
names. 

Thus. ICI and Shell only earn 
middling environmental risk 
ratings because of the nature of 
their businesses, hut their credit 
rating is the very best. On the other 
hand, a newly formed publishing 
firm consisting entirely of 
white-collar workers would earn a 
high environmental rating, but 
could pose a large risk financially. 

That particular finding applies 
whether a company is measured by 
the size of its turnover or by its 
tangible net worth. 

But another aspect of the 
research puts a different twist on 
this. ROI and EAL compared a 
company’s environmental risk 
rating with its payment 
performance. This showed that 
companies with a high 
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David Lascelles examines an ambitious attempt to 
rate companies according to their greenness 


environmental risk tended not to 
settle their bills promptly. Could 
this be another version of the 
frequently observed fact that large 
industrial companies like to keep 
their creditors waiting? Companies 
with low environmental risk, in 
other words the newer service 
industries, were prompter payers, 
although if they were late they were 
very late. 

The survey found that the 
companies with optimal risk are, by 
these measurements, 11 years old. 
That is the point at which the 
environment and credit risk lines 
cross. Any company younger than 
that tends to have a lower 
environmental risk and a higher 
credit risk. Any older is more risky 
environmentally, but stronger 
financially. 

The survey also looked at how 
euvironmental risk is spread 
around the country. Not 
surprisingly, perhaps, the south 
east stands out as having by far the 
highest proportion of low-risk 
companies because it has the most 
service industries, such as finance, 
and relatively few manufacturing 


companies. The regions with the 
greatest number of high-risk 
companies were the West Midlands 
and Wales, again hardly a surprise 
given the amount of manufacturing 
and mining in those areas. 

One of the more intriguing 
finding s relates the riskiness of a 
company to its age. This shows that 
older companies tend, in general, to 
be the dirtier ones. But there are a 
couple of wrinkles. There is a sharp 
jump in dirty companies formed in 
the late 1930s and early 1940s, 
presumably a legacy of the war 
effort when production was all that 
mattered. After the war, the 
number of new dirty companies fell 
steadily as various pieces of 
environmental legislation were 
passed, such as the 1968 Clean Air 
Act. the 1974 Control of Pollution 
Act and the 1999 Water Act 

But. curiously, the line then 
starts rising again. After 1990. more 
dirty companies were formed. This 
can be interpreted in two ways. It 
can mean that pollution regulation 
is not biting and that the 
authorities are tolerating lower 
standards. 


A more likely explanation, 
however, is that technology has 
now advanced to the point where it 
becomes possible to start up dirty 
companies again, but within the 
standards set by new pollution 
controls. If so. that is a healthy 
development because it suggests a 
rebirth of manufacturing. 

Niall Fraser of ROI says that 
some of the findings of the survey 
may seem obvious. But he says: "No 
other study has included such a 
vast number of businesses.” 

He believes the research could 
provide a useful tool to measure 
performance among bank loan 
portfolios. Investment funds 
insurance companies and company 
suppliers. It has been used by stock 
analysts to assess the soundness of 
UK clearing banks by classifying 
their exposure to various levels of 
environmental risk. 


* System-based Environmental Risk 
Rating (SYBERR). Details available 
from ROI, Dauntsey House, 
Frederick's Place, Old Jewry. 
London EC2R SAR Tel: (071) 600 
4626. 


A hole in the net of 
fishing’s future 


Skirmishes over cod and tuna reflect worsening stock 
depletion worldwide, writes Alison Maitland 


T his month's dashes between 
fishermen about cod and 
tana in the Arche and the 
Bay of Biscay are symptoms of a 
wider problem - the depletion of 
fish stocks aroand the world. 

Hie Worldwide Fond for Nature 
(WWF) «i!flnlafa«i that there have 
been 20 such incidents worldwide 
In the past 18 months, as fisher- 
men move into rivals' bunting 
grounds in search of new outlets 
to remain profitable. 

They are caught in a vicious cir- 
cle. As fish stocks become more 
scarce, they fetch a higher price, 
raising the Incentive for fishermen 
to Intensify their effort 
The problem, according to the 
United Nations Food and Agricul- 
ture Organisation (FAO), Is exac- 
erbated by the subsidies that gov- 
ernments provide to fleets, for 
example, in aid to shipbuilders, or 
grants for fishing gear. 

It is also difficult to measure a 
resource at the mercy of changes 
in weather or currents. Fishing 
quota systems are based on scien- 
tists’ estimates of stocks and may 
be in error by np to 20 per cent, 
says John Caddy, head of the 
FAO’s marine resource service. "If 
they make the mistake several 
times, there's a possibility the 
stock will became seriously 
depleted,” be said. 

The HU’S common fisheries pol- 
icy has helped create conflicts 
between fishermen by allocating 
quotas to single species like cod, 
says Indrani Lutchman, fisheries 
officer for the WWF. That creates 
heavy pressure on those species 
and drives fishermen to other 
zones when stocks fall. 

Defenders argue that conflicts 
between fishermen would be 
greater if oceans were open to all 
comers, especially as declining 
stock leads to collapse in areas 
such as Newfoundland. 

The catch from the world's 
oceans has been falling since it hit 
a peak of 86.4m tonnes in 1989, 
according to the FAO. Three years 
later it was about 80m tonnes. 

Most of the north Atlantic, 
north Pacific, Mediterranean and 
Black Sea is overfished, as are the 
Gulf of Mexico and the Caribbean. 
More fishing in these areas will 
produce smaller catches. 


The greatest decline Is in the 
most highly valued fish, such as 
sole and plaice, and in standard- 
priced finfish like cod, haddock, 
and mackerel. Overfishing Is also 
affecting marine and. lake fish 
such as sardines and tilapias. 

As fleets torn to new fishing 
grounds, these, too, are at risk of 
overexploitation, says the WWF 
(see graph). The Anglo-Spaolsb 
confrontation In the Bay of Biscay 
is about albacore tuna. There are 
no EU quotas for albacore. bnt 
that may change If driftaet fishing 
practised by French and British 
vessels depletes the population, as 
scientists fear. 

Lutchman wants these dangers 
addressed at a United Nations con- 
ference starting in New York next 
week on managing fish stocks in 
the high seas, beyond the reach of 
individual countries' 200-mlle 
exclusion zones. 

She believes global fleet reduc- 
tions are (he answer. Management 
regimes, using enforced quotas 
and restrictions on fishing tackle, 
can also work, for example off 
north Norway, where stocks are 
healthy. Such controls are the 
FAO's preferred solution, since 
they allow stocks to recover and 
reduce the number of discarded 
fish, which account for more than 
10 per cent of the catch in many 
fisheries. 

The FAO also advocates a return 
to exclusive fishing rights - alloc- 


ating specific areas or stocks to 
certain groups of fishermen - to 
encourage conservation. Caddy 
cites the huge investment in artifi- 
cial reefs around the Japanese 
coast which protect stocks from 
predators. 

But global solutions require 
agreements between coastal 
states, long-distance fishing 

nations such as Japan. Korea and 
Spain, and unregulated fishing 
vessels flying flags of convenience. 

That is one challenge facing the 
BN conference, which began work 
hi 1993 and is due to wind op at 
the end of August Even if a treaty 
were thrashed out (he question 
remains of burgeoning popula- 
tions facing dwindling supplies. 

The FAO proposes that smaller 
fish caught as feed for animals 
and fish forming should be used 
for human consumption instead, 
as quality and freezing methods 
improve. About 30 per cent of the 
world catch is turned to fishmeal. 

Without such a shift the out- 
look for the human diet is gloomy, 
says the FAO. If more and more 
sea fish are caught purely for fish 
meal the danger Is that humans 
will no longer enjoy fish from the 
wild. "The Impact would be the 
loss of the present wide spectrum 
of food items that the existing 
1,000 commercial species now pro- 
vide, to be replaced by very few 
species providing only differences 
in flesh, colour and texture.” 
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Harwood moves to Kleinworts 


Ian Harwood, 41. the longest- 
serving member of S.G. War- 
burg Securities’ top-rated eco- 
nomics team, is moving to 
Kle inwort Benson as interna- 
tional economist 

Harwood, who has been with 
Warburgs for 17 years, is the 
latest in a growing list of War- 
burg economists who have 
defected to rival institutions. A 
year ago John Shepperd and 
Nigel Richardson moved to 
Yamaichi International and at 
the start of the year Kevin Gar- 
diner joined Morgan Stanley. 

Harwood's departure under- 


lines Warburg's position as one 
of the more fertile hunting 
grounds for City economists. 
Because of its reputation, the 
firm appears to have little diffi- 
culty recruiting bright young 
economists some of whom are 
subsequently tempted away by 
firms prepared to pay more 
than Warburg. 

Kleinwort Benson lags well 
behind Warburg Securities in 
the areas where Harwood has 
made his name. He has been 
variously the firm's chief UK 
and international economist 
and most recently head of 


global asset allocation. In the 
latest Extel ranking Warburg 
was rated number one in inter- 
national equity market cover- 
age, and number three in 
global asset allocation and 
international economics. 

Edmond Warner, 31, KB’s 
head of strategy and economics 
who joined from Baring Securi- 
ties just under a year ago, says 
Harwood's job will be to “beef 
up" macroeconomic research 
and international marketing. 
Albert Edwards will continue 
to be responsible for global 
strategy research. 
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Akira Watanabe has been 
appointed managing director 
and chief executive of Mitsubi- 
shi Finance International in 
London, a post which he will 
take up in mid-September. He 
is currently general manager, 
derivative products, in Tokyo, 
responsible for tbe bank's 
derivatives business world- 
wide. 

He was vice chairman of the 
International Swaps & Deriva- 
tives Association (I5DA) from 
1989 to 1993 and bas been 
involved in the derivatives 
business since 1984. He joined 
the bank in 1971. 

■ He will replace Jnntaro 
Fnjii, who returns to Tokyo to 
take up a position as genera] 
manager in the investment 
banking division. He will play 
a key role in the establishment 
of Mitsubishi's new securities 
subsidiary, recently author- 
ised by the Ministry of 
Finance, which is expected to 
be up and running in Novem- 
ber. 


■ Alan Dargan. 41, an 
executive director of CS First 
Boston, responsible for 
advisory activities in 
Scandinavia and Ireland, has 
been appointed a managing 
director in SWISS BANK 
Corporation’s London -based 
corporate finance team. 

■ Paul ffoikes Davis, 39. has 
been recruited from NJW. 
Rothschild to be jo int h ead oT 
NATWEST SECURITIES' 
equity capital markets. Peter 
Hansen. 41, joins from Lek 
Partnership as head of client 
services. 

■ Colin Hook, formerly md of 
Global Asset Management 
(Asia), has been appointed 
joint md designate of CLAN 
ASSET MANAGEMENT. 

■ Nigel Davies. 38, former 
head of research at Robert 
Fleming Securities, has joined 
PANMURE GORDON & Co as 
a director and head of 
research. 

■ Simon Wetton. 30. is joining 
HOARE GOVETT as head of 
international sales from 
Merrill Lynch. 

■ John Shakeshaft has been 
appointed a director of 
BARING BROTHERS & Co. 


■ Roger Bach, Peter Gold, 
John Graham and Hugh 
Hnmfrey have been appointed 
directors of PERSHING, part of 
Donaldson. Lufkin & Jearette 
Securities Corp. 

■ Mark Coley has been 
appointed a director of ELY 
FUND MANAGERS. 

■ Joss Trout, a director within 
Swiss Bank Corporation’s 
equity capital markets 
division, has been appointed a 
director and head of NOMURA 
INTERNATIONAL'S equity 
capital markets group. 

■ Daniel Godfrey (below left) 
bas been appointed marketing 
director of FLEMING 
Investment Trust 
Management 

■ Nicholas Reid (below right), 
formerly a director of Mercury 
Asset Management has been 
appointed md of GERRARD 
VIVIAN GRAY. 
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Michael Herbert, 81, who 
recently retired as chairman 
and chief executive of the 
Tussauds group, owned by 
Pearson, has just joined the 
board of Royal Armouries 
(International), the company 
formed to operate the UK’s 
first private finance initiative 
in the arts sector, the Royal 
Armouries in Leeds. 

The Leeds-based collection, 
due to open In early 1996, will 
be stocked largely by material 
from the Tower of London, but 
win not, says Herbert, be tak- 
ing historically important and 
London-related items - such as 
Henry VHTs suit of armour - 
from the White Tower there. 

“It's moving part or the 
Tower of London collection to 
Leeds, but in turn that means 
that remaining items, such as 
the crown jewels, will be able 
to have more space for display 
than previously," says Herbert 
The Leeds project has a combi- 
nation of private and public 
sector finance totalling £42.5 m. 

A trained accountant, Her- 
bert started his working life 
with Peat Marwick. He joined 
Madame Tussaud's (as it then 
was) in 1967, its first-ever qual- 
ified accountant, becoming Its 
finance director in 1971, even- 
tually taking on the role of 
chief executive In 1976. 
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ARTS 


B ack you come after a 
Jew weeks absence and 
still they are running 
pound in circles shriek- 

‘£5 “ Look on « Here 
comes the hifoxmation superhigh- 
way* Do& t panic! Don't pamcIThe 
Information superhighway is com- 
ing to your television!" As with 
re, iK n P°HtIcs» the more 
«ated the devotees become, and 
the more often their claims are 
repeated, the greater the suspicion 
that they are talking wnwyt)^ 
With communications technology 

these bouts of hysteria crop up teg- 

ularly. Fifteen years ago the techno 
freaks were rushing around 
shouting -Look out' Here comes 
convergence! Don't panic! Don't 
panicT Organisers of day confer- 
ences made lots of money, an d 
miles of column inches were 
devoted to the idea of all the rpm 
media melting into one. 

Of course it did not happen. Tele- 
phones and riw»T»|fl a nd television 
and publishing did not converge to 
any significant degree; how many 
ordinary people (not working in 
mass communications) do yon 
know who use the telephone to 
download Information onto their 
television screens? When did you 


Television/ Christopher Dunkley 

It is flair, not formula, that counts 


last buy a shirt via teleshopping? 
Yes, you can see Hollywood movies 
on your television, but then you 

always could. When lectured on the 

revolution about to happen on your 
television screen by a man with 
five ballpoints in his breast pocket, 
the acronym to remember is 
garbage in, garbage out 
What matters to most of us is not 

the way in which fects or entertain- 
ment reach us, but the quality of 
the content ft would he nice if the 
instruction book (it has to be a 
book, obviously) could be written 
in English rather thaw translated 
from the Japanese by a wiM eyed 
teenage virtual-reality freak in an 
anorak, but that aside we really do 
not care much whether we use DAT 
or laser disc, eable or satellite. 

And yet the BBC has just sent 
out a glossy sliver leaflet announc- 
ing the BBC Networking Club, 
the first line of type on the front 
page (naturally they would not use 


anything but the 500-year-old 
medium of mint to get this across) 
says “Nowadays it's sot who you 
contact, bnt how you contact 
them!" That is the sort of fatuous 

assertion that makp* you despair of 

what was, until quite recently, a 
great organisation concerned 
almost exclusively with producing 
radio and television programmes, 
many of outstanding, inside 
the leaflet, among promises of a 
“guided tour of Cyber Town” and 
instr uctions on how to “configure 
your WWW browser*’ is the sugges- 
tion that, with this new network, 
known as Auntie (quite a good 
undergraduate joke in the 1960s) 
you will be able, for instance, to 
-find out more about your favour- 
ite BBC tv and radio programmes”. 
Those who have tried using the 
existing on-screen text services to 
check a late programme change, 
and waited endlessly while the 
“page” numbers click round, only 


to find that the schedule has not, 
anyway, been updated, will have 
their own views on that 
Presumably the launch of the 
Anntie dob is prompted by the 
fashionable notion that the BBC, 
instead of just going on making 
excellent programmes, should 
become (West Coast accent, please) 
a “vertically integrated global 
media conglomerate", or some such 
thing. Tet the BBC’s greatest 
strength has always been in giving 
free rein to individual flair and tal- 
ent, not ta serving some pre-or- 
dained formula. One of the best 
series now cm screen is BiOy Con- 
nolly'S World Tour Of Scotland, a 
programme unlike any I have seen 
before. Connolly toured tiny venues 
in some of the remotest parts of 
Scot land, and programme makers 
Willy Smax and Bill Tennant have 
combined dips from his stand-up 
routines there with bits of travel- 
ogue - often strikingly sentimen- 


tal, but proudly so, not apologeti- 
cally - to create a form of fond 
autobiography which is strongly 
flavoured, vivid, and enormously 
appealing. 

I f you want to know what It 
means to be Scottish this 
series Is far more powerful 
than anything emerging from 
The Tales Of Para Handy 
which works to a depresslngly 
familiar formula: start with a book 
and choose for the lead someone 
who is already highly successful in 
some other series, in this 
Gregor Fisher, aJca. Bab C Nesbitt. 
Why choose Kriss Akabusi to intro- 
duce file happy-dappy programme 
Summer Sunday on BBCl? Up to 
now he has been known not for his 
religious faith but for his sprint- 
ing. . .but also for wilder enthusi- 
asm than anyone else in the British 
athletics team. And there is the 
cine. We now have yet another 


series presented with the formula 
that used to be reserved for teeny- 
bopper pop shows, all squeaky hys- 
teria, windmilling arms, and 
screams of “Hallo Scarborough!” 
The best programmes rely not 
upon some wild-eyed concept of 
advanced technology, nor upon 
slavish adherence to a formula, but 
upon the unique vision of a tal- 
ented individual, it is true of Des- 
mond Homs’s The Human Animal 
which, tonight, considers human 
living quarters, having looked last 
week at the way that the bunting 
Instinct remains with us In modern 
urban surroundings. Morris’s theo- 
ries may not all prove correct In 
the long run, bnt he thinks inter- 
estingly and argues persuasively 
about what makes human beings 
behave the way they do. Far from 
adding to the programmes, the 
occasional rtnky-dink electronic 
tricks actually detract 
Michael Moore's TV Nation on 


BBC2 on Fridays is another series 
which has value solely because of 
the idiosyncratic approach of its 
presenter. Moore is the American 
who made the in-your-face docu- 
mentary Roger And Me, about the 
catastrophic effect on Flint, Michi- 
gan, of the closure of the town's car 
factory. Now be is making a whole 
series which holds your attention - 
and entertains, even when matters 
are pretty serious - by continuing 
to be equally boll headed. Last 
week he blithely investigated what 
influence in US government you or 
a lobbyist can boy for $5,000; the 
contrast between President Clin- 
ton’s description of the town where 
he was born and other people's 
descriptions of the town where he 
grew up; and the reasons why 
North Dakota Is the least visited 
state of the union. Asked why any- 
one should visit, the governor says 
-Yon can still get lost here”. 

It is the content that counts. 
Even if the information superhigh- 
way does come crashing into our 
sitting rooms in time to be a boon 
to our grandchildren, it will still be 
the content that counts. Nowadays, 
as throughout history, It Is not how 
yon contact people that matters but 
what they have to say. 


Promenade concert/David Murray 

A tribute to Glock 


T he Proms paid tribute to Sir Wil- 
liam Glock on Sunday, as well 
they might During his reign as 
Controller of Music at the BBC 
(1959-1972) he effected a revolution in Brit- 
ish music, which badly needed one. This 
double-length, programme echoed perfectly 
his own soigne tastes: passionate res pec t 
for the Viennese classics ami the early 
modernists (Ravel, Stravinsky), a great - 
and back then, unfamiliar - interest fn the 
roots of Western music before Bac h, fastid- 
ious attention to what was new. 

Those of us who were around at the 
time will not forget the excitement of the 
Invitation Concerts”, which spotlit serial 
mid post-serial music for the first time on 
the BBC. Such continental-influenced stuff 
had been granted only minimal air-time 
before. Only a few Londoners who 
attended coterie concerts were (imper- 
fectly) aware of the most potent musical 
developments elsewhere. 

With Glock, the Third Programme sud- 
denly became for many of us our main 
entrte to serious new music, both by for- 
eigners and by adventurous young Brits: 
Maxwell Davies, Goehr, Birtwistle - even 
adventurous older Brits (Lutyens, Macon- 
chy), and also an exiled Spaniard (Roberto 
Gerhard, once a Schoenberg pupil) - so 
long as they met dock’s severe standards 
for radically new musical thought There 
is probably some truth in recent charges 
that Glock was hoity-toity about “contem- 
porary” British music in the post-Elgar, 
post-Bliss, post-Watton tradition; but in- 
the late 1950s and the *608, that vein had 
no semblance of vitality. 

Lutyens was represented here by the 
second performance (only now!) of a BBC 
commission from Clock’s days. The Tears 
of Night for counter-tenor (James Bow- 
man), soprano trio and ensemble: noctur- 
nal, grave, hieratic, curiously affecting. 1 
remember Gerhard’s 1960 sextet Libra 
from some performances that made far 
more vivid sense of it than this From 
account, efficient but unimaginative under 
Martyn Brabbins: where were the abrupt 
surprises, the dangerous glee, the uncanny 


Hampstead Theatre 

T he fust Peggy Ramsay Founda- 
tion Award, all £50,000 of it, has 
gone to London's Hampstead 
Theatre. It will enable the thea- 
tre, and its director Penny Topper, to put 

(Mi a no-expense- spared-productlon of Rona 

Minim 's new play The Maiden Stone. 

Peggy Ramsay was the draconian theat- 
rical agent who numbered most of the 
leading playwrights of the past generation, 
from Orion through Ayckbourn to Hare, 
Among her clients. When she died in 1991 
she left an estate of over £lm -to benefit 
writers in need of assistance” 

The trustees of the foundation decided 
to give a substantial sum each year to a 
new play, to enable it to have the best 
possible production. Six selected theatres 


suspension at the end when the mock- 
primitive flute arrives? 

We missed those. But the Nash Ensem- 
ble also figured as accompanists to sbniia 
Kanga’s artfhl harp in Ravel's Introduc- 
tion & Allegro (It is time to admit that this 
is an imperishable, superbly constructed 
work, not just a charming confection); and 
the New London Consort remembered the 
late David Munrow’s style In sets of lively 
Renaissance danr«g 

Quite rightly the concert included a 
post-Glock piece, George Benjamin's 
recent Sudden Time. It meets every Glock 
criterion - articulate ffamg iifr profession- 
alism, a refhsal of any cosy routine - and 
positively over-fulfilLs its brief. As con- 
ducted by the composer with his custom- 
ary precision, its friendly, consonant, 
unexpected sounds both gave pleasure and 
promised further depths to fathom. 

At the beginning and the mid we had 
grander stuff. Cohn Davis led an irresist- 
ible Haydn Symphony no. 99 and Mozart’s 
B-flat Piano Concerto K- 450 with Imogen 
Coops. I confess to finding her by turns 
sentimental (downright smoochy with the 
second subject of the first Allegro) and 
elsewhere too musculariy forthright, but I 
may be stupid; certainly she is a thought- 
ful artist, perhaps too self-consciously 
self-effacing. 

The best things in the concert came 
from Pierre Boulez. In Stravinsky's Sym- 
phony of Psalms he took the first move- 
ment far above the composer’s tempo, 
which lost the sense of a measured intro- 
duction but gained the rfferf of a seaiwlpga 
prelude to the central double Fugue - 
which he read as prescribed, and transpar- 
ently; the Finale too, which rose to its 
awesome, timeless rewards in the long 
coda. 

Then his own Cummings 1st der Didder 
(with the BBC Singers and electronic 
enhancement) came to exact, volatile life, 
as never before In my experience. It post- 
dated dock, I think, but it served as an 
Ideal model for what he has treasured 
most: clarity, economy and calculated 
originality - a joy to hear. 


wins Ramsay Award 

sent in scripts of planned projects and 
Hampstead won. 

On average a new play at Hampstead 
costs £35,000 to put on, and the small stage 
manna that the cast rarely exceeds stt- 
Munro’s play, which is still a work In 
progress, is an ambitious project involving 
a troupe of travelling players in the 19th 
century who6e wanderings take than to a 
remote village in the north of Scotland. 

The extra money will be spent on cos- 
tumes and sets, and on training up the 
large number of children required in the 
cast By the time it opens early next year 
the Hampstead stage will be buzzing with 
all the flair that money can buy. 

Antony Tfaomcroft 



. -The whole ensemble is brilliantly committed and Cesar Saradra’s performance as Joseph (centre) is outstanding A^tmiuuix 


Theatre / Alastair Macaulay 


‘The Street of Crocodiles’ - a riveting dream 


T he Street of Crocodiles - Theatre 
de CampHdte's 1992 stage adapta- 
tion of stories by Bruno Schulz, 
currently back in London after 
one round of international tours and 
before another - is a riveting, bewildering 
dream. It has a dream’s crazy jumps from 
one trinH of reality to another, and the 
heightened bizarrarie of a dream too. What 
kind of dream it is changes while we 
watch: Illusion, reverie, nightmare. 

The work is not in every respect a suc- 
cess. Many of its details are confhsing; a 
great deal of the scenario published in the 
programme will come as a surprise to 
those who only read up after the perfor- 
mance (myself included); certain scenes 
are too prolonged; and the cartoon grotes- 
querie of the characterisations becomes 
sometimes wearying. Yet it has a pecu- 
liarly competing stage life, with its own 
weird inner logic. 

The hero, Joseph, is a lone figure at 
work in a library. He opens certain books; 
his thoughts take wing. Now he is teacher 
to a class erf unruly pupils, now son and 
brother to the members of his own eccen- 
tric family, now a forlorn lover forever 


pursuing one girl through the whirling 
world. In his mind, however, it is the 
members of his family household who peo- 
ple all the scenes he imagines or remem- 
bers. hi particular, he is haunted by his 
father, an intelligent man forever in (light 
from the minutiae of dally existence and 
in pursuit of larger realms of thought 
“Wood is alive,” proclaims his father amid 
the carpentry class he is trying to teach; 
and - bis idie fixe - “The migration of 
souls is the essence of life.” Joseph backs 
his father, even when his father's obses- 
sion with birds, books, and the life of the 
mind, makes domestic existence intolera- 
ble for almost everyone else. At one point 
during t he central dinner scene, tin? mem- 
bers of (he family turns into his father's 
birds; at another, they turn into his imper- 
tinent pupils in the schoolroom. 

I never understood why some of this 
German family spoke in Spanish. Or why. 
in one episode, the maid Adela has an 
extra pair of shoes attached to her ankles. 
Or why, early on, we see a man - seem- 
ingly in defiance of gravity, body parallel 
to the floor - walking slowly down a wall 
towards the floor. Yet snch deranged 


details as these help to feive Street of Croco- 
diles its perverse vitality. 

Other details have a resonant poetry. 
When the “pupils" all round up against 
poor Joseph and strike him round the 
stage, his staggered, flailing, retreat 
acquires the rhythm of a crazy dance. 
When the maid Adela attacks the house- 
hold's junior menfolk who pester her one 
summer, shn them like flies — 

whereupon Joseph's father, the constant 
bane of her prosaic existence, becomes a 
vast wasp, hovering the more angrily for 
her aggression. When, finally, Joseph tries 
to keep the world out of his father’s once 
magical shop, the people beat on the door 
and start to sing a polyphonic chorale that 
turns into, of all things, “Worthy is the 
Lamb that was slain”: which in turn pre- 
pares us for the way they will assail him 
Anri sacrifice him. 

What helps Street of Crocodiles most is 
the cast The whole ensemble is brilliantly 
committed, and there are some first-rate 
individual performances. Outstanding is 
Cesar Sarachn as Joseph. It Is the devout 
economy of his playing that stops this 
work from ever becoming too over- 


wrought; his sincerity and innocence place 
into perspective all the oddballs around 
him. Finest of these is Lilo Baur as the 
maid Adela. Her impatience with his 
father’s unworldly and unrealistic ways 
creates immense tension round the home; 
she is a perpetual dynamo - a smoulder- 
ing, even demonic, force, even though she 
appears to champion conventional values. 

S imnn McBumey directs, and also 
adapted the stories (with co-direc- 
tor, Mark Wheatley). Thanks 
largely to him. Theatre de Compli- 
cite has become one of Britain's flagship 
companies. The irony about this is that its 
performing style - full of heightened 
mime and caricature, with exaggerations 
and repetitions, underlining points in a 
method that is basically expressionistic - 
is highly European. Though some of its 
performers are British, few British virtues 
or vices are in evidence. Is it a sign of 
things to come that one of our most indi- 
vidual troupes looks as if it derives from 
the other side of the Channel? 


At the Young Vic until September 3. 
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FESTIVALS 
■ BAYREUTH 

Tonight's performance is Parsifal, 
with a cast headed by Poui Bming, 
Hans Sotin, Bemd WeUd and Ufa 
Priew. The second erf thb year’s 
three Ring cycles opens tomorrow, 
in a new production staged by 
Alfred Kircher, designed by Rosalie 
and conducted by James Levine. 

The cast is headed by John 
Tomlinson. Deborah PolasW, 
Wolfgang Schmidt. Tina Kfoerg. Poul 
Bming, Ekkshard WlascNha and 
Eric Halfvarson. Last year’s 
production of Tristan und Isolde, 
conducted by Daniel Baenbolmana 
staged by Honor Mufler, Is revived 
with the same two singers in the 
name-parts - Siegfried Jerusalem 
and Wattraud Mew. The dther 
revival is Dieter Dorn’s 1990 

production of Der fDegende^ 

Hollander, conducted by Peter 
Schneider (0921-20221) 


■ BREGENZ 

The opera festival at the Austrian 


comer of Lake Constance has won 
an enviable reputation for artistic 
boldness, while preserving Its appeal 
for tourist audiences. David 
Pountne/s spectacular 1993 
production of Nabucco runs daily till 
Aug 22 on the lakeside floating 
stage (no performance Aug 16). 
Vladimir Fedosseyev conducts the 
Moscow Radio Symphony Orchestra 
on Aug 23. and the festival ends on 
Aug 26 (05574-4820 224) 


■ INNSBRUCK 
The Innsbruck baroque and earty 
music festival runs from August 14 
to 27. There are two opera 
productions at the Landestheaten 
Telemann’s Orpheus conducted by 
Rend Jacobs, with a cast headed by 
Janet WHItems, Carola HOhn and 
Jfirg Haring; aid Bihar's Arminto, 
with a cast headed by Gregory 
Reinhart and Loma Anderson. The 
concert programme, given In historic 
buikfings In Innsbruck and the 
surrounding region, feattros the 
Tallis Scholars and the Frefourg 
Baroque Orchestra (0512-571032) 


■ LA ROQUE 
D’ANTHERON 

The castle grounds of La Roque 
d’Anth&on, equidistant from 
Marseille and Avignon, provide a 

serene Provencal setting for a piano 
festival of Increasing international 
renown. Visiting artiste over the next 
two weeks Include Jean-Bemaid 
Pommier, Elisabeth Leonskaja, 
Stephen Hough and Deszfl Rank!, 
who gives the final recital on Aug 21 


(4250 5115) 


■ LINZ 

The annual Bruckner festival in this 
Austrian town (Sep 11 -Oct 2) opens 
with Riccardo Muti conducting the 
Vienna Phiftiarmoflic In Bruckner's 
Seventh Symphony. Giuseppe 
Sinopoli conducts the PhEharmonla 
Orchestra in two concerts, and 
Semyon Bychkov conducts the 
Orchestra de Paris in Bruckner's 
Nfnth. Marek Janowski conducts a 
concert performance of Wagner's 
Lohengrin, with a cast headed by 
Peter Selffort and Eva Johansson. 
Other visitors Include the Hagen 
Quartet Christian Zacharias, Simon 
Estes and Maurtcto KageL The finaJ 
two concerts are given by the 
London Philharmonic undo’ Franz 
Weiser-MOst (Biucknerftaus-Kasse, 
Untera Donaufonde 7, A-4010 Linz. 
Tel 0732-775230) 


■ RHEINSBERG 

The chamber opera festival founded 
by German co mposer Siegfried 
Matthus in the kfyffic suraurefings of 
Rhefosberg Castle, 90km north of 
Berlin, is now in its fourth year. The 
formula is simple: bring together an 
i n ternational -group of promising 
young singers for a month of 
rehearsals and workshops with 
experienced performers, against a 
backdrop of castle, lake and park; 
then show the results in two opera 
productions. The second of these Is 
a doubte-bffl pairing SchoecK’s VOm 
Fischer un syner Fru with Hjerf s 
Angefique (August 12. 13, 17, 18, 19 


and 20). Tickets can be bought at 
Rhainsberg or from Theatershop 
Ticket System In Berlin (030-483 
1048) 


■ SALZBURG 

• This year's flagship opera 
production is Don Giovanni, staged 
by Patrice Ch^reau and conducted 
by Daniel Barenboim, with a cast 
headed by Ferruccio Furtanetto, 

Bryn Terfel, Catherine Matfrtano and 
Cecftia Bartoll. There are also two 
Mozart productions by KarUSmst 
and Ursei Herrmann - Ombra Felice 
(a collection of arias, scenas and 
ensembles conducted by Heinz 
HdllgeO and La demenza di Tito 
with Chris Merritt and Ann Mirray. 
The opera programme otherwise has 
a Russian emphasis: performances 
of The Solder's Tale, a new 
Stravinsky doubte-biH conducted by 
Kent Nagano and staged by Peter 
Sellars (fast night Aug 22), and a 
revival of the Claudio Abbado/ 
Herbert Wernicke production of 
Boris Godunov, with Samuel Ramey 
In the title role. 

• In the concert hall, Nikolaus 
Harnoncourt conducts the Chamber 
Orchestra of Europe in Beethoven 
symphonies at the Mozarteum. The 
Vienna Philharmonic's concerts at 
the Grosses Festsplelhaus are 
conducted by Muti, Solti and 
Boulez. The orchestral prog ra m m e 

also features the European 
Community Youth Orchestra under 
Gluiinl (Aug 17). the Cleveland with 
Dohnanyi (Aug 21, 22). the Salto 
Kinen with Ozawa (Aug 27), the 
Berlin Philharmonic with Abbado 


(Aug 28, 29) and the Pittsburgh 
Symphony under Maazel (Aug 31). 

• The recital programme includes 
Yevgeny Kissin (tonight), Daniel 
Barenboim (Sat), Alfred Brendel (Aug 
16), Anne Sophie Mutter (Aug 21), 
Bryn Terfel (Aug 22) and Maurizio 
Poilini (Aug 23). 

• A revival of Deborah Warner’s 
production of Shakespeare’s 
Coriolanus can be seen Aug 15-28 
at tiie Feteenrertschufe. The drama 
programme also includes Botho 
Strauss's Gletehgewicht 
(Equilibrium). An exhibition devoted 
to modem German art is on show at 
the Festspfeibezirk (tel 0662-844501 
fax 0662-846682) 


■ SAN SEBASTIAN 

This year’s highlight is Carmen 
starring Denyce Graves (Aug 15, 17, 
19). The concert line-up indudes 
opera arias sung by Ruggero 
Raimondi (Aug 25), two programmes 
with the Royal Liverpool 
phHharmonJc Orchestra under 
Alexander Lazarev (Aug 27, 28), a 
piano recital by Christian Zacharias 
(Aug 29), Beethoven and Mozart 
conducted by John Biot Gardiner 
(Aug 30. 31), and an impressive 
series of church concerts (Quincena 
Musical, Teatro Victoria Eugenia, 
Reina Regents s/n, 20003 San 
Sebastian, Spain. Tel 043-481238 
Fax 043-430702) 


■ SANTANDER 

This year’s visitors include the 


Ukrainian National Ballet (Aug 22, 

23 5, Anne Sophie Mutter (Aug 28), 
the Dresden Philharmonic Orchestra 
with Rostropovich and Temkkanov 
(Aug 28) and the Florence Maggio 
Musicals Orchestra with Zubin 
Mehta (Aug 29). The festival 
programme ends on Aug 31. For 
information please contact Festival 
Intemacional de Santander, C / 
Gamazo s/n. 39004 Santander, 
Spain. Tel 042-314819 Fax 
042-314767) 


■ SCHLESWIG 
HOLSTEIN 


Lika a musical mosaic, the festival 
spreads out from Hamburg, LObeck 
and Kiel to some of the most 
attractive towns in north Germany, 
in venues with a more local 
atmosphere than moat international 
festivals. This year's programme 
places a special emphasis on 
Jewish music. There is also a 
retrospective of Beethoven. Among 
toe highlights over the corning week 
are concerts by the festival 
orchestra in Itzehoe tomorrow and 
Westeriand on Fri. Anne Sophie 
Mutter gives recitals in Kiel on Mon 
and Rensburg on Tues. Other guest 
artists indude the Beaux Arts Trio, 
tiie Alban Berg Quartet the 
Lithuanian Chamber Orchestra aid 
the Danish Radio Symphony 
Orchestra. G Outer conducts the 
North German Radio Symphony 
Orchestra in the final two Beethoven 
concerts at Kid on Aug 20 and 21 
(0431-567080) 


ARTS GUIDE 
Monday: Performing arts 
glide city by city. 

Tuesday: Performing arts 
guide city by city. 

Wednesday: Festivals guide. 
Thursday: Festivals guide. 
Friday: Exhibitions (Slide. 

European Cable and 
Satellite Business TV 

(Central European Time) 
MONDAY TO FRIDAY 
NBC/SteMr Channel: FT Busi- 
ness Today 1330; FT Business 
Tonight 1730. 2230 

MONDAY 

NBC/Super Channel: FT 
Repots 1230. 

TUESDAY 

Euronews: FT Reports 0745. 
1315. 1545. 1815, 2345 

WEDNESDAY 

NBC/Super Channel: FT 
Reports 1230 

FRIDAY 

NBC/Super Channel: FT 
Reports 1230 

Sky News: FT Reports 0230, 
2030 

SUNDAY 

NBC/Super Channel: FT 
Reports 2230 

Sky News: FT Reports 0430, 
1730; 
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A year ago, 
when I told a 
British friend I 
was going to 
Washington “to 
find oat 
whether Clin* 
ton has a for- 
eign policy", 
the predictable response was: 
“Well, I can save you the fare." 

Since then, the US presi- 
dent's reputation in Europe 
has improved. His success in 
winning congressional 
approval for the North Ameri- 
can Free Trade Agreement was 
generally appreciated, as was 
his contribution to the Uru- 
guay Round. This year, he has 
been on three trips to Europe, 
and on the whole has made a 
good impression. 

Meanwhile, the US and 
Europe have learnt to work 
together on Bosnia, the single 
most divisive issue of 1993. The 
results fall well short of the 
miraculous, but the US can 
claim credit for providing the 
muscle which has enforced a 
kind of peace round Sarajevo, 
and for converting the bitter 
struggle between Croats and 
Moslems into a wary truce, if 
not a wholehearted alliance. 

Even Clinton's U-turn on 
relations with China, de-link- 
ing trade from human rights, 
has won more applause than 
brickbats in Europe, where it 
is generally regarded as part of 
the necessary learning process 
that every new US administra- 
tion has to go through. 

It was therefore a slight 
shock to discover, on returning 
to Washington two weeks ago. 
that criticism of Clinton's for- 
eign policy performance there 
is, if anything, more wide- 
spread and scathing than a 
year ago. The claim is not that 
it has got worse, but that it has 
failed to get better, and that 
after one and a half years in 
office this failure has become 
damaging to the president's 
domestic prestige. A series of 
personnel changes in the state 
department and National Secu- 
rity Council have indicated, 
but not cured, a foreign policy 
malaise within the administra- 
tion, and it is now widely 
assumed that secretary of state 
Warren Christopher will him- 
self be sacrificed after the mid- 
term elections in November. 

Actually I suspect the real 
failure is in domestic policy, 
which was Clinton's own cho- 
sen priority in the cam p ai g n 
that brought him to power. He 
gets little credit for an eco- 
nomic recovery which many 
seem to regard as statistical 


Join 

the 

dots 

Viewed from 
afar, Clinton’s 
foreign policy 
looks rather 
less chaotic 

rather than real. Healthcare 
reform, the Clinton priority of 
priorities, has apparently back- 
fired on him - or at least his 
sponsorship of it has become 
an embarrassment, so that 
Senate Democrats prefer to 
bring in their own version 
without the Clinton label. 

That reflects the erosion of 
public faith in his integrity 
caused by Whitewater, and in 
his competence caused by tales 
of chronic indecision seeping 
out of the White House, nota- 
bly in The Agenda: Inside the 
Clinton While House, the 

Public zigzags 
on both Bosnia 
and Haiti 
have damaged 
credibility 

recent book by Bob Woodward 

- and that in ram affects per- 
ceptions of his foreign policy 
performance. Indecisiveness 
was (me of the main charges 
levelled against him at a 
Republican foreign policy 
forum two weeks ago. 

Perhaps the most trenchant 
was James Baker, secretary of 
state in the Bush administra- 
tion, who says be win decide at 
year's end whether to run for 
the Republican presidential 
nomination in 1996. After con- 
ceding that in some areas - 
Russia, the Middle East, trade 

- the Clinton administration 
had built on his own successes. 
Baker complained that there 
was “no overall sense of dir- 
ection. ... no sense of consis- 
tency. . . . fragmentation in 
authority, ... a tendency to 
view foreign policy through 
the lens of domestic poli- 
tics . . . and a seeming inability 
to understand the importance 
of American leadership." 


Yet in a conversation with 
Baker last week, I found that 
he disagreed more with the 
manner than with the sub- 
stance of the Clinton foreign 
policy - except, rather surpris- 
ingly, that he favours a rapid 
extension of Nato which could 
even include Russia. Not only 
east European countries such 
as Hungary, but also Ukraine 
and Russia would be less likely 
to go to war with each other if 
they were inside Nato, he 
explained. He felt the US 
should have been “more reso- 
lute” in dealing with North 
Korea (but “I don’t mean send- 
ing troops or starting a war”), 
and that in Somalia it should 
have stuck to its original mis- 
sion of famine relief, rather 
than changing it “to one of 
nation-building". 

In Bosnia, Baker said, the 
president's promise to send 
25,000 US soldiers to implement 
the peace plan should “be 
taken with a grain of salt - I'm 
not sure Congress will let 
him". His matn criticism was 
not so m u c h tha t Clinton h?d 
failed to use force, as that “on 
six or seven occasions” he had 
said he would and then not fol- 
lowed up. thereby damaging 
US credibility. Baker believes 
that US leadership in the post- 
co Id-war world should be based 
on “selective engagement”: 
“We have to look at each crisis 
and determine whether our 
national interests, principles 
and values require that we 
become involved.” In the Gulf 
war they did so require, but 
“you can't make the same 
argument in Haiti”. 

The charge of vacillation is 
hard to rebut It may be prefer- 
able to a knee-jerk response to 
each crisis, but undoubtedly 
public zigzags such as we have 
witnessed on both Bosnia and 
Haiti do make for a loss of 
credibility. More consistent 
presentation of foreign policy 
Is one of the main objectives of 
David Gergen, the Republican 
spin merchant now seconded 
to the state department after a 
year struggling to put a gloss 
on Clinton's domestic policies. 

Good luck to him. But we 
outsiders should not let our- 
selves be bemused by the 
detail of presentation. We 
mi ght do better to think of the 
Clinton foreign policy as a 
pointilliste painting. From 
close up. it looks a terrible 
mess. Stand far enoug h back 
and you get a more or less 
coherent picture, for which 
“selective engagement” would 
be as good a title as any. What 
a pity Baker thought of it first 


M edia m agnate Mr 
Rupert Murdoch 
sends a flutter 
through the UK 
political system by hintin g 
that the previously right-lean- 
ing newspapers he controls 
might back Labour leader Mr 
Tony Blair. In Italy, Prime 
Minister Silvio Berlusconi is 
still dogged by controversy 
over a possible conflict of inter- 
est between his political duties 
and Fininvest media empire. 
These are just two examples of 
why media ownership in 
Europe is a sensitive topic. 

But the need to tread care- 
fully has not stopped European 
Commission officials oversee- 
ing the progress of Europe’s 
single market from tackling 
the subject They are worried 
that because media ownership 
rules differ between countries, 
investment in the Industry is 
being hampered. 

“If the status quo is main - 
tained," says a Commission 
official , “the European market 
will not attract potential inter- 
national investment in the 
media. In addition, existing 
national players in the madia 
will try to expand in other 
markets around the world 
which will result in a loss of 
investment in the Union." 

The challenge identified by 
the Commission is how tha 
European Union can take 
advantage of advances in 
broadcasting technology which, 
are paving the way for, among 
other things, pay television, 
video on demand, and a prolif- 
eration Of Specialised rharmpte 
The ideal solution, according 
to many Commission officials, 
is to harmonise r ules on media 
, ownership at £U level - a posi- 
tion the Commission is likely 
1 to adopt next month when it 
considers draft proposals from 
the directorate responsible for 
the single market 
But it may be harder to sell 
such a policy to the 12 EU 
member states. Asking nations 
to dismantle their legislation 
on media ownership - even 
with the laudable aim of 
improving the investment cli- 
mate - will prompt searching 
debates about the ETTS role in 
regulating the media, as well 
as discussions in the industry, 
with politicians, the European 
Pa rliamen t, and the Commis- 
sion. 

Those in the Commission 
who would like harmonisation 
will hope the anomalies in the 
current patchwork of media 
ownership rules will give impe- 
tus to their proposals. 

For example, in the UK, 
there is no limit on the nrnnhgr 
of satellite television stations 
that can be owned by one per- 
son. In Italy, no one person can 


However you spend your 
business day. The Regent 
will see that you’re never far 
away from it. Sorry. 
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Emma Tucker on an attempt to bring a little 
harmony to European media ownership rules 

TV farce in search 
of a theme tune 
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looking at the number of chan- 
nels. because channels have 
very different audience sizes,” 
says a senior Commission offi- 
cial. 

The problem would lie in 
measuring the audience size 
and deciding at what point a 
media operator should be pre- 
vented from expanding. These 
points are the subject of a fur- 
ther study by the Commission. 

But the more controversial 
point will almost certainly be 
the so-called “controller” test 
Here many member states are 
likely to argue the principle of 
subsidiarity should apply, and 
that it should be up to nation 
states to decide how much 
media influence an individual 
should be allowed. On the 
other hand, some in the media 
industry fear lax controls 
would not achieve the goal of 
harmonisation. 


C hannel 4 Television 
in the UK has told 
the Commission that 
“in view of the high 
standards of regulation on 
ownership already set in some 
national states ... it would be 
appropriate for a directive to 
set m inimum (but adequate) 
transnational standards”. The 
Co mmiss ion is still considering 
how a “controller test" could 
be applied in practice. But it 
envisages its proposed rules 
reflecting experience at a 
nati onal level and dovetailing 
with gristing EU competition 
and company law. 

The Commission is adamant 
♦ha t judging media ownership 
Issues according to its two cri- 
teria would not go beyond 
what is necessary to create a 
rfn g ta market. 

But the balance will be hard 
to get right Further consulta- 
tions will follow the publica- 
tion of the Commission's pro- 
posals next month. It will then 
be up to member states to 
decide whether to proceed with 
a new European directive. 

Submissions sent to the 
Commission during its first 
consultative exercise give some 
flavour of the arguments for 
and against new EU rules - 
and the lobbying will only 
intensify. “We think that, 
because of political pressure 
from the European Parliament, 
this measure could end up 
being very restrictive. We 
don’t think the Commission 
can deliver." warns one media 
company executive. 

Small wander the Commis- 
sion is treading gingerly. As 
one official puts it: “This is a 
very emotional issue. We know 
what we want but we know 
that in this area, perhaps more 
than any other, we have to find 
a consensus first” 


Media barons: Silvio Berlusconi (left) and Rupert Murdoch are provoking concerns in Brussels 


own more than three satellite 
or terrestrial stations. In 
France and Spain, the limit is 
one. 

In the Netherlands, newspa- 
per publishers with a market 
share of more than 25 per cent 
are not allowed to own a TV 
channeL The same applies in 
Italy bat with a threshold of 16 
per cent In the UK, a newspa- 
per owner, no matter what the 
market share, cannot own 
more than 20 per cent of a ter- 
restrial channel, hut there is 
no limit on ownership of satel- 
lite channels. 

The problems created by 
such differences have surfaced 
during a consultative exercise 
the Commission carried out 
last year among 70 companies 
and industry organisations. It 
found that many companies 
believe European-wide action 
to smooth out such wide incon- 
sistencies is urgently needed. 

As the Italian wiprffa group 
L’Espresso said in its submis- 
sion: “The disparities which 
exist between national rules 
create distortions in the alloca- 
tion of investments by penalis- 
ing those countries in which 
legislation on media ownership 
is more rigid." 

Another concern to emerge 
from the consultation exercise 
was the fear of publishers that 
out-dated rules on cro6s-media 


ownership would deny them 
the opportunity to take advan- 
tage of developments in elec- 
tronic media. 

Not all the companies con- 
sulted agreed on the need for 
harmonisation. “The media 
pluralism regulations have 
proved no barrier to cross-bor- 
der investment by News Inter- 
national in the media," said Mr 
Murdoch's News International. 

If the status quo 
is maintained the 
market will not 
attract investment 
in the media’ 

which owns The Times and 
The Sun newspapers. Simi- 
larly, fininvest said: “The lim- 
its on capital investment in 
television stations imposed In 
varying ways and degrees in 
many countries do not in 
themselves constitute a deci- 
sive restriction on interna- 
tional competition." 

Nevertheless the industry 
consensus was that national 
regulation should be harmon- 
ised. T would say that so for 
there has been an amazing 
degree of consensus," says Ms 
Angela Mills of the European 
publishers council, the media 


lobby group. “We think it Is 
right that the Commission 
should do this now because of 
the Impact of new technology." 
Others point out that some of 
those media companies less 
than enthusiastic about har- 
monising ownership rules - 
such as News International 
and Fininvest - have an inter- 
est in protecting their domi- 
nant positions in their base 
countries. 

But even with most of the 
industry backing the principle 
of reform, it will be hard to 
formulate a set of European- 
wide rules satisfying everyone. 

Commission nfn rials believe 
the best way of winning sup- 
port for their proposals is to 
take as pragmatic an approach 
as possible. Thus plans expec- 
ted to be unveiled next month 
would set two criteria for judg- 
ing whether a media organisa- 
tion should be allowed to 
expand its interests: first, the 
current audience size of the 
organisation, and second, the 
other media interests con- 
trolled by its owner (the “con- 
troller" test). 

Setting rules of media owner- 
ship according to audience size 
would be particularly appropri- 
ate if. as expected, technology 
leads to a proliferation of 
“theme" television channels. 
“This is much better than 
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Commercial power Crest equity settlement 

of Tory conference P ro i ect on tar s et 


From Mr Tim Collins. 

Sir, I was amused by the 
Labour Party's c laims in your 
story “Companies queue to 
appear at Labour’s show” 
(August 8) that it has the larg- 
est commercial exhibition of 
any political party in Europe. 

This is, needless to say, 
another wholly unreliable 
socialist statistic. We expect to 
raise well above three quarters 
of a million pounds in commer- 
cial income at our conference, 
the organisation of which has 
been contracted out to CCO 
Conferences, compared to 
Labour’s claim of £600,000 for 
its conference. 

Our exhibition is, as usual, 
completely sold out and has a 
steadily growing waiting list 
This is despite the fact that we 
charge significantly more 


stand for stand than Labour. 
Many companies have told us 
that they would exhibit at the 
Labour conference solely for 
reasons of balance - and only 
if they could secure a space at 
ours first 

British companies continue 
to recognise that their com- 
mercial interest will only be 
served by the continuation in 
office of the Conservative party 
- the only party committed to 
deregulatio n and low personal 
and corporate taxation, and the 
only party opposed to socialist 
idiocies such as a minim um 
wage and the Social Chapter. 
Tim Collins, 

director of communications. 
Conservative Party, 
chairman, CCO Conferences, 

32 Smith Square, 

London SWLP 3HH 


From Mr J R E Footman. 

Sir, I am disappointed by 
your newspaper's coverage of 
the Crest equity settlement 
project. Thus far. the Crest 
team ha« missed no deadline, 
made no change to its time- 
table for implementation, and 
has kept to its original budget 
projection. And yet the headr 
line on August 4 said “Further 
delays hit Crest system". 

As the Bank Has stated many 
times Crest is not operationally 
dependent upon a move to 
rolling settlement on a T+5 
basis. The foot that the Stock 


Exchange will take no decision 
on the date of T+5 until Octo- 
ber has been in the public 
domain for months. It has no 
bearing on the Crest timetable. 

The Crest project has been 
on time and on budget since 
the design phase started In 
August last year. Nothing has 
changed that picture. 

J R E Footman, 
head of the information 
division. 

Bank of England, 

Threadneedle Street, 

London 

EC2R8AH 


Ukraine must have assistance 


Not a very reliable defence 


From Dr Cyril Sanger. 

Sir, The hidden meaning of 
the seemingly absurd «mtinng 
(Observer “Ear we go again". 
August 4; “Wet one". August 3) 
frequently seen in the US is: “If 
you injure yourself by sticking 
this screwdriver in your ear (or 
trying to hang yourself with 


this roller tower) you can’t sue 
me, because I warned you"! 
Needless to say, this does not 
stop the lawsuits. 

Cyril Sanger, 

317 l4jdecker Street, 

Englewood. 

New Jersey 07631, 

ns 


From Ms Christine Batruch. 

Sir. Congratulations for the 
objective and comprehensive 
analysis by Jill Barshay of the 
situation in Ukraine since Leo- 
nid KUchma's accession to the 
presidency (“Twere well it 
were done quickly, August 2). 

I agree with her that one is 
likely to see rapid moves 
towards economic reform in 
Ukraine. However, imifkn Bar- 
shay, who sees the parliament 
of Ukraine as the mam obsta- 
cle to economic reform, I feel it 
is a case of shared responsibil- 
ity with western powers. 


Indeed, the west has been 
promising economic assistance 
to Ukraine since independence, 
yet has not delivered. Should 
the G7 not release fairly 
quickly a portion of the prom- 
ised $4 bn, the pro-Russian ten- 
dency might be strengthened. 
This could spell disaster, not 
only for Ukraine's indepen- 
dence, but for the west's inter- 
est in keeping a proper haianna 
of power in the area. 

Christine Batruch, 

B & H Consultants. 

16 eft. des EummeUs, 
CH-1255-Geneoa, Switzerland 


Unfair to suggest Abiola should join Nigerian government 


Fnm Alhaji Abubakar Affiaji 

Sir, My attention has been 
drawn to the editorial com- 
ment “Time to help Nigeria" 
(August 3). 

I have to thank the financial 
Times for showing keen inter- 
est in Nigeria's economic and 
political affairs. However, its 
judgment on political issues 
has to be viewed against the 
background that it specialises 

in economic and financia l mat- 
tars. It is in this light that I am 
interpreting your suggestion 
for a coalition government in 
Nigeria at tills moment to be 
headed by Chief MK.O. Abiola 
for a period of two years as no 
more than a simplistic Solo- 
mon-type of judgment The fact 
of the matter is that the pres- 
ent government in Nigeria has 
articulated a political pro- 
gramme which Nigeria as a 
nation has accepted and is now 
being actively implemented. 

The first phase of the pro- 
gramme was the election and 
inauguration of the constitu- 


tional conference to draw up a 
political agenda, including a 
timetable for holding elections 
at all levels of our political sys- 
tem with a view to returning 
the country to a truly demo- 
cratically elected government 

The conference was inaugu- 
rated on schedule on June 27. 
During the inauguration 
speech the head of state, the 
commander-in-chief of the 
armed forces, elaborated his 
administration's thinking on 
the current political develop- 
ments in Nigeria, including the 
assurance that his government 
will not unduly interfere with 
the recommendations of the 
constitutional conference. He 
reiterated that the ban on 
political activities in the coun- 
try will be lifted in the first 
quarter of 1995. when the polit- 
ical agenda, as recommended 
by the constitutional confer- 
ence and approved by the pro- 
visional ruling council, will 
begin to take effect. 

Given this national consen- 


sus, it is unfair, to say the 
least, for your paper to suggest 
that a person currently 
charged with treason against 
the state should be called upon 
to become a head of another 
interim government for any 
period of time. 

As for as the vast majority of 
Nigerians are concerned, the 
question of Chief Abiola, June 
12 and what have you Is now a 
matter of history. As for nhiof 
Abiola, the possibility or other- 
wise of his contesting any 
future elections will depend on 
the outcome of the ongoing 
judicial process. 

Let me emphasise that 
Nigeria now has a political pro- 
gramme that it believes in and 
which it intends to implement 
We are aware that attempts 
are being made by some organ- 
isations in and outside the 
country, using the most 
undemocratic means including 
arson. Intimidation, kid- 
napping etc. to derail the 
political programme and to 


destabilise the nation. 

It is in the light of the fore- 
going that the Nigerian gov- 
ernment and people will 
remain eternally grateful to 
the British government, and in 
particular the Foreign and 
Commonwealth Office, for 
their understanding and gup- 
port during the crisis and for 
the ongoing political pro- 
gramme. 

Finally, I would like to use 
fbis opportunity to call on all 
peoples of goodwill to support 
the government and people of 
Nigeria so as to ensure tha t the 
uugomg constitutional confer- 
finishes its work peace- 
fully and the country is 
returned to a democracy 
within the shortest possible 
tune. 

Alhaji Abubakar Alhaji. 
(Saradauna of Sofcoto), 

high commissioner. 

Nigh Commission, 
Nigeria Hnf*? 

9 Northumberland Avenue, 
London WC2N SBX 
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One country, 
two states 


last Sunday’s agreement between ft 
cmna and Taiwan was in itself a tc 
limited affair, confined to mun- 
dane issues on which the two gov- si 
emments have an obvious com- it 
mon interest Yet one of those in 
issues - the repatriation of airline m 
hijackers and illegal immigrants - G 
is of considerable emotional and m 
ideological significance. Not so gt 
long ago any migrant who reached ca 
Taiwan from mainland Phfna by m 

whatever method, would have pc 
been, welcomed as a refugee from nc 
communism, following in the foot- in 
steps of the Chinese nationalist a 
government which fled to Taiwan st 
in 1948. £ 

That the two governments are Bt 
now able to agree on such an jo: 
issue, or indeed on any substan- Tz 
tive political issue, marks an go 
important change - as does the to 
fact that the agreement was nego- nu 
bated in Taiwan by a senior Chi- an 
nese official, Tang ShubeL Inevita- Fc 
bly. the breakthrough has fuelled 
speculation that the two sides _ 
might be moving towards reunifi- y 
cation, which both etui claim as ' 
their ultimate goal. The difference mi 
between them is ideological rather clc 
than ethnic or national, so if ideo- ini 
logical differences can be over- gn 
come reunification seems a logical ca 
end result The example of Ger- thi 
many, where reunification came 
about, through the fall of commu- foi 
nism and the triumph of democ- op 
racy, should be encouraging from ' obs 
Taiwan’s point of view. res 

ret 

Taiwanese wary ^ 

Yes, but the example of Viet- thi 
nam, where reunification came wh 
through the triumph of commu- fin 
nism, is closer in space if further cal 
off in time; and in China’s case the uni 
disparity in size is so much in the £ 
mainland’s favour that Taiwanese Tai 
are understandably wary. A vocal su| 
minority of them, represented by to 
the Democratic Progressive Party, ins 
favours independence for the ads 
island. President Lee Teng-hui, ma 
himself born, in Taiwan, is sue 
believed privately to share their sig 
views. ten 

Certainly that seems the only ™h 
logical interpretation of his vigor- foOi 
ous campaign for ON membership. Mr 
The ON is an organisation of sov- IBS 
erelgn states, in which China's ttcu 
seat has been occupied by the Bed- Koi 
jing regime since 1972. Mr Lee is the: 
not seeking to reclaim that seat pri 
but to win separate membership sys 

Balancing 
the scales 


for his own state, which amounts 
to a claim of separate sovereignty. 

His campaig n bag no chance of 
success so long as Beijing opposes 
it The majority of UN members, 
including the other four perma- 
nent members of the Security 
Council, decided long ago that 
mainland tr^tna ^ too important - 1 
geopolitically and now economi- : 
cally as well - for its govern- 
ment’s wishes on such a sensitive 
paint to he ignored. But that has 
not stopped Taiwan, as an emerg- 
ing economic power, from playing 
a major role in the regional and 
global economy. It is a founder 
member of the Asian Development 
Bank, and is now nego tiatin g to 
join the General Agreement on 
Tariffs and Trade. It would be 
good if a way could be found for it 
to participate, with or without foil 
membership, in the World Bank 
and the International Monetary 
Fund as welL 


Options open 

While the Taiwan business com- 
munity is increasingly keen on 
closer ties with the mainland (hav- 
ing already invested there on a 
grand scale), more than 40 per 
cent of the population favours nei- 
ther reunification nor indepen- 
dence. Indeed, it makes good sense 
for Taiwan to keep Its options 
open as for as possible, while 
observing how China develops. In 
responding to any pressure for 
reunification from the Chinese 
side. Taiwan is entitled to expect ; 
international support in insisting 
that this can happen only if and 
when its people so decide. As a 
first step, China should unequivo- 
cally eliminate any threat to seek 
unity by force. 

hi making their judgement, the 
Taiwanese will rightly reject any 
suggestion that they should adapt 
to communism, and will look 
instead for evidence that China is 
adapting to the system which baa 
made Taiwan such an n n fatfa w irifafl 1 
success. On the economic side the 
signs are encouraging; but In 
terms of political democracy the 
mafnland has not yet begun to 
follow the path boldly charted by 
Mr Lee since he came to power in 
1B8&. Taiwan will watch with par- 
ticular interest to see how Hang 
Kong fares when sovereignty 
there reverts to China, under the 
principle of “one country, two 
systems", in 1997. 


This year’s skirmishes in the Bay 
of Biscay are the latest reminder 
that the world has too many 
fishermen chasing ever fewer fish. 
Intimidating the competition is no 
solution. But neither is a policy 
regime which, feeds the pressure it 
purports to regulate. 

Faced with what they consid- 
ered to be slipshod enforcement of 
the European Union’s existing net- 
size restrictions, Spanish fisher- 
men last week took matters into 
their own hands. Although the 
Spaniards' tactics cannot be con- 
doned, member governments are 
correctly concluding that they 
must tighten their enforcement of 
the rules, if others are not to take 
the same route. What they are 
reluctant to consider is fundamen- 
tal chang es to the rules them- 
selves. 

A larger, more vigilant force of 
inspectors may calm the waters 
for the time being. But the Span- 
ish will still feel aggrieved at the 
sight of British, French and Irish 
boats using drift-nets to catch 
tuna, while the native fleet boasts 
only old-fashioned rods and hues. 
Spain has long argued, with the 
European Commission’s support, 
for an all-out ban on drift-nets. 
The uk successfully resisted this 
in the spring, but will have to fa ce 
the issue again when the Commis- 
sion discusses ft in the autumn. 

For those wishing to avoid a 
repeat of this week's on-board dis- 
putes about the size of particular 
nets, an outright ban has a dear 
appeal. But, as yesterday's House 
of Lords committee report points 
out, the environmental case 
against such nets is not dear-cut. 
In fact the Commission’s support 
for the ban has aH the hallmarks 
of a band-aid solution. A policy of 
prohibition would be easier to 
enforce, certainly, but it would not 
fa»pMe the underlying problem. 

Net technology 

In the event of a ban, users of 
drift-nets would understandably 
fed that they were being penal- 
ised for reacting ratiima^ to^e 
incentives provided by the current 
regime. Permitted to catch fewer 
and fewer of the white fish cteer 
to home, they have dlvenufied 
towards tuna, for which there is 
no quota, using the latest net tech- 
nology to catch as many as posa- 
bte^For all their complaints. toe 
Spanish have done much the 
, same. What they lack In technol- 


ogy they make up in numbers, 
with 17,000 vessels, a third of 
Europe's entire fishing fleet In 
both cases, ft is toe incentives to 
fish which must be changed, not 
merely toe way fish are caught 

Europe currently has 40 per cent 
more boats than it needs to catch 
a sustainable number of fish, 
because governments have not yet 
found a way to make fish as valu- 
able to fishermen alive as dead. 
Owing to that worldwide failure, 
the UN estimates that more than 
half of all erf the world's major 
fisheries are in decline. All have 
reached, or exceeded, the maxi- 
mum safe yearly catch. 

Fishing communities 

A sustainable world fishing 
industry would be a much smaller 
one. European and other govern- 
ments are politically, and morally, 
committed to helping fishing com- 
munities adjust Yet they are also 
obliged to ensure that toe indus- 
try does not first extinguish the 
world’s fish population. As cur- 
rently pursued, the two strands of ( 
policy are at odds. By and large, 
fishermen are being subsidised to 
fish themselves out of a Job. This 
must stop. The focus o£ subsidies ' 
ahnnld be on inducing exit from , 
the industry, not on helping to : 
shore up toe dwindling revenue i 
that the industry provides. 

Yet even a more vigorous effort ' 
to reduce the industry's size will | 
take considerable time. And a 
cmaiiw industry will tend to over- 
fish existing stocks if th e fishe r- 
men who remain are not given a ! 
stake in doing otherwise. Ideally, 
gttiflHng members of toe industry I 
should be awarded individually I 
tradable rights to a certain per- 
centage of the allowed catch- Each j 
fisherman would then have to | 
decide whether it makes sense to 
sell these to someone else, or pay 
an additional licence fee to take 
up those righto 

Experiments along these lines m 
New Zealand and Iceland have 
shown that a determined govern- 
ment can overcome the numerous 
obstacles involved. Even so, with- 
out inte rnational agreement on 
reducing the sire of toe world’s 
fishing fleet, a country or even a 
region can only go so for la pres- 
erving tomorrow’s fish supplies. 
What Is needed is a global frame- 
work. Next week's UN convention 
on toe subject ought to provide a 
start 


T he signing of an aircraft 
manufac turi n g deal this 
week between China and 
Boeing marks a further 
significant penetration 
by the west’s aerospace industry 
into China's rapidly expanding civil 
aviation business. 

Like its competitors, Boeing 
knows that in signing its biggest 
manufacturing agreement with 
China, involving Chinese produc- 
tion of a fuselage section of the US 
manufacturer’s popular 737 twin 
engine airliner, it is playing for 
high stakes. There is big money for 
western manufacturers and airlines 
in what has become the world's 
third-largest aviation after 

the US and Japan. 

For China, the stakes are equally 
high. Boeing's increasing involve- 
ment in the country's aviation sec- 
tor, together with other interna- 
tional airlines and manufacturers, 
should improve air safety after an 
era in which standards have been 
sacrificed for rapid growth. Since 
toe Beijing government sanctioned 
the development of regional airlines 
in the 1980s, a combination of lax 
regulation and heady expansion Ha* 
led to an alarming number of fatal 
air crashes. 

"What we are seeing is an indus- 
try trying to do ft all at once,” said 
Mr Tom Gallagher, a senior 
vice-president of the US Chase Man- 
hattan bank. The Chinese are try- 
ing to set up airlines, build airports, 
buy aircraft, train pilots, and 
develop maintenance capability and 
a safe and unified air traffic control 
system, while air traffic grows by 
more than 20 per cent a year. 

“This adds up to a most daunting 
task. Will China be able to pull it 
off?" Mr Gallagher asked recently. 

Some 600 people have died in air 
crashes in China since 1992. The 
accident in June involving a China 
Northwest Airlines Russian-built 
Tupolev TU-154, killing 160 people, 
again focused attention on what the 
Chinese civil aviation authorities 
had warned were inadequate airline 
safety standards. 

Only a few days before the China 
Northwest crash near the historic 
city of Xian - toe worst in the coun- 
try’s history - the new head of toe 
Civil Aviation Administration of 
China launched an air safety drive, 
after revealing that “several tens” 
of nearaccidents had occurred this 
year, including aircraft going off 
runways and an ginas "stopping in 
mid-air”. 

“The Chinese have realised they 
have been getting a bit thin to 
ensure safety standards and they 
have decided to curb growth a little 
to ensure better safety,” said Mr 
Pierre Jeanniot, director-general of 
the International Air Transport 
Association (IATA), the trade 
organisation grouping 224 airlines 
w hich (Thing joined last year. 

The unfavourable attention 
draws to China's air safety record 
by toe San crash is expected to 
hastens process already under way. 
Chinese airlines are seeking closer 
ties with foreign carriers to help 
than upgrade safety and cabin ser- 
vice. as well as securing greater 
co-operation between China and 
western aircraft manufacturers. 

China recently announced it was 
opening its aviation sector, includ- 
ing airlines, airport terminals, 
maintenance and catering faniKttas, 
to foreign involvement, with a 35 
per cent ceiling on foreign invest- 
ment While representatives of for- 
eign carriers are scouring the coun- 
try looking for joint ventures, 
establishing partnerships will not 
be easy given the gap between busi- 
ness cultures and operating proce- 
dures. 

In spite of the diffi culties , several 
foreign carriers are lining up to do 
bumness in Chirm: 

• British Airways is among a 
group of large international airlines 
stepping up efforts to participate In 
the modernisation and expansion of 
the Chinese airline market “We fed. 
there are considerable long-term 
opportunities in China,” said Mr 
David Holmes, BA’s director of gov- 
ernment awl international affairs. 

BA is already co-operating with 
China Southern, the Guangzhou- 
based carrier and one of the eight 
largest Chinese airlines operating 
western aircraft BA has formed a 


Shareholders’ 

banker 

■ If there is such a thing as a 
popular banker, than Sir Eric 
Faulkner, the former chai rman, of 
Lloyds Bank who has Just died, 
fitted toe bffi. 

He spent over 30 years at Glyn, 
Mills & Co, a small hank where a 
disproportionate number of City 
bankers cut their teeth. Sir Jeremy 
Morse, Sir Richard Lloyd, Alan 
Moore, Alex Ritchie, John Sclater 
and John Butterwick are just afew 
of the figures who learnt their trade 
under Sir Eric. 

He would probably have stayed at 
Glyn, MUlfi but for a quirk of fate. 
Sir Reginald Verdon-Smith, 
chairman of the Bristol Aeroplane 
Company, had been lined up to take 
over from Sir Hardd Peake as 
chairman erf Lloyds in 1969. 

But Sir Reginald withdrew after a 
Public Accounts Committee report 
criticised the excess profits made by 
Bristol Siddeley Engines on official 
contracts. 

Meanwhile, Glyn, Mills was on 
the point of merging with the 
National Bank and William 
Deacon's, ami Faulkner probably 
realised that he was not going to 
get the top Job in a group 
dominated by the Royal Bank of 
Scotland. 

One can only wonder what would 
have happened if he had. taken 

charge of the Royal Bank of 

Scotland rather than a rudderless 


China's aerospace industry offers a 
lucrative target to western airlines, 
write Paul Betts and Tony Walker 

Flying high with 
the dragon 
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Lloyds Bank which had just been 
refused permission to merge with 
Barclays and Martins Rank. 

The Royal Bank drifted for more 
than a decade until ft became an 
obvious takeover target By 
contrast Lloyds Bank, the smallest 
of the big four, set off to become a 
successful international bank. 
When the secondary banking crisis 
struck in the early 1970s, it was 
Faulkner, as chairman of the 
Committee of London Clearing 
Bankers, who helped organise the 
various hank rescues. 

II only the City had bred more 
bankers in Sir foie’s mould (hen 
the high-street banks might not 
have had to tap their shareholders 
for so much money to shore up 
their balance sheets in toe 1979s 
and 1980s. 


Ridickuious 

■ Out of sight out of mind, so to 
speak. Four months after the 
pairing of Richard Nixon, the 20th 
anniversary of his 
Watergate-induced resignation 
merited not one line in the 
Washington Post, the newspaper 
whose reporting, more than any 
other, contributed to his dramatic 

do wnfall. 

Careful scrutiny even of the 
classified advertisements revealed 
not a single job opening for 
plumbers at the White House or the 
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joint engineering venture with 
C hina Southern and has recently 
sold the airline computer services. 
It is also talking with Shanghai- 
based China Eastern Airlines about 
pilot training, engineering and com- 
puter reservation systems. 

Although BA is not pushing at 
this stage to take a stake in one or 
more Chinese airlines, its longer- 
term ambition is to negotiate a mar- 
keting agreement with a large Chi- 
nese carrier to co-ordinate services 
at Beijing airport 

• Qantas, the Australian, carrier in 
which BA has acquired a 25 per 
cent stake, is targeting smaller 
regional carriers and has been in 
discussion with airlines in Shen- 
zhen, Shanghai and Y rman, but Offi- 

Chlnese airlines are 
seeking closer ties 
with foreign carriers 
to help them 
upgrade safety and 
cabin service 


dais stress these are only prelimi- 
nary talks. 

• Lufthansa of Germany was 
among the first big international 
airlines to invest in (Thtna. its main- 
tenance joint venture with Air 
China at Beijing airport called 
Ameco (the Aircraft Maintenance 
and Engineering Corporation) 
employs nearly 4,000 people. Also to 
Beijing, the German carrier 
recently inaugurated an aeronauti- 
cal apprentice training centre; it 
has opened an office, shopping 
and hotel complex in the Chinese 
capital. 

• The US Lockheed group and 
Hutchison China Trade Holdings 
are involved in an aircraft mainte- 
nance venture with China Southern 
to the south of the country. 

• Singapore Airlines (SIA), Cathay 
Pacific and Japan Airlines have 
invested in a maintenanc e facility 


with Xiamen Airlines, south of 

Shanghai. 

“China is one of the three major 
growth areas we have targeted for 
the next decade, together with India 
and Vietnam," said Dr Cheong 
Choong Kong, SIA’s managing 
director. SIA, one of the world’s 
consistently profitable airlines, has 
been approached by several Chinese 
carriers and has already provided 
technical co-operation to Chinese 
regional airlines for the past five 
years. 

It has recently taken a 40 per cent 
stake in Beijing airport’s ground 
handling service company and 
another 40 per cent stake in Beijing 
airport's in-flight kitchen company 
providing meals for airlines operat- 
ing in and out of the capital 

These initiatives will almost cer- 
tainly be just the beginning of more 
extensive links between Chinese 
carriers and foreign airlines and 
service organisations. "Most of Chi- 
na's airlines are looking for assis- 
tance in a number of important 
areas such as pilot training, engi- 
neering and maintenance, and 
ground and cabin service training," 
explained the Beijing representative 
of a large European carrier. 

China's increasing preoccupation 
with safety and improving industry 
standards is also expected to con- 
tinue encouraging Chinese carriers 
to buy modern western airliners. 

Recent studies Indicate that 
China will experience explosive 
growth in demand for western air- 
craft, with one forecast predicting a 
fivefold increase to the year 2010 in 
the country’s current commercial 
aircraft fleet of about 350 airliners. 
According to Chase Manhattan. Chi- 
na's requirements to the next 15 
years might exceed L200 new air- 
craft worth $90bn. This is far more 
than previous forecasts by, among 
others. Boeing, which predicts 
demand for 800 aircraft worth 
$40bn, and the European Airbus 
consortium, which expects China to 
buy 620 aircraft between now and 
2011 to replace older, largely Soviet- 


Observer 




In fact the only anniversary 
recognised by the Post at all was a 


"These girls on page three keep 
urging me to vote Labour* 

helpful article on who did not go to 
the Woodstock rock festival, which 
took place 25 years ago this 
weekend - and ft failed to include 
Nixon In the list of those who were 

otherwise engaged. 


Fatal din 

■ Bet this angle hasn't occurred to 
The Hecklers, a band of musical 
terrorists on the rampage in Britain 
trying to discourage the “some 
sewage" of ewani parafe music. But 
perhaps the death in Copenhagen of 
a female okapi over the weekend 
was not in vain. 

This giraffe*iike African beastie 


built aircraft and provide capacity 
for growth. 

Chase’s forecast is based on pas- 
senger growth of 20 per cent annu- 
ally until 1998. dropping to 15 per 
emit a year to 2004 and then to 10 
per cent a year in the six years to 
2010. However, after surging 33 per 
cent in 1992, passenger growth 
slowed to less than 20 per cent last 
year, in part reflecting the credit 
squeeze instituted by the Chinese 
authorities last July. 

Even if Chase’s assessment 
proves to be wildly optimistic, there 
is no doubt that the Chinese market 
will continue to be the world avia- 
tion industry's biggest prize for the 
foreseeable future. In 1974, the 
country's civil aviation fleet had 


The country's current 
policy of buying 
or leasing new 
or virtually new 
equipment is 
proving expensive 


just 12 aircraft. Last year alone, 
Boeing delivered 46 airliners to 
China or 14 per cent of its 1993 
production totalling 330 aircraft 
China will take delivery of 36 addi- 
tional aircraft this year, which 
again will account for 14 per cent of 
Boeing’s total 260 airliners this 
year. 

Boeing staff also provide support 
for Boeing aircraft in 13 cities 
throughout China. The US manufac- 
turer trained more than 800 pilots 
and maintenance engineers from 
China last year, is advising the Chi- 
nese authorities on air traffic con- 
trol systems and procedures, and 
since 1980 has bought parts made in 
China for its aircraft programmes. 

Boeing's European rival. Airbus, 
clinched orders worth about $L2bn 
last year and now has three Chinese 
airlines operating Airbus equip- 
ment, including China Eastern in 


has just keeled over, stressed out by 
toe sounds of opera singers 
practising the - relatively tuneful - 
Wagner opera TannhOuser. Its male 
companion and the calf were less 
affected and are still alive to tell the 
tale. But just think what a blast of 
late 20th century music might have 
done to the rest of the family. 


Discerning dead 

■ Merchant bankers' verbal 
pirouettes on their clients’ behalf do 
not always stand up to scrutiny. 
Take Service Corporation 
International’s agreed bid for Groat 
Southern. Schraders had drafted the 
usual spiel for the statement by 
Great Southern chairman James 
Smillie, which went on about the 
offer being “in the best interests of 
shareholders, employees and 
customers”. 

Since Cheat Southern is in the 
burial business, its customers are 
rarely in a position to appreciate 
the niceties of the undertaker’s 
performance. The exalted claim was 
excis ed in the niplc of time . 


Ryrie rules 

■ So the City of London has a soul 
after all - though it is perhaps 
something of a pity that it takes a 
disaster of Rwandan proportions to 
stir ft. 

An extremely pukka collection of 
financiers have appended their 
names to the City of London 


Shanghai, China Northwest in Xian 
and china Northern in Shenyang. 
In addition, two Chinese manufac- 
turers - the Shenyang Aircraft Cor- 
poration and the Xian Aircraft Com- 
pany - make parts for Airbus 
aircraft 

McDonnell Douglas, toe other US 
airliner manufacturer, has also 
sought to build close ties with 
C hina through joint production of 
MD-82 twin-engine, 150-seat airlin- 
ers with the Shanghai Aviation 
Industrial Corporation. 

China's market is not only 
proving a bonanza for aircraft 

manufacturers, but for suppliers of 
a whole range of aviation 
equipment. Rolls-Royce, for 
example, is supplying 42 of its 
RB21 1-535 power-plants for Boeing 
757s bought by Chinese airlines, 
and says it is confident of winning 
further orders. 

But China's current policy of 
buying or leasing new or virtually 
new equipment is proving 
expensive, especially when 
considering the low utilisation rate 
of modern western aircraft by 
Chinese airlines. The Chase study 
shows that average aircraft 
utilisation in China remains low, 
rising from only 4.7 hours a day in 
1990 to 5.2 hours in 1992. This 
compares with 11 hours for SIA. 10 
hours for Cathay Pacific and 8 
hours for Korean Airlines. 


S uch a low aircraft 
utilisation rate is largely 
the result of the country's 
Inadequate Infrastructure, 
notably air traffic control, 
the number and condition of 
airports, airspace Limitations and 
the need for better trained ground 
and flight personnel. It should 
eventually improve if China goes 
ahead frith ambitious plans to 
upgrade 50 airports during the next 
10 years, as well as build an 
additional 90 airports to bring the 
total to about 200 by the end of the 
decade. At present, there are 109 
airports in operation, of which only 
40 have Instr ument-landing systems 
and only 12 can hantfia Boeing 747 
jumbo aircraft. 

The cost of operating new fleets 
of western-built aircraft will also 
inevitably increase, as the 
maintenance holiday that comes 
with a young fleet gradually 
disappears. In turn, this will put 
additional pressure on building new 
matntonaTifte and training 

personnel For this reason. Chase 
recommends that Chinese airlines 
consider, in the short term at least, 
buying or leasing used western 
aircraft. 

The high cost of modernising and 
expanding its aviation Industry 
prompted China and its airlines to 
seek overseas capital. Shanghai- 
based China Eastern and 
Guangzhou-based China Southern 
are among 22 Chinese companies 
selected for stock market listing 
abroad. Xian Aircraft manufac- 
turing, China’s biggest aerospace 
company, is also one of the 
chosen 22. 

China Southern Is said by 
aviation industry observers to have 
advanced furthest in preparation, 
for a New York Stock Exchange 
listing, but recent reports suggest 
that China Eastern may be allowed 
to go first Goldman Sachs and 
Morgan Stanley, the Wall Street 
investment banks, have been 
advising China Southern and China 
Eastern respectively in what are 
certain to be high-profile listings. 

While China's poor air safety 
record may deter some investors, 
Hong Kong stock market experts 
believe this is unlikely to have a 
significant impact on the offer 
price. 

“The industry’s centre of gravity 
is moving east and a lot of future 
growth will come from China," says 
IATA director-general Mr Jeanniot 
But he also warns that the dilemma 
facing Chinese civil aviation is that, 
with annual growth rates of 20 to 30 
per cent, "you simply cant acquire 
experience that rapidly”. 

Privatisation can provide a 
solution to flmding problems, but it 
cannot resolve air safety issues. As 
Mr Jeanniot emphasises: “One area 
of aviation you will never be able to 
privatise or corporatise is safety 
enforcement." 


Emergency Rwanda Appeal 
(COLERA), launched yesterday and 
chaired by Sir William Ryrie, 
former boss of the IFC, the private 
sector aim of the World Bank. 

The target is to pull in Elm over 
the next fortnight. “City people are 
not always what they seem/ says 
Ryrie, who has mostly found 
hims elf pushing on an open door. 
Fully alive to the criticisms of aid 
donations not reaching their 
targets, Ryrie has asked for 
progress reports from the charities 
concerned which, he adds, -mil be a 
“good discipline" for them, too. 

Cheques, please, payable to 
COLERA (Rw&nda)/DEC, and 
addressed to Disasters Emergency 
C o mmittee, 17 Grove Lane. London 
SE5SRD. 


Grave news 

■ Picking the right epitaph is likely 
to become even more tricky now 
that a Church of England court has 
upheld a decision by a Blackburn 
vicar to ban the use of words such 
as Dad and Mum on gravestones. 
There has already been a spirited 
correspondence on the subject in 
the Daily Telegraph. 

Clearly, the vicar would not have 
allowed the gravestone In 
Tombstone, Arizona; “Here lies 
Lester Moore, four slugs from an A 
44, no Lez, no Moore". Nor would he 
have countenanced Observer's 
favourite epitaph concerning the 
famous head waiter - “God finally 
caught his eye.” 
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Caracas strives to avert panic over financial crisis 

Venezuela moves to prop 
up eight troubled banks 


By Joseph Mann in Caracas 

The Venezuelan government is 
taking steps to salvage eight 
troubled banks, including three 
of the country's largest, as the 
banking crisis that erupted in 
January continues to take its toll 
on the financial system. 

On Monday, the government 
took control of Banco de Vene- 
zuela, the nation's second-largest 
bank, with deposits of $886m and 
a loan portfolio of 8556m. Yester- 
day financial and monetary offi- 
cials continued discussions on a 
plan to stabilise other financial 
institutions that have been hurt 
recently by runs on their depos- 
its. high levels of non-performing 
loans and other problems. 

Banco de Venezuela, which 
was founded 104 years ago and 
was formerly one of the country’s 
most solid banks, re main ed open 
after the government takeover 


By Alison Maitland in London 

The term “soya milk" can no 
longer be used in the UK because 
its dairy connotations are “con- 
fusing", a European Union com- 
mittee has decreed. 

The r uling , on the grounds that 
anything sold as milk should be a 
dairy product, comes in spite of 
the EU’s 1939 acceptance that 
products can be sold as cream 
crackers, butter beans and lemon 
cheese, even if they contain no 
cream, butter or cheese. 

The Ministry of Agriculture 
announced ruefully yesterday 
that Britain had been outvoted 
by 10 to one, with one abstention 
- Ireland - on the EU's milk 
management committee. 

Soya milk manufacturers, 
whose sales amount to just £lOm 


Nuclear 

Continued from Page 1 


the licences were swiftly 
approved, given that the environ- 
mental objections are similar to 
those rejected yesterday, the 
plant could be in production 
within two years. 

According to its original con- 
tracts with Cogema in France, 
and BNFL in Britain, the Sie- 
mens plant is supposed to receive 
40 tonnes of plutonium repro- 
cessed abroad up to 2002 which 
would be turned into 900 tonnes 
of MOX fuel elements. 

It is understood that the Ger- 
man electricity utilities who 
signed the original contracts are 
now negotiating to have up to 300 
tonnes of the MOX elements 
manufactured abroad, because of 
tbe delay in bringing Hanau on 
stream. The Siemens plant would 
still be responsible for 600 tonnes. 


and depositors generally 
remained calm. The other two 
large banks subject to the latest 
government action are Banco 
ConsoMdado and Banco Progreso. 

Under the outline stabilisation 
plan which emerged yesterday, 
banks that consistently fail to 
meet clearing house and reserve 
requirements will in effect be 
taken over by outside executives 
appointed by the government 

The owners or major stockhold- 
ers of affected institutions will be 
asked to increase capital, and to 
pledge their personal assets to 
help cover financial assistance 
obtained from the government 
and potential losses. In some 
cases, the owners of affected 
h anks will be directed to carry 
out mergers, sell assets, reduce 
expenses, and take other steps to 

CUt financial losses. 

As in the case of Banco de 
Venezuela, officials want banks 


(S15.4m) a year compared with 
the £3.3bn liquid milk market, 
will have to find a new name for 
their product, said Mr Michael 
Jack, junior agriculture minister. 

Britain argued the term should 
be allowed under the 1989 Dairy 
Designation Regulations because 
it was a traditional, well-known 
name in the UK. But other mem- 
ber states, apparently led by 
Fr anc e, the Netherlands and Ger- 
many, thought otherwise. 

Soya milk is a substitute for 
those wbo cannot tolerate dairy 
milk or prefer not to drink it The 
Health Food Manufacturers' 
Association, angered by the deci- 
sion. dismissed the alternative 
“soya drink”, used on the conti- 
nent, as “nondescript” 

“It is outrageous that we 
should be forced to apply what 


Continued from Page 1 


Friday, our options include walk- 
ing away or remaining satisfied 
with the acceptances we have.” 
Charter's bid was recom- 
mended by the Esab board and 
accepted by Incentive, the Wal- 
lenberg family^ industrial group 
that was previously Esab’s con- 
trolling shareholder with 49 per 
cent of the voting capitaL 
Under the terms of the agree- 
ment with Incentive, Charter can 
withdraw if it does not receive at 
least 90 per cent acceptances. 
The takeover of Esab, which had 
turnover of SKrTbn last year, was 
billed as a successful conclusion 
to Charter’s search for an inter- 
national industrial “fourth leg” 
to add to its three existing 
operations in building materials, 
coal and rail track equipment 


under government control to 
remain open in an attempt to 
avoid the panic that occurred 
when a group of financial institu- 
tions dosed their doors earlier 
this year in the first wave of the 
hanking crisis. 

The crisis was sparked at the 
beginning of the year when 
Ranm Latino, rtwm the country's 
second-largest bank, failed and 
was closed by the government 
Latino collapsed as a result of 
mismanagement and bad credit 
decisions in an environment of 
inadequate banking supervision. 

Its closure sent shock waves 
through the financial system. 

Aside from Banco de Vene- 
zuela. Banco Consolidado and 
Banco Progreso, other banks that 
are reportedly the target of gov- 
ernment action this week include 
Banco Republics, which is con- 
trolled by the owner of Banco 
Progreso, and four smaller banks. 


seems to us to be a misiffarfing 
description to a product of great 
value to a minority,” said Mr 
Maurice Hanssen, president 
“Here is surely a case where 
subsidiarity can be applied and 
the manufacturers allowed to 
continue to name their product 
in as effective a way as do coco- 
nut milk producers, which is of 
course a permitted designation.” 
The National Dairy Council 
questioned whether consumers 
were really confused by soya 
milk. “We think the consumer is 
a bit brighter than that.” it said. 

However, the UK government 
was advised by its lawyers that 
legal proceedings begun by the 
European Commission for 
infringpment of the dair y regula- 
tions would go against Britain if 
the case came to court 


The British group wanted com- 
plete control of Esab. which 
would more than double Charter 
in size. But opposition to the deal 
began to surface in Sweden 
shortly after the bid was 
announced, despite Incentive's 
acceptance. Blue and whitecoUar 
trade unions at Esab - based, 
like Volvo. In Gothenburg - 
began a campaign against the 
takeover, arguing that Charter 
had no experience in welding 
equipment and was likely to 
scrap the company’s matrix man- 
agement structure and shift pro- 
duction away from Sweden. 

The unions have representa- 
tion on the boards of some of the 
institutional shareholders. But 
tbe biggest factor in the rejection 
was a growing view that the 
Charter bid was significantly 
underpriced. 


Senators 

unmask 

CIA’s 

undercover 

building 

By Jeremy Kahn in Washington 

The Central Intelligence Agency, 
ever adept at the art of disguise, 
appears to have surpassed itself 
by concealing an entire office 
complex - duping tbe residents 
of suburban Washington, Con- 
gress, and perhaps even Presi- 
dent Bill Clinton. 

The undercover building, dis- 
guised as a corporate centre for 
Rockwell International, the Los 
Angeles-based defence contrac- 
tor, was this week nrnMgitPd as 
the new headquarters of the 
secretive National Reconnais- 
sance Office, which operates all 
US spy satellites and is run by 
the Pentagon and the CIA. 

Mr James Woolsey, director of 
the CIA, wifi go before the Sen- 
ate intelligence committee today 
to explain to furious senators 
how details of the 8310m com- 
plex - almost one fifth the size 
of the Pentagon - were slipped 
under their noses. 

The committee wants to know 
why it was not informed about 
the cost, scope and even location 
of the four-building compound, 
being constructed on a 68-acre 
site at Chantilly, Virginia. 30 
miles outside Washington. 

President Clinton declassified 
the existence of the compound 
on Monday after prodding from 
angry senators, who discovered 
the project during a congressio- 
nal audit of intelligence facili- 
ties. Dissatisfied with the infor- 
mation the Pentagon and CIA 
were providing them, the legisla- 
tors requested a review of NRG 
financing and went public with 
their findings. 

Mr Clinton himself may have 
been unaware of the project, now 
dubbed the “Stealth” building, 
according to Senator Dennis 
DeCondni, chairman of the intel- 
ligence committee. Mr DeConcini 
told Mr Clinton about the project 
last week. The intelligeuce com- 
munity, Mr DeConcini said, 
“faced the question: how do you 
hide an elephant on a football 
field? That’s what they did, and 
with great pride." 

Rockwell was listed as tbe offi- 
cial purchaser of the site in 1990 
and obtained special permits to 
build a high security fence 
around the facility. 

A Rockwell spokeswoman said 
yesterday it was “constructing a 
facility in northern Virginia to 
support certain government con- 
tract facilities of our defence 
electronic businesses.” Construc- 
tion “was being performed by 
Collins International Service 
Corp. a Rockwell subsidiary. All 
details are classified," she said. 

For Mr Woolsey, the emer- 
gence of the grandiose over-bud- 
get project, aimed at accommo- 
dating 3,000 NRO employees, is 
another embarrassment He has 
been trying to rebuild the CIA’s 
public image, badly tarnished 
recently by the Aldrich Ames 
spy case and critics’ claims that 
the agency is obsolete. 


EU riding says soya drinks 
cannot be known as milk 


Esab bid hits setback 
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Europe today 

A cold Irani moving into France will start to 
bring cooler conditions from the west. Along 
and to the north of the cold front severe 
thunder showers will erupt with a risk of hail 
and strong gusts. Italy, the former 
Yugoslavia. Hungary, Austria and the Czech 
Republic will again be hot with temperatures 
in excess of 35C. Temperatures will be at or 
beknv 25C on the Iberian peninsula with 
frequent showers in the north. However, the 
south coast will be sunny and hot. 
Scandinavia will be cool with plentiful 
sunshine. There will be isolated showers in 
Finland and Lapland. 

Five-day forecast 

Cool air will make steady progress Into the 
continent with many thunder showers in the 
Benelux and central Europe. Meanwhile, the 
south and south-west will stay warm and 
dry. Another surge of cold air is expected to 
move across the North Sea bringing strong 
winds and heavy showers to north-west 
Europe. The western half of the British Isles 
will escape most of the showers but north- 
easterly breezes will keep temperatures 
cool. 
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THE LEX COLUMN 

Barclays’ happy return 


FT-SE Index: 3168.6 (-3.31 


Unlike other banks which blame the 
weakness of UK loan demand for their 
stagnant balance sheets, Barclays is 
making a virtue out of the £10bn first- 
half fell in its customer lending. The 
bank says this reflects deliberate 
adjustments to its loan portfolio to 
eliminate assets which are too risky 
for the returns they offer. After the 
ravages of the recession during which 
Barclays was far too heavDy exposed 
to property and construction, this is 
perfectly sensible. Barclays is right to 
make a start even before its sophisti- 
cated new approach to credit assess- 
ment and loan pricing comes into 
force next year. 

But weeding out the unwanted 
assets is a much easier job than 
adding new ones of the desired qual- 
ity. For now Barclays is making a 
handsome return. Yet the bank admits 
that gamings cannot exceed 20 per 
cent of shareholders’ funds indefi- 
nitely. Once the return slips it will 
need higher volume to maintain profit 
momentum. It cannot ignore the weak- 
ness at the operating level where prof- 
its fell by 8 per cent despite rigorous 
control over costs. 

The miracle dire designed by Mr 
Martin Taylor, Barclays’ new chief 
executive, will not be complete until 
he has shown that safe lending does 
not mean no lending. Few indeed are 
the bankers who manage consistently 
to lend money at rates which are both 
competitive and remunerative. Bar- 
days might steal a march if it can 
refine its risk assessment to the point 
where its judgment is sharper than 
that of otter institutions. Even so its 
prospective growth does not appear to 
warrant a tier one capital ratio of 7 
per cent Ratter than kowtow to the 
rating agencies, Barclays should con- 
sider using its retained framings to 
pay some of its expensive preference 
share capital back. After all, it is 

pasifrr to rmpnafr itiariplinp on landing 

if capital is a scarce resource. 

Commercial Union 

While the details of Commercial 
Union's purchase of Groupe Victoire 
have barely changed since the rteal 
was annnnncfrri in June, there is noth- 
ing in yesterday’s funding package to 
worry shareholders. Gearing of around 
SO per cent looks comfortable, ape- 
daily since UK insurance operations 
are close to their profitable peak. 
Although the ripal will dilute earnings 
tins year and next, investors looking 
for a decent long-term return might 
welcome the addition of debt to the 


UK banks - 

Share prices rebesed 
140 — — — 
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funding mix. The low levels of gearing 
seen elsewhere in the sector may be 
too conservative to deliver a decent 
return on shareholders funds’ once the 
UK insurance cycle turns down. 

It is equally difficult to see the pres- 
ence of Sotigte Gdterale and Compag- 
nie de Suez on the share register as 
anything but helpful for an insurer 
with serious ambitions in France. CU’s 
asset mix will also stand out from the 
crowd once Victoire has been 
absorbed. The group's property portfo- 
lio will treble as a proportion of total 
assets to 16 per cent among the high- 
est in the sector. If CU has its timing 
right, investment gains on its large 
slice of residential Paris could more 
than make up for early dilution In 
terms of earnings. 

Neither Hiflnpntini shareholders nor 
decent investment returns will help 
CU if Victoire does not perform as an 
famwK* company. If Victoire deliv- 
ers on its promise, though, the struc- 
ture of the deal could prove to be the 
icing on the cake. 

General Accident 

Yesterday's interim figures from 
General Accident show just why Com- 
mercial Union has rhn«»n the right 
time to expand overseas. After three 
years of rising premiums, the UK is 
turning in exceptional underwriting 
profits. But the handsome returns on 
equity now being enjoyed by the com- 
posite insurers are unsustainable. 
While the 2 per cent fall in GA’s 
shares yesterday partly reflected dis- 
appointment over the group’s invest- 
ment performance, shareholders may 
also wonder where the impetus for 
growth will come from. 


With underwriting losses outside 
the UK amounting to £5lm in the sec- 
ond quarter, there is clearly further 
room for self-help. An improvement in 
the results of GA's London market 
operations, lower reinsurance costs 
and better luck with the weather 
would all help. Yet modest gains could 
easily be eroded as the UK cycle starts 
to slip back. Without an upturn in the 
US underwriting cycle it is difficult to 
see the North American businesses - 
which account for 44 per cent of pre- 
mium income - delivering spectacu- 
larly better results. Having paid down 
tbe debt taken on for the disastrous 
purchase of NZI Corporation in 1958, 
GA might taifp a deep breath and start 
looking for acquisitions again. 

PolyGram 

Forget Four Weddings and a 
FuneraL The real story of PolyGram's 
film business in the first half was Four 
Flops and a Hit. The cost of the tur- 
keys almost swamped the profits from 
Four Weddings, the low-budget British 
comedy that has already grossed 
and there was only a modest 
reduction in losses from Its non-music 
interests. By not breaking out the 
numbers PolyGram allowed some ana- 
lysts to assume that profits from the 
core music business actually fell. 
Although this notion was quickly 
scotched, the 8 per cent rise in group 
earnings per share was pedestrian by 
PolyGram's standards. To be fair, 
income was depressed by other 
start-up losses while the rights Issue- 
ftimded acquisition of Motown diluted 

framing s 

All record companies are becoming 
more weighted towards the second 
half and. after a very quiet first half. 
PolyGram has a strong release sched- 
ule coming up. Of course, there is no 
guarantee they will all be hits, though 
at least the performance of albums 
tends to be more predictable than 
films. The response to Four Weddings 
only underlines how difficult these are 
to judge and chairman Mr Alain L6vy 
insists the success has not gone to the 
corporate head. 

The fact that one of the songs from 
the film is topping the UK charts 
shows there is value combining music 
and movies under one roof even if, 
like Mr L6vy, one does not buy all the 
multimedia hype. While he is coming 
round to the idea that movie-makers 
may need to have interests in televi- 
sion broadcasters, shareholders should 
not be too alarmed. He Is not one to 
throw money around in a hurry. 


This announcement appeeis as a matter of record only. 
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Ciba buys lolab 
drug operations 

Ciba, the Swiss chemical and pharmaceutical 
group, is buying for $800m <£195m) the drug 
operations of lolab, a division of US rival Johnson & 
Johnson that specialises in eye treatments. Page 14 

Unc h anged profits at German bank group 

Stro ng growth in commission and interest in come 
compensated 'for a slump in own-account earnings 
and helped Germa ny's BHF bank group Tnaintaiw 
first-half operating profits unchanged at DMl48m 
($94 ,2m). Page 14 

DegusnriswS4% 

Strong earnings in all sectors pushed pre-tax profits 
at Degussa, the German metals and chemicals 
group, up 54 per cent to DMl86m (?n«4m) in the 
first nine months. Page 14 

The Equitable shares fall despite progress 

The share price of The Equitable, the US insurer, 
fell yesterday in spite of a strong growth in second- 
quarter profits and continued progress in its life 
insurance activities. Page 15 

ITD floats In ThaHand 

Italian-Thai Development (ITD), south-east Asia’s 
largest construction contractor, was floated on the 
Thai stock exchang e yesterday. Page 16 

Market welcomes Holliday’s rise 

Shares in Holliday Chemical Holdings rose I3p to a 
post-flotation high of 250p after the UK industrial 
dyes and speciality chemicals company armnnn/wi 
a 46 per cent increase in first-half profits. Page 18 

Upton warns of Reject Shop losses 

Shares in Upton & Southern Holding s fell 12p to 14p 
after the UK department store group warned about 
tiie trading position of The Reject Shop, its recently 
acquired furniture and household goods chain, page 
19 

Short sighted 

From the Edinburgh laboratory of VLSI Vision 
(WL) come the smallest, cheapest and least power- 
hungry video cameras in the world - about the size 
of a box of matches. Page 19 

Meastve for leisure 

TiommffA ■& mamimiE bmme* 
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The Australian Stock Exchange has unveiled a 
new “tourism and leisure" index. Back Page 

Shanghai’s A sham fall tack 

Shanghai's A share index fell 13.1 per cent in a pow- 
erful technical correction after the index gained 
117.12 per cent in the previous six trading days. 
Back Page 
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Minorco backs $405m fertiliser takeover 


By Kenneth Goodbig, 

Mining Comsspondwit 

Minorco. the offshore operating 
arm of South Africa’s Anglo 
American-De Beers group, is 
backing a $405m acquisition by 
its Terra Industries subsidiary 
which will make Terra one of the 
largest producers of nitrogen fer- 
tiliser in North America. 

Terra is to buy Agricultural 
Minerals and Chemicals from its 


shareholders, which frmintte Mor- 
gan Stanley Leveraged Equity 
Fund. 

To finance the acquisition. 
Terra, which is quoted in New 
York, plans to use about $S0m of 
its own and AMCs cash, issue 
$100m of new common stock and 
secure $25Qm debt 

Minorco has given Terra an 
option to sell It about 13.3m 
shares at $7.50 each and this pri- 
vate placement would boost Lux- 


embourg-based Minorco’s owner- 
ship of Terra from 53 to 60.5 per 
cent 

Citibank will provide all the 
debt financing. 

Terra, which produced net 
income of $22 .8m on revenues of 
$l-2bn last year, is seen as one of 
Mmorco’s successes since it was 
split from Independence Mining, 
another Minorco offshoot, in 1991 
to concentrate on agribusiness. 

Minorco said yesterday that 


the AMC acquisition would 
increase Terra's and Minorco's 
operating earnings at a time 
when many of Minorco’s other 
big projects were in the develop- 
ment stage and consuming, 
rather than generating, cash. 

AMC's balance sheet included 
$216Km of long-term debt at June 
30 and it expects to have $86m of 
net working capital when the 
deal is closed at the end of 
October. 


AMC reported net income of 
526.8m for the six months to June 
30 on revenues of $231 ^m. 

If the deal had been completed 
at the beginmg of 1994, Terra's 
earnings for the half-year to June 
30 would have been 63 cents a 
share compared with 55 cents 
without the acquisition. 

AMC's two nitrogen manufac- 
turing plants - in Arkansas and 
Oklahoma - will double Terra's 
nitrogen fertiliser production 


capacity. This will give Terra the 
opportunity to reduce by 10 per 
cent its outside purchases of 
nitrogen fertiliser for resale 
through its retail network. 

Terra produces 1.3m short tons 
of anhydrous ammonia, while 
AMC's plants produce L-im tons. 
AMC also produces 280m gallons 
a year of methanol from its plant 
in Texas, compared with Terra's 
40m gallons from its Oklahoma 
factory. 


American Home Products 
sues over painkiller row 


By Richard Tomkins in New York 

An ugly spat broke out in the 
$2.3bn-a-year US market for 
painkillers yesterday when the 
maker of Advil, the second big- 
gest-selfing non-prescription 
analgesic, accused two compa- 
nies of malting false rf»im< in 
advertisements for a rival brand. 

American Home Products, the 
drugs company that makes Advil, 
said it had filed a lawsuit against 
Procter & Gamble, the US con- 
sumer products company, and 
Syntex. another US drugs firm, 
for tnairirng untrue a riff mislead- 
ing statements about its new 
painkiller Aleve, launched on the 
US over-the-counter market in 
June. 

Procter & Gamble is separately 
involved in an advertising war 
with Unilever, the Anglo-Dutch. 
consumer group, over rival 


claims for the two companies' 
soap powders. 

Advil is a branded version of 
ibuprofen, winch has grown in 
popularity at the expense of older 
aspirin-based analgesic products. 
It n ow a ccounts for about half 
the $778m-a-year US market for 
ibuprofen-based analgesics. 

In June, sales of Advil and 
other established analgesics; 
such as the top-selling Tylenol, 
were threatened when Syntex 
joined with Procter & Gamble to 
launch Aleve, an over-the- 
counter version of the drug 
naproxen podium, previously sold 
only under prescription. 

Yesterday American Home 
Products accused Procter & Gam- 
ble and Syntex of misleading con- 
sumers with “unwarranted and 
unsubstantiated claims” for 
Aleve's effectiveness. Among the 
most serious, it said, was the sug- 


gestion that Aleve lasted longer 
than Advil because the dosing 
interval was longer. 

Advil can be taken more fre- 
quently than Aleve, for which 
the recommended dosing interval 
is eight to 12 hours. But Ameri- 
can Home Products said the lon- 
ger dosing interval for Aleve was 
because of safety concerns, not 
because Aleve lasted any longer. 
One of the advantages of pain 
relievers such as Advil was that 
consumers could safely re-dose in 
four to six hours. 

American Home Products also 
challenged the claim that Aleve 
sometimes worked when Advil 
did not, saying studies showed no 
difference in effectiveness 
between the two. It also objected 
to suggestions that Aleve was 
recommended by physicians, say- 
ing there was no evidence that 
any substantial number did so. 


John Gapper reports on an upturn at the UK 
bank, which nevertheless has attracted protests 

Barclays trebles profit after 
fall in bad debt provisions 


Barclays, the UK’s largest bank, 
yesterday surprised the stock 
market and provoked protests 
from consumer groups and 
unions by reporting pre-tax prof- 
its of £1.04bu ($1.6Ibn) fin* the 
first half of the year after a 
£680m fall in bad debt provi- 
sions. 

The bank’s interim profits tre- 
bled from £3S5m in the first half 
of last year, helped by a sharp 
frU in lwd debts in its UK retail 
bank, and an £85m profit in US 
operations, which lost £52 lm in 
tiie same period of 1993. 

It signalled a return to health 
for Barclays, which cut its divi- 
dend in 1992 when it lost £242m 
because of poor lending - partic- 
ularly to large property and con- 
struction companies - and was 
forced to appoint a new chief 
executive. 

However, unions criticised the 
book for having reduced its UK 

No coasting 
now the 
easy gains 
are over 

M r Martin Taylor, chief 
executive of a bank 
that has taken only 18 
months to switch from making a 
£242m ($375m) loss to rivalling 
Lloyds as the most profitable and 
best capitalised of the big UK 
banks, had little truck yesterday 
with tiie suggestion that Barclays 
made too much money in the 
first half. 

Mr Taylor pointed out that its 
average post-tax return on equity 
for the past six years had ban 4 
per cent. “That sort of return 
does not just damage banks, it 
destroys them.*' he said. 

Barclays made an annualised 
retu r n on equity of 28.6 per cent 
(21 per emit excluding an £87m 
surplus from disposals) and its 
tier 1 ratio of shareholders’ funds 
to risk-weighted assets rose to 7 
per cent. These were in line with 
Lloyds' 2L9 per cent return, and 
7.1 per cent tier 1 ratio. 

Given Barclays' loss for 1992, 
and its decision to cut its divi- 
dend then, its £l.04bn pre-tax 
profits for the first six months 
impressed outsiders. 

Yet a closer examination of the 
results does not suggest a bank 
coasting towards ever higher 
returns. 

Operating profits fell by £108m 
to £L23bn as it shrank loans and 
competed, in an over-crowded UK 
market All but £23m of the 
£701m rise in pre-tax profits came 
from a toll in had debt charges. 
This reduction was more pro- 
nounced than, at other banks. Its 
£306m provision is only 0.29 per 
cent of loans and advances, corn- 


staff by 2£Q0 this year, and the 
Consumers’ Association said that 
the profits “added insult to 
injury for thousands of custom- 
ers who have suffered poor ser- 
vice”. 

Mr Martin Taylor, Barclays’ 
chief executive, who joined the 
bank full-time this year from 
Courtaulds Textiles, insisted it 
had to make a higher return on 
capital to reward its sharehold- 
ers. “The problem is not that 
these figures are very high, 
although that is true. It is that 
people have got used to very 
poor returns in this business,” 
he said. 

Barclays is the latest bank to 
show a return to strong profits 
following bad debt problems in 
the early 1990s. National West- 
minster last week reported first- 
half pre-tax profits of £767m, 
while Lloyds raised profits to 
£605m. 


Barclays 


Post-tax return on average 
abanhoUma’ eqrty (%} 

25 


However, banks are finding it 
hard to generate new income 
because of low demand for loans 
and competitive pressures. Bar- 
clays' operating profits before 
bad debt provisions fell to 
£1.23bn from ElJMbn in the first 
half of last year. 

The bank revealed it had made 
an undisclosed provision against 
having to pay compensation to 
customers of Barclays Life, its 
life insurance subsidiary, to 
whom it may have sold products 
such as personal pensions inap- 
propriately. 

The bank’s earnings per share 
rose to 4Q.6p, compared with 
U.7p, and it raised its interim 
dividend by 23 per cent from 
&5p to 8p. 

Net asset value per share 
rose to 862p from 330p, and Bar- 
clays shares closed 4p higher at 

568p. 
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pared with 0.80 per cent in the 
same period last year. This is 
only just more than half Lloyds' 
figure of 0.55 per cent (excluding 
problem country provisions). 

The low level of new provisions 
could indicate that Barclays 
either over-provided for bad 
loans during the worst times, or 
is making inadequate provisions 
for fresh problems. 

In practice, it is hard to calcu- 
late what a normal, level of provi- 
sions should be. Given continu- 
ing low inflation, bankers have 
started to guess at long-term pro- 
visions figures of about 0.7 per 
cent far a full year. 

Even if Barclays’ provisions 
are appropriate, their low level 
means that it will have to 
improve operating performance 
to sustain rises in profits. The 
UK clearing bank's 5 per cent 
operating improvement was 
toigely due to staff cuts, and 
income is undo- strong pressure. 

Mr Taylor exhibited a mixture 
of caution and bullishness about 
the prospects. On the one band, 
he argued that it would be impos- 
sible to ina'int-ain fUtU TD OH 
equity of above 29 per cent* given 
the competition in retail ha wiring. 
Tt is bound to be competed away 
to some extent” On the other, he 
also emphasised the strength of 
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operating businesses such as 
Bar clay card. Their size would 
help them to design and sell 
products at lower cost 

Barclays would fry to employ 
capital better, cutting higher-risk 
assets and shifting capital 
towards those with, a lower risk- 
weighting and higher marg ins. 
Securitisation and other moves 
helped cut its risk-weighted 
assets by 7 per cent to £94.7bn. 

Yet the easiest gains may be 
ova in terms of reducing its poor 
assets, while higher marg ins on 
those such as mortgages have 
already narrowed. This will make 
it harder to find good uses for the 
bank's growing equity capital - 
up from £5.33bn to £5Bbn, with 
retained earnings of £530m. 

Mr Taylor emphasised that the 
bank has yet to prove that it can 
make consistent returns. “We are 
conscious that we owe our share- 
holders a fair bit, nod we are 
beginning to pay it back." 

If an ything , that may mafca Mr 

Taylor’s personal task a bit 
harder. Having been in place 
full-time only since the start of 
the year, he cannot much 
credit for yesterday’s results. By 
the time shareholders look to 
him to demonstrate his worth, 
Barclays will be operating in a 
tougher world. 


Music group benefits from ‘Four Weddings’ 



Love and money: Four Weddings and a Funeral, with Hugh Grant and Andie MacDowelL has grossed $125m 


PolyGram to make bigger 
budget films after 15% rise 


By Michael Skapinker, Leisure 
Industries Correspondent 

The low-budget movie Four 
Weddings and a Funeral helped 
PolyGram, the London-based 
music and film group, lift half- 
year net income 14.7 pier cent to 
FI 234m ($131m). 

PolyGram. which is 75 per cent 
owned by Philips of the Nether- 
lands, said that while music mar- 
kets worldwide were healthy, its 
performance had been held back 
by a paucity of new hits. 

Mr Alain L6vy, president, said 
the group would now begin mak- 
ing bigger budget films and look 
for other companies to help share 
the costs. 

Four Weddings and a Funeral, 
which topped the film charts in 
the US, tiie UK and France, has 
so far grossed 8125m. Mr Lfevy 
expected final takings to be 


S150m-$20Gm. Only 35 per cent of 
the final profits from the film 
were included in the first-half 
results. 

Mr L&vy said the first half had 
been PolyGram’® most active 
period so far in the film business, 
with seven new releases. Several 
of these had been unsuccessful, 
however, including Backbeat, the 
story of the fifth Beatle. 

He said revenues from films 
and non-music videos rose 56 per 
cent and now represented 10.9 
per cent of group sales. 

While PolyGram’s music sales 
had been hampered by a lack of 
new hits, prospects for the sec- 
ond half were good, with albums 
expected from Stevie Wonder, 
Boyz H Men, Amy Grant and 
Vanessa Williams. 

Mr L6vy said the classical 
music market had improved. Luc- 
iano Pavarotti’s My Heart’s 


Delight had sold 400,000 copies. 
The singer had extended his 
exclusive worldwide contract 
with PolyGram Into the next cen- 
tury. 

However, PolyGram had failed 
to acquire rights to this year’s 
football World Cup concert feat- 
uring Pavarotti, Platido Domingo 
and Jos£ Carreras. These had 
gone to Warner. The three ten- 
ors' previous recording of their 
World Cup concert in Rome in 
1990 had been a best-seller for 
PolyGram. 

Group net sales in the six 
months to June 30 rose 14.1 per 
cent to F13.6bn. Income from 
operations rose 6A per cent to 
FI 340m. Earnings per share rose 
(L3 per cent to F11.30. Mr Levy 
said the smaller increase in earn- 
ings was the result of last year’s 
issue of 10m new shares. 
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Bank 

Station. 



T HERE is really only one station for tbe 
City. Bankers and traders use it for 
speed and convenience. 

It's the Sun SPARCstatiou. And the latest 
model, the SPAJRCstation 20, is faster and 
more powerful than ever before- Making it 
the ideal platform for shunting stock, 
currency, bonds or commodities around. 

Spot the SPARCstation 20 at one of Morse 
Computers' Banking Technology Events. 
For a free ticket, phone Robert Osborn. 




Morse Computers. 081-876 0404. 
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Ciba acquires Iolab drug operations 


By Daniel Green In London 

The reorganisation of the 
world's healthcare companies 
continued yesterday with the 
8300m acquisition by Switzer- 
land’s Ciba of part of Iolab. a 
division of US rival Johnson & 
Johnson that specialises in eye 
treatments. 

Ciba is buying Iolab's drug 
operations, which include 
products that reduce allergic 
reactions and treat dry eyes. 
The rest of Iolab, mainly the 
surgical products business, 
stay's with Johnson & Johnson. 

Johnson & Johnson said that 
it was selling the business “to 


concentrate on other pharma- 
ceutical development areas". 

Iolab’s drug side will be 
incorporated Into Ciba Vision, 
the US-based Ciba subsidiary 
that was established in I960. 

Ciba has been conspicuously 
absent from the spate of acqui- 
sitions and disposals in the 
pharmaceuticals industry in 
recent months. Roche, its 
neighbour in Basle, for exam- 
ple. paid S5J3bn for California's 
Syntex in April. 

Mr Rolf Meyer, Ciba finance 
director, said the acquisition 
was not as strategic as such 
deals, but presented "a good 
growth opportunity for Ciba 


Vision". He said Iolab's pre- 
scription and over-the-counter 
poducts had generated $70m 
in sales last year and should 
bring in 8100m in 1995. 

This would put Ciba Vision 
Into fifth place in the $2bn a 
year ophthalmic drug market. 
The top four are Alcon, a US 
subsidiary of Switzerland's 
NestlS, Allergan and Merck of 
the US, and Japan's Santen 
Pharmaceutical. 

Ciba Vision’s sales in 1993 
were worth $79001, mostly from 
contact lenses and lens care 
products, placing it about 
tenth in the sector. 

Mr Luzi von Bidder, presi- 


dent of Ciba Vision's World- 
wide Ophthalmic Business 
Unit, said the acquisition 
would boost sales both in and 
outside the US- "We have the 
international sales force In 
place to [increase] Iolab prod- 
ucts [sales] overseas," he said. 
Sixty per cent of Ciba Vision’s 
sales are outside the US. 

He added that the extra sales 
would allow Ciba Vision to 
support a bigger research and 
development programme. 

The deal is the second this 
week in eye medicine. On Mon- 
day. the UK’s Smith & Nephew 
sold Its loptex division to Aller- 
gan of Irvine, California. 


Sale of MIM 
shares lifts 
Metall Mining 

By Bernard Simon in Toronto 

Earnings at Metall Mining, the 
international mining arm of 
Germany's troubled Metall- 
gesellschaft, improved sharply 
in the second quarter, due 
largely to gains from the sale 
of options and shares in MDA 
Holdings, the Australian met- 
als group. 

Metallgesellschaft is keen to 
dispose of its 50.1 per cent 
stake in the Toronto-based 
company as part of the Ger- 
man group's radical restructur- 
ing. But a public share offering 
of Metallgesellschaft shares 
has been held up by restric- 
tions involving Me tail's part- 
ners in various metal projects. 

Metall’s earnings rose to 
CS6.1m (US$4.42m), or 8 cents a 
share, in the second quarter, 
from C$110,000, or zero cents, a 
year earlier. The sale of MIM 
shares and options boosted 
earnings by C$5.6m. 

Revenues almost trebled to 
C$195.Sm, due mainly to the 
acquisition last year of Metall- 
gesellschaft's 35 per cent stake 
in Norddeutsche Affine rie, a 
leading European copper 
smelter. 

Earnings were lifted by a 
higher contribution from the 
Ok Tedi copper-gold mine in 
Papua New Guinea and the 
Winston Lake zinc mine in 
Ontario. 

Metall said that a feasibility 
study had confirmed the eco- 
nomics of modernising and 
expanding the high-cost Cop- 
per Range smelter at a cost of 

ussawm. 


BHF reports unchanged profits 
of DM148m at half-year stage 


By Christopher Parices 

Strong growth in commission 
and interest income compen- 
sated for a slump in own- 
account earnings and helped 
Germany's BHF bank group 
maintain first-half operating 
profits unchanged at DMl48m 
($94. 2m). according to yester- 
day's interim report. 

Excluding the drop to 
DM9m from DM53m in income 
from its own financial transac- 
tions, partial operating profits 


rose 37 per cent to DM229m_ 
Provided partial earnings 
continued to develop at this 
rate, BHF expected to report a 
satisfactory overall result at 
the end of the year, it added. 

The bank said prospects 
would depend largely on devel- 
opments in capital markets, 
and it saw no reason to change 
its cautious assessment 
Provisions for bad and doubt- 
ful debts in the period were 
DM9 lm, up 385 per cent on a 
year earlier. 


In common with most other 
German banks reporting 
recently, BHF has started pro- 
viding comparisons of its 
interim results with the same 
part of the previous year. 

On the basis of comparing 
six-month figures with 50 per 
cent of the previous year's full 
result, operating earnings were 
down almost 9 per cent, 
although partial profits were 
up 24 per cent On this basis, 
risk provisions rose 8.8 per 
cent 


CU gives details of financing 
for Groupe Victoire purchase 


By Richard Lapper in London 
and AHce Rawsthom in Paris 

Commercial Union, the UK's 
strongest general insurance 
company, yesterday announced 
details of a £322m rights issue, 
to help finance its £l.5bn 
($252bn) acquisition of Groupe 
Victoire from Suez, the French 
holding company. 

The deal, signalled in June, 
coincided with further indica- 
tions of a recovery in the UK 
general insurance market, with 
both CU and its rival General 
Accident, reporting better than 
expected results for the first 
six months of 1994. 

CITs reported pre-tax profits 
of £isim - up from from £66m 
at the same stage last year - 
while GA posted pre-tax profits 


of £203.2m, compared with 
£ 124.7m In 1993. 

Both companies have bene- 
fited from reduced claims, as 
well as efficiency improve- 
ments, more careful underwrit- 
ing and rate increases, which 
followed Industry-wide losses 
between 1990 and 1992. 

CU expects to pay about 
FFri25bn for the major part of 
Groupe Viet cure's life and gen- 
eral insurance interests.'" 
although the final price will be 
determined by Victoire's per- 
formance in the first half of 
this year. 

Approximately FFrSOOm of 
the consideration will be paid 
in the first half of 1995. Money 
will come from debt. 

Existing shareholders will be 
able to buy one new share for 


eight existing shares at 475p a 
share compared with yester- 
day’s closing price of 563p. 

Sodete Gfoferale. the French 
bank, will acquire a further 
2im shares at 533. 89p through 
a conditional placing and sub- 
scription agreement to raise 
£UL2m, increasing its stake in 
CU from 3 to 6 per cent 
Suez itself will buy CU 
shares worth £70m. acquiring a 
stake of about 2 per cent 
Society Generate will also 
underwrite the rights Issue 
together with Kleinwort Ben- 
son and Morgan Stanley, while 
its UK stockbroking arm. 
Soci6t6 Gdndrale Strauss Turn- 
bull, is arranging sub-under- 
writing for the issue with 
Hoare Govett and Cazenove. 
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Iri plans 
L600bn sale 
of property 
interests 

By Andrew HSI in Milan 

Iri, the Italian state holding 
company, is planning to sell 
off its surplus property inter- 
ests over the next few months 
in a gradual privatisation 
which could raise more than 
LSOttm ($380m). 

The sale is a small part 
of the Italian government’s 
privatisation programme, 
which should move into 
a new phase after the autumn 
when plans to sell Euel, 
the electricity generator, and 
Stet, the telecommunications 
holding company, are finali- 
sed. 

Iri's approach to the prop- 
erty sale makes it dear that it 
is concerned not to neglect its 
smaller interests. A new sub- 
sidiary. So finpar-IGP, has 
been set up to conduct the 
sale, and ftill-page advertise- 
ments have been placed in the 
Italian press. 

The advertisements under- 
line that this is not a liquida- 
tion, and that the property 
will be sold according to 
“dear acquisition procedures, 
precise market rules and in 
the light of a programme of 
property valuation”. 

Some 80 per cent of the 
property on sale is industrial, 
bnt Iri is also putting on the 
market certain residential and 
tourist properties, including a 
seaside park near Genoa and a 
sporting and leisure complex 
fnrther down the coast in 
Liguria. 

The Italian press has also 
made much of the fact that 
250,000 square metres of for- 
mer industrial land Is on sale 
dose to the villa of Mr Silvio 
Berlusconi, the Italian prime 
minister, at Arcore, near 

Milan. 

Apart from the overall fig- 
ure of "more than LtiOObn", Iri 
has not specified individual 
prices for the land and prop- 
erty, but it has already estab- 
lished minimum prices inter- 
nally. 

The items will he sold 
to tbe highest bidder, but if 
the offers are inadequate, or 
no buyers appear, the 
company reserves the right to 
withdraw the property from 
the sale, or begin a new proce- 
dure. 


Degussa up 54% on solid 
all-round performance 


By Christopher Parfces 
In Frankfurt 

Strong earnings in all sectors 
pushed Degussa's pre-tax prof- 
its up 54 per cent to DM18Gm 
(8il8.4m) In the first nine 
months of the current financial 
year, the metals and chemicals 
group said yesterday. 

The improvement, on turn- 
over up just 1 per cent at 
DM10.9bn, stemmed mainly 
from North America, Asia and 
some European countries, 
while domestic business was 
still affected by the "moderate" 
economic climate, it added. 

The North American contri- 
bution to group sales, exclu- 


ding precious metals dealings, 
rose to 15 per cent from 13 per 
cent, while Asia accounted for 
14 per cent after U per cent 
last time. 

Domestic business generated 
34 per cent of turnover com- 
pared with 36 per cent. 

After stripping out improved 
warning s from precious metals, 
the metals division returned to 
break-even after heavy losses 
last year. 

The Leybold subsidiary, 
which is being sold to Switzer- 
land's Oerlikon-Buehrle. 
returned to profit. However, 
these earnings were not 
included in the results. 

Chemicals sales rose 4 per 


cent, in line with the west Ger- 
man industry average. 
Although prices fell slightly, 
earnings increased markedly 
due to cost-saving measures 
and rising foreign demand. 

Turnover from pharmaceuti- 
cals was 6 per cent higher, 
with about half the Increase 
coming from the first-time con- 
solidation of Elephant, a Dutch 
dental company. 

The bottom line was also 
enhanced by a 9 per cent cut in 
capital spending, while the rise 
in group payroll costs was held 
to 2 per cent. At the end of 
June, the number employed 
was 4 per cent lower than a 
year earlier. 


Austrian group buys 34% stake 
in Czech brewery for Schll5m 


By Vincent Boland hi Prague 

BBAG. Austria's biggest drinks 
company, is paying Schll5m 
($105m) In cash for a 34 per 
cent stake in Starobmo, a 
Czech brewery In Brno. 

The acquisition, through 
BBAG's brewing subsidiary 
Brail-Union, is the first signifi- 
cant foreign investment in the 
Czech Republic’s brewing 
Industry this year. Brau-Union 
won against competition from 
several other European brew- 
ers, 

Starobmo has about 3 per 
cent of the Czech beer market 
and is the largest brewer in 
South Moravia, close to the 


border with Slovakia, with 
some 50 per cent of the market 
in Brno, the regional capital. 
The brewery’s output last year 
was 488,000 hectolitres and this 
is expected to rise to 500,000 
hectolitres this year. The com- 
pany had turnover last year of 
Kcs32Sm <$ii.4SmL 
Brau-Union bought the stake 
In Starobmo because of its 
strong position in its local mar- 
ket. The Austrian company is 
keen to increase its share of 
the central European market 
adding to its breweries in Aus- 
tria and Hungary. 

ft Intends to maintain Staro- 
brno’s position as a regional 
brand and will offer support in 


marketing and technological 
development. 

The Czech beer market, 
heavily localised and frag- 
mented. is the focus of fierce 
competition among European 
and US drinks groups vying for 
stakes in local brewers. 
Anheuser-Busch, the US 
brewer of Budwelser, is wooing 
Budjeo vicky Pi vo vary, brewer 
of Czech Budvar. Negotiations 
are complicated by disputes 
over the use of the Budwelser 
brand name, which is of Czech 
origin. 

Bass, the UK brewer, bought 
a 34 per cent stake in Pnt2sk£ 
Pivovary brewery last Decem- 
ber for £9m ($I3.95m). 


The Limited slides in second term 


By Richard Tomkins 
in New York 

Net profits at The Limited, the 
US clo thing retailer, fell to 
$53Am from $6&2m in the sec- 
ond quarter to July due to con- 
tinued weakness In sales of 
women’s fashions, the com- 
pany said yesterday. 

There were good perfor- 
mances from lingerie, men's, 
girls' and personal care prod- 
ucts businesses during the 
quarter, but these were insuffi- 
cient to outweigh poor results 
from the The Limited and Ber- 


ner New York chains, where 
store-for-store sales fell by 13 
per cent 

Group sales fell to $1.59bn 
from $1.69bn and earnings per 
share fell to 15 cents from 19 
cents. For the half-year, sales 
fell to S3.07bn from $321bn, net 
income to $101.lm from 
$lX2.5m, and earnings per 
share to 28 cents from 31 cents. 

Among the best performers 
was the Bath & Body Works 
personal care products busi- 
ness, which recorded the high- 
est store-for-store sales 
increases In the company. 


The Limited expects to open 
its first Bath & Body Works 
stores in the UK later this 
year, in partnership with Next 
the UK retailer. 

Mr Leslie Wexner. The Lim- 
ited chairman and chief execu- 
tive, said stocks in the wom- 
en's apparel businesses were 
planned conservatively to 
avoid an overhang of summer 
merchandise into the autumn. 

"As a result, we are posi- 
tioned to improve the sales and 
earning opportunities as our 
fall merchandise moves into 
the stores.” he said. 


Bankers Trust 


Notification to the Noteholders 

City of Stockholm 

- US S 50 mflllcm Retractable Debentures due 1998 

Hydro-Quebec 

- US S 200 million Floating Rate Notes series FY doe 01072002 

PepsiCo Capital Corporation N.V. 

- $75 raJHion g£ Convertible Subordinated Debentures due 1996 

1 1 1 Financial Corporation 
100.000 Warrants to purchase up to 
-US S 100.000.000 U 3/8 'i Senior Notes doe November 1 5, 1994 
EXXON Capital Corporation 
-IIS S 250.000,000 4 l/Z^ Guaranteed Discount Notes doe May 8, 1996 

Pacific Gas and Electric Company 
-US $75,000,000 12% Debentures due 1992/2000 
AB Svensk Exportkredit 
-US $ 200.000,000 Zero Coupon Notes due 1994 

Substitution of German Co-Paying Agent 

Pursuant ro Banker, Trust International PLCs reorganisation of its corporate 
structure, a ncwly-furmcd German branch named Bankers Trust 
Intem.iiiiifial PLC, Zivcicnicdcrbssung Frankfurt has acquired substantially 
ail of the hanking business of Bankers Trust GmbH. 

Notice is hereby given to the holders of the instruments referred to above, in 
ovunrdance with the Conditions nt such in&mimcnL*. that with effect from 1 
May 1004. Bankers Trust GmbH. Frankfurt am Main. Federal Republic of 
Germany ceased to be Co- Paying Agent and Bankers Trust International 
PLC. Frankfurt Brandi. Frankfurt am Main, Federal Republic of Germany 
was appointed ra German Co-Paying Agent in respect of such instruments. 
The address of the German Co-Paying Agent will remain unchanged. 

Front furt am Main, 4th . \ugust IO04 

Bankers Tn»l GmbH Bankers Trust Internationa] PLC, Frankfurt Branch 


FINANCIAL TIMKS 

EAST EUROPEAN 
MARKETS 


Reliable, comprehensive and objective - 
East European Markets, the twice monthly newsletter 
covering the rapidly changing emerging markets 
of Central and Eastern Europe including Russia 
and the rest of the former Soviet Union. 
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PERSONAL 


PUBLIC SPEAKING 

Training and speech writing by award 
winning speaker. 

First lesson free. 

Tel: (0727)861133 



RIUNIONE ADRIATICA DI SICURTA' 

Established in Trieste in 1838 - Registered Office: C jo Italia 23, 

20122 Milan - TeL No. <02} 72161 - Telex: 320065 RAS DG I 

NOTICE TO THE HOLDERS OP 
RAS SAVING SHARES 

CONVERSION OF RAS SAVING SHARES INTO 
RAS ORDINARY SHARES 

The holders of saving shares are hereby advised that, pursuant to the resolution adopted by 
the Extraordinary Shareholders' Meeting of 29th June 1994, the holders of Ras S.pA. saving 
shares are entitled to convert their shares into ordinary shares under the following conditions: 

- Conversion period: from 18th August 1994 to 30th September 1994; 

- Conversion terms: conversion at par of one RAS saving share, dividend LI. 1994 (with 
coupon a 16 ). into one RAS ordinary share, dividend LI. 1994 (with coupon a 24), for «wh 
group of 10 saving shares upon presentation of 10 coupons n. L5 detached from the saving 
shares, together with one saving share, dividend 1.1. 1994 (with coupon a 16), to be cancelled. 

- Conversion rights: coupons a 15 detached from saving shares or conversion Certificates 
representing the aforesaid coupons a 15. 

Following an agreement with the Italian Stock Exchange Council, conversion rights will be 
traded through the Stock Exchange Telematic System from 18th August to 9th September 
1994. 

- Availability of shares: the new Ras ordinary shares, dividend LL1994 (with coupon a 24), 
relating to the conversion, will be available at Monte Titoli S.pA 

Conversion transactions may be made either at Ras main office in Milan - Carso Italia a 23 

- or at the Company’s offices in Trieste - Piazza della Repubblica n. 1 and in Rome - Piazza 
San Silvestro n. 13 - or at one of the following authorised B anks: 

Banca Cassa di Risparmia dj Torino, Banca Commerciale l tali an a, Bancad' America e dltalia, 
Banca di Roma, Banca Fideuram, Banca Nazionale deJI'Agricoltura, Banca Nazionale del 
Lavoro. Banca Popolare di Bergamo - Credito Varesino, Banca Popolare di Milano, Banca 
Popolare di Novara, Banco Ambrosiano Veneto, Banco di Napoli, Banco di Sardegna. Banco 
di Sicilia. Cariplo - Cassa di Risparmio delle Provirde Lombarde, Cassa di Rispannio di 
Trieste, Credito Commerciale. Credito Italiano, Credito Romagnolo, Istituto Bancario San 
Paolo di Torino, Istituto Centraie di Banche e Banchieri, Monte dei Pasdu di Siena, Kasbank; 
at the correspondent Banks of the aforementioned banking institutions abroad; at Monte 
Titoli S.pA I aa to the securities managed by this company). 

This transaction is also the subject of another notice to the" holders of “1993/1995 RAS saving 
shares Warrants". 


H 

BONCRAIN 


BONGRAIN 

- Net Soles 

For the Erst half year 1994 


I Bongrain generated consolidated sales ol FRF 4,794 bn during the first half I 
of the year. The increase is r.GS** in comparison with the same period of I 
1993. 

Sales of the Brcssor Group have been included up in this amount Colombo | 
Inc. which was sold at (be end of 1993. is not consolidated. 

Measured on a comparable consolidation structure and with constant ] 
exchange raves, the increase is 3.1%. 


DO YOU WANT TO KNOW A SECRET? 

The LD5. Gem Seminar wa show you how the martlets REALLY work The amaa ig 
trading isctnques cl the legendary WD. Gann car mwyose your profta and coraan your 
losses. How? That's the secret. Fbng 061 «H 0060 to book your FRffi [flare. 


Currency or Bond Fax - FREE 2 week trial 
also daily gold and silver (axes , :; ,v Anno Whitby 

Irwn Ca?rt AittlfSK Ud 'ol. 0? 1 -734 7 1 74 

7 Sivat'oiy Street. London '.VIS 7HD. UK * . Fax:. 07 <-4i? 4946 

exchange rale specialists tor over 20 years 0 



RIUNIONE ADRIATICA DI SICURTA 

Est ablished in Trieste in 1838 - Registered Office: CLao Italia 23. 

20122 MBaa-'MNa (02) 72161 -Telex: 320065 RAS IX} 1 

NOTICE TO THE HOLDERS OF 
"1993/1995 RAS SAVING SHARES WARRANTS' 

CONVERSION OF HAS SAVING SHARES INTO 
RAS ORDINARY SHAKES 

Pursuant to the resolution adopted by the Extraordinary Shareholders' Mr 
1994, from 18th August 1994 to 30th September 1994 the holdt 
shares are offered the opportunity to convert at par one Ras saving s 
(with coupon n. 16) into one Ras ordinazy share. dividend LL1994 (with coupon n.24)~for 
each group of 10 saving shares upon presentation of 10 coupons n. 15 detached from’ the 
Mvmgsshares, together with one saving share, dividend LL1994 (with coupon n. 16), to be 

During t he afo resaid perio d, the holders of 1993/1996 Ras saving shares Warrants" 
may emusarnotlgr exercise the Warrant rights (underwriting of one saving share, 
dividend 1.1.1994, with coupon n. 15, every two Warranto held, upon payment of Lit. 11.00(5 
per share) and convert the saving shares acquired through the exercise of the 

Warrant rights into ordinary r* ” " 

■ement with the 

IS n. 15 detach eu uum me saving snares or ny co 
thmUgh the 

^onsactioos relating to the exercise ofWarrant rights and the concurrent conversion of part 
r ^!!?ff, S ? Vmg ^ iare8 ontinary shares may be marie either at Ras main officein 

S Ul lylrpomo - ( JTidlfn Vnn'olrtrt 'RanM J ■ w-i. n 1 


umrc ui iTOvan 

iicilia, Cariplo 
ate, Credito Ch 

- “ Jp Torino, 1st.-— ™— --•*» “uvire C iwiii n ien, juunie aei rasem Hi Siena. Kashnnlr- 

iMatutions ^ 


OJ oicuia, wnpiq - Laasa tu maparmio deUe l'rovinrie Lombarde C 
Cremto_Conun£rcial£, Credito Italiano, Credito Homamolo L 


j 


^^E^Bank 

Australia and New Zealand 
Banking Group Limited 

A.CJN. 005 357 522 

flnorpoTiiuJ Utrh tonic*! lubilify in du 5 vxe of Victoria, Australia } 

U.S. $150,000,000 
Floating Rate Notes due 1995 

Notice is hereby given that for the Intense Period 9th August, 1994 
to 9th February. 1995 the Notes will carry a Rate of Interest 
of 5-375 per cent, per annum with an Amount of Interest of 
U-S- *274-72 per U.S. $10,000 Note and U.S. $2,747.22 per 
U.S. 5100,000 Note. The relevant Interest Payment Rite will be 
9th February, 1995. 


0 Bankers Trust 
Company, London 


Agent Bank 



-J Daewoo Corporation L 

U.S. $175,000,000 
Floating Rate Notes 1995 

(Coupon No. 15) 

Pursuant to Note conditions, notice b hereby given that for tbe 
nttoes period 10th August. 1994 to 10th Febnory. 1995 (UU 
days! an interest rate of 5* per p, app* 

Amount per coupon (No. 15) - U.S. $2, 8 11. II 
Payable on the H)th February 1995. 

The Long-Ttem, o, Japm , Um|tod 

| hondoo Branch 

1 Apart Bank 
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Options Software by INDEXfA 
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INTERNATIONAL COMPANIES AND FINANCE 


Equitable shares 
fall despite rise 
in net earnings 


By Patrick Harverson 
in New York 

The share price of The 
Equitable, the US insurer 
which Is 49 per cent owned by 
French group Asa, fell yester- 
day in spite of strong growth 
in second-quarter profits and 
continued progress in its life 
insurance activities. 

The results also showed a 
solid performance from the 
group’s investment business, 
which held up well amid deter- 
iorating market conditions. 

Investors, however, sold 
Equitable shares because earn- 
ings were below analysts' esti- 
mates and because of general 
concern about what are per- 
ceived to be interest rate-sensi- 
tive stocks. In New York, the 
shares fell $IV< to $20%. 

Equitable earned net income 
of $68-5m, or 31 cents a share, 
up from 847.5m, or 20 cents a 


share, a year earlier. 

For the first six months of 
1994, the group earned 5150.6m 
after taxes, compared with 
$79 An in the same period of 
1993. 

Post-tax operating earnings 
in the life insurance operations 
Jumped 114 per cent to $62. 6m 
in the quarter, due to a reduc- 
tion in the losses from disabil- 
ity insurance, higher new sales 
and Improved investment 
spreads. 

Investment gains of $4. 7m, 
however, were partly offset by 
$2m of restructuring charges. 

. The Investment operations 
posted after-tax operating 
income of $30.«n, down from a 
record $55 -9m a year earlier as 
higher earnings from the 
investment fund and property 
businesses were offset by a 
sharp drop in profits at the 
Donaldson L ufkin & Jenrette 
securities unit 


Higher costs hit HK 
Aircraft Engineering 


By Louise Lucas 
in Hong Kong 

Hong Kong Aircraft 
Engineering Company (Haeco), 
the aircraft maintenance sub- 
sidiary of the Swire Pacific 
Group, saw net profits inch up 
to HK$215-2m (US$27. 8m) for 
the six months to June 30 this 
year, compared with 
HK$213An for the same period 
last year. 

The company blamed the 
stagnant results on rising oper- 
ating costs, exacerbated by 
infla tion; reduced margins on 
airframe maintenance; and 
losses on managed funds 
sparked by the worldwide fall 
in bond prices. 

Earning s par share were also 
fiat, at HKS1.16 compared with 
HKSL15. The interim dividend 
is to be held at 30 cents. 

Mr Peter Sutch, chairman, 
said: “It is expected that the 
company's maintenance and 
overhaul divisions will enjoy 
reasonable levels of work in 
the second half of the year. 


“However, as a result of 
worldwide overcapacity, rates 
for heavy airframe mainte- 
nance work have fallen sharply 
and are expected to remain 
depressed. In this generally dif- 
ficult environment, any 
improvement in the results for 
the full year may be difficult to 
achieve." 

Haeco received higher line 
maintenance revenues on the 
back of a 7.8 per cent increase 
in the number of aircraft move- 
ments at the colony's Kai Tak 
airport 

Scheduled checks on Cathay 
Pacific's fleet were supple- 
mented by refurbishing work 
on three of the airline's Boeing 
747s, and maintenance work on 
aircraft belonging to other 
companies, including Air India. 
• Union Bank of Hong Kong 
lifted net income for the first 
six months of 1994 by 40 per 
cent to HK$71„7m, AP-DJ 
reports from Hong Kong. 

The bank said its deposit 
base grew 2S per cent in the 
first half from a year earlier. 


Disney to 
form link 
with three 
‘Baby Bells’ 

By Patrick Harverson 

Walt Disney, the US 
entertainment group, plans to 
form a Joint venture with 
three regional telephone com- 
panies to proride traditional 
and interactive video program- 
ming in customers’ homes. 

News of the alliance between 
Disney and the three “Baby 
Bells” - Amerrtech, BellSouth 
and Southwestern Ben - fol- 
lows last month's decision by 
the Federal Communications 
Commission to allow Bell 
Atlantic, a local telephone 
operator, to provide cable TV 
and interactive video services 
to customers in its region. 

That decision was hailed as 
a breakthrough because it was 
the first time a telecommuni- 
cations company had been 
allowed to offer cable and 
Interactive programming ser- 
vices over its lines in competi- 
tion with local cable television 
monopolies. 

At the time of the Bell 
Atlantic ruling, the FCC made 
clear that it would allow other 
telephone companies to com- 
pete with cable television 
groups. 

Telephone companies, how- 
ever, are still forbidden in gen- 
eral from owning the content 
of television programming, 
which is why the three Baby 
Befis have Joined forces with 
Disney. 

The entertainment group 
will provide the prodnet - 
including motion films, televi- 
sion shows and educational 
programmes - and the tele- 
phone co m pa n ies will provide 
the means to deliver that prod- 
uct to homes. 

According to the four part- 
ners, the services their ven- 
ture will provide could ulti- 
mately include traditional 
broadcast and satellite televi- 
sion networks, movies-on- 
demand, interactive home 
shopping, educational pro- 
gramming, games and travel 
information and assistance. 

Mr Michael Eisner, Disney's 
chairman, said of file project: 
Our goal is to use technologi- 
cal breakthroughs and new 
entertainment delivery 
systems to provide customers 
with a compelling and creative 
array of programming." 


Foreign finance lines up at Mexico’s doors 

Nafta has sparked a rush to join the country’s banking sector, reports Damian Fraser 


F oreign flYianHal Institu- 
tions have set their 
sights on Mexico. Some 
61 of them, drawn by the North 
American Free Trade Agree- 
ment, last week submitted 
applications to open one or 
more subsidiaries in the coun- 
try by the end of the year. 

The approval of licences for 
new banks, brokerages and 
other institutions would lead 
to one of the fastest Infusions 
of foreign capital into a coun- 
try’s financial sector. From 
next to nothing, foreigners are 
likely to account for almost 8 
per cent of domestic banking 
capital at the end of this year. 
10 per cent of brokerage capi- 
tal, and dominate tbp nan-bank 
bank sector. 

The Influx is expected to 
increase competition signifi- 
cantly in the corporate bank- 
ing sector, the area attracting 
most interest That should help 
to lower the cost of peso fund- 
ing for Mexican companies, 
many of which are struggling 
under high domestic interest 
rates or baring to fund them- 
selves in dollars and face 
exchange rate risk. 

Officials reckon that interna- 


tional institutions will play a 
key part developing a more 
mature domestic financial 
sector. 

Mexico's derivatives and 
securitisation markets have 
been slow to develop because 
of regulatory obstacles, low 
liquidity and lack of expertise. 
By contributing liquidity and 
risk-management skills, for- 
eigners should help such mar- 
kets to become established. 

Most of the 20' banks which 
applied are active in offshore 
peso trading, corporate finance 
and lending dollars to better- 
known Mexican companies. 
With their new licences they 
will be able for the first time to 
receive peso deposits from 
Mexicans, lend money in pesos 
to Mexican corporations, and 
actively trade in the onshore 
foreign exchange and money 
markets. 

Mexican banks play down 
the impact of the foreigners' 
arrival, taking comfort from 
the significant barriers to 
entry in retail banking and 
their access through branch 
networks to cheap peso fund- 
ing. With the exception of Citi- 
bank, none of the foreign 


banks that have applied is 
expected to target retail bank- 
ing. 

But domestic banks, espe- 
cially the larger ones, make a 
significant, proportion of their 
profits from corporate hanking 
and securities and money mar- 
ket trading. Many would 
appear to be at least partly vul- 


banking and securities market 
may become so tough that they 
will find it difficult to survive. 

Such fears have increased as 
more and more domestic banks 
have been approved by the 
Mexican government and 
financial mar gins have begun 
to fall. The finance ministry 
has approved 17 banks in the 


The Mexican finance ministry has 
approved 17 banks in the past 12 months, 
nearly as many as the 18 that were 
privatised between 1991 and 1992 


nerable to an onslaught on 
these sectors - especially when 
the limits on foreign banking 
shares are scrapped at the end 
of the decade. 

While Mexican banks will 
enjoy lower peso funding costs 
than international counter- 
parts, this advantage may be 
lost because of their ineffi- 
ciency and the consequent 
need to charge high spreads, 
according to Mr John Donnelly 
of Chemical Bank. 

Some foreign banks believe 
competition in the corporate 


past 12 months, nearly as 
many as the 18 that were 
privatised from 1991-92. 

Mr Eduardo Cepeda, head of 
J. P. Morgan in Mexico City, 
says the winning banks are 
likely to be those which have 
been in Mexico for longer and 
have established clients. Mor- 
gan itself plans to employ 
about 80 people in Mexico as it 
increases corporate banking 
business, lends selectively in 
pesos and trades in the 
onshore foreign exchange and 
money market 


In the brokerage sector, for- 
eigners applied for more than 
the initial capital limit, and 
requests are expected to be 
scaled back. Foreign broker- 
ages with a licence will for the 
first time be able to execute 
local trades, cutting out the 
often large commissions 
charged by local brokers. 

“We will see more of the 
available business on the inter- 
national side as a result [of the 
liberalisation], ” says Mr Peter 
Norris, head of Barings Securi- 
ties. one of 17 brokerages to 
apply. “Obviously it does open 
up the potential to become an 
intermediary for the local mar- 
ket as that develops.” 

While some of the larger US 
brokerages and investment 
banks which have not sought 
licences - such as CS First 
Boston and Salomon Brothers 
- intend to continue doing 
business in Mexico as before, 
rivals which expect to open foil 
subsidiaries maintain they will 
have a distinct advantage. 
“Opening up a subsidiary will 
demonstrate to our clients our 
commitment to doing business 
in Mexico, " says Mr Justin 
Mans on of Morgan Stanley. 


STK to merge 
with Network 
Systems 

Storage Technology (STK), 
which makes storage systems 
for high-performance computer 
systems, and Network Systems 
of the US have agreed to 
merge, Reuter reports from 
Louisville. 

Under the deal, which is 
valued at around $300m. each 
share of Network Systems 
common stock would be 
exchanged for 0.2618 of a share 
of Storage Technology common 
stock. 

STK said that the proposed 
transaction was believed to be 
the first merger between a 
storage provider and a leader 
in high-performance computer 
networking products. 

Mr Ryal Poppa, Storage 
Technology’s chairman, 
president and chief executive 
officer;' said: “This merger will 
give STK access to a key 
technology - enterprise 
switching that can consolidate 
voice, data, image and video 
traffic.” 


TCI acquires smaller US rival 


By Patrick Harverson 

Tele-Communications, the 
largest cable television opera- 
tor in the US, is to acquire 
TeleCable, a smaller, privately 
held rivaL 

In total, the deal values the 
Virginia-based TeleCable, 
which is believed to generate 
ann ual revenues of about 
$300m, at SUtm. 

The acquisition, to be equity- 
financed. will boost TCTs dom- 


inant share of the US cable 
television market to more than 
18 per cent 

Under the terms of the agree- 
ment, TeleCable shareholders 
will get 41.7m shares of TCTs 
class A common stock, plus 
$300m of a convertible pre- 
ferred stock paying a 5^ per 
ramt dividend. 

For its money, TCI will get 
740,000 new subscribers and 21 
cable systems spread across 15 
states, with the largest concen- 


tration in the Dallas area. 

The deal will take the num- 
ber of TCTs subscribers to just 
under lim, out of a total 60m 
homes in the US with cable 
television. 

The acquisition of TeleCable 
by TCI is the most recent 
example of the consolidation of 
the US cable television 
industry, which is becoming 
increasingly dominated by a 
handful of large nationwide 
operators. 


Interim profits jump at Cambior 


By Robert Gibbons in Montreal 

Cambior, a medium-sized 
Canadian-based gold producer, 
more than doubled first-half 
net profit to C$l0.7m 
(USS7.7m), or 22 cents a share, 
up from C$3 An, or 10 cents, a 
year earlier. Revenues for the 
period were C$151m, up 26 per 
cent 

Gold output was 260,000oz, 


an increase of 11 per cent 

The group’s second-quarter 
net profit ahead 25 per cent at 
C$3_8m, or 8 cents a share, on 
revenues of GSTTm, an increase 
of 17 per cent 

Cambior is bringing in a new 
C$lO0m zinc-copper mine in 
north-western Quebec and is 
exploring for gold in Surinam 
and French Guyana, and fix- 
copper in Peru. 


Total estimated 1994 gold 
output is 580,000oz, ranking 
Cambior among the 10 largest 
producers in north America. 

• Bow Valley shareholders 
voted 99.8 per cent for a 
merger with Talisman Energy, 
the former BP Canada. Talis- 
man becomes a top Interna- 
tional oil and gas exploration 
and production company with 
assets of more than C$3bn. 


Campbell Soup 
purchases Fresh 
Start Foods 

Campbell Soup, the US foods 
group, is acquiring the food 
service baker)' business of 
Fresh Start Foods in a move 
aimed at building up Camp- 
bell's global food service busi- 
ness, agencies report 

Terms of the transaction 
were not disclosed. 

Privately-held Fresh Start, 
based in California, has sales 
of about S75m, providing sand- 
wich buns and English m uffins 
to the quick-service restaurant 
markets from operations in 
the US. Europe and South 
America. 

Campbell said it supplies 
McDonald's, the US fast-food 
chain, with soups and pickles 
in markets in and outside the 
US, while Fresh Start has 
supplied bakery goods to 
McDonald's for more than 30 
years. 

The acquisition is expected 
to be completed by the 
autumn, subject to government 
approval. 


THE CHINA FUND 

NOTICE IS HEREBY GIVEN Urn the leoood Annul General Meeting ofThe China Fund (the ‘Company-} win be beM at 

British American Centre. Phase 3. Or. Roy's Drive, Grand Cayman, Cayman Islands, British West Indies on 31st August, 

1994 at 10:30 am. wheat the following bnshnaa wM be transaned- 

OnH na ry Bmlne— 

1. To rceeftr and consider the Scandal st atc m cn ni of the Company antf the reports ot the Dfrccrore and the Autflrora for 
(hcycar ended 3 1st Mncta. 1994. 

2. To resolve that no Qnal dividend be declared. 

3. To reelect Mcssn. Mount and Wong as Directors. 

4. To appoint Auditors for the ensuing year and io amhorisc the Directors to fix their remuneration. 

5. To cmrenct any other business which may be property transacted at an annual general meeting; 

SgaMMow 

To consider and. if thought fit, pus the following resolutions: 

Re aototon 1 (as a spe cial rcaohrtlotQ 

1. THAT the existing article 6(hl of the Artlcies of Association of the Company be amended by adding the words "and/or 
to repurchase" after the word " redeem’ wi ic t c v ct ap pe ari ng and by a ddin g the words -and/or repurchase' after the 
word ’redemption’ wherever appearing. 

tooMsg to a special res o intton) 

2. (a) THAT, the Sharctkolden of the Company hereby approve the granting to the Company of the power to redeem 

or repurchase its own shares (-Shares') from tbnc to rime in the manner set out In the circular to Shareholders 
and dated Gdi August 1994, a copy of which has been laid before tUa Meeting and signed tor ihc purpose of 
idendflearion by the Chafaman thereof (the *Qreufat~) and, for this ptwpose redemption or repur ch ase of Shares 
on and subject to the tenns and conditions of redemption or repurchase contained in the Circular be and they 
are hereby approved, os if such terms and comfldocn were expressly set out in full in this Resolution and the 
Directors of the Company be and they are hereby amftorisetf to I mp l em e n t the same and to execute and do any 
document, act or thing necessary or desirable for the purpose of or in connection with the carrying out of 
redemptions or repurchases of Shares in accorda n ce with such terms and conditions, 
lb) THAT. contfitionaBy upon Resolution I and 2(a) above being passed, the Shareholders of the Company hereby 
approve the granting to the Company of the power to apply (the 'Application'; to the Securities and Futures 
Commission (the " Commission -) of Hong Kong for authorisation as a mutual fund corporation under Section 
15tO of the Securities Ordinance of Hong Koog and, for this purpoie the Directors of the Company be and they 
are hereby authorised to implement the same and to execute and do any document, act or thing necessary or 
desirable for the putpose of or in connection wttb such Application, and dm Resolutions l and 2(a) above, if 
jMued, shall not become effective until the outcome of such Ap pl ication as aerified by tbe Commtsstoo- . 

(ci If the Application to the Commission contemplated In Resolution 2(b) Is (as advised by the Commission) 
unsuccessful and tbe listing of the Shares of the Company on the Hong Kong Stock exchange cannot be 
maintahicd, the SharchoWeis of die Company he r e b y authorise the Company to apply for the flsring of the Sharea 
of the Company on such exchange or exchanges as the Directors consider appropriate, and for tbe putposes of 
c-rch itir foregoing matron the DhecrocsoCthe Company be and they are hereby authorised to toptanem the 
same and to execute and do any document, act or thing necessary or desirable tor tbe purpose of or in 
connection with cacti of such matter*. 


Edohatoo 3 ta» » special » 


wO 


4. THAT the existing article 5(a) of the Articles of Association of the Company be replaced In its entirety by the 
following article VjJ: 

■«,- principal investment objective of the Company Is (be long-term capital appreciation of Us assets by 
invcMnenl, primarily hi equity and equity Enkcd securities In the People's Republic of China, and In companies 
with sfenillcim assets In. or rignUom earnings derived from (be People’s RcpctiBc of China, Including Chinese 
dOTponics tbe securities of which chber are oe win be listed, either directly or indberafy, oo a nock exchange 
ouuidcof china. This principal Investment objective which shall be adopted by the Board shall not be amended 
in any material way for a period of three years from the dare of adoption by the .Board wttiujut the prior consent 
or an Ordinary Resolution in general meeting. 

ftesotedon 4 (as an ordlmr y resotatk wt) 

7. THAT the faflowtag be approved as tbe revised principal investment objective of the Company and that the Board of 
the Company’ be authorised to adopt the same. 

"The ortacs**! investment objective of the Company is the toogfctm captalappredMton H* Meets bytavcsincn. 
J^riiTinccniitY arid equltv linked securities in the People's RcpcbUc of Chma. and in companies with signfficant 
ioMsin. or sUiflcant taming* derived from the People's RepubHc of dilna, including Chinese companies the 
^ff^oft^heiihCTarcorwabcllsuAetahaSrtClIyw 

By order of the Board 
MeesPtessoo (Cayman) Limited 

Date 6cb August, 1994 Seaway 

Kegtttcred Office- 

P.O. Box 2003 
British American Cenire 
Phase 3, Dr Boris Drive 
Grand Carman 
Caynan Islands 
British West Intflca 

Sores j-oarii-d at M ujT l ixio a (Cayman) limited c/a MccaPknon Ma na g ement (Aria) Limited of 

1 Road, Central, Hoog Koog m> larer than 48 boua before the rime specified 

iwte fttr the holding of the meeting. 

H Proves rtced oa be members of the Company. 

“ I* ctosed IW»a2«hAMBWt.l9SM»3UtAugna. 1994. both days inctastvc. during 

which no share tnreJert can be registered. 
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CONSORZIO IRICAV UNO 

PERIODIC INDICATIVE NOTICE 

The CONSORZIO IRICAV UNO, which is the General Contractor 
appointed by TAV (Treno Alta VetocttA S.p A) to cany out the design and 
constructlco of the Rome-Naples section of the MBan-Naptes high speed 
railway line, announces that on 8th August 1994 it sent a periodic 
indicative notice (Article 22 of Dractive 93/38/EEC) to the Pubfications 
Office of the European Community, relating to the contracts which the 
same Consortium intends to assign, after publication of the 
corresporxfing call for bids, during the period 1st September 1994 - 30th 
June 1995, for and on behalf of the Consortium Assignees: AnsaJdo 
Trasporti S-p.A-, Astaktl S.pJV., Consorzio Cooperative Costrurioni, 
Soclstft Italians per Condone tf Acqua S.pA, ICLA Costruztonl Generali 
S.pA, ftalstrade S-pA, Vlanlnl Laved S.pA 

The aforesaid Notification will be published in the official Journal 
[Gazzetta Officiate] of the Rapubfic of Italy. 

A copy of the same may be obtained by contacting the registered office of 
the Consortium: Via Tovaglisri, 17 - 001 55 Rome, Italy (Tel: t-39 6 
231971, Fax +3962308316). 

Publication of this notice does not constitute a call for bids. 

THE CHAIRMAN 
Dott big. Angelo FLORES 


Bankers Trust 


Notification to the Noteholders 

Credit d'Equipement des Petites et Moyennes Entreprises 
- £35 million 11 1/4% Guaranteed Bonds doe 1995 
- US $ Denominated Guaranteed Floating Rate Notes due 1995 

Substitution of German Co-Paying Agent 

Pursnam to Bankers Trust International PLCs reorganisation of its corporate 
structure, ■ newly-formed German branch named Bankers Trust 
International PLC, Zweigniede ilass gng Frankfort has acquired substantially 
all of the banking business of Bankers Trust GmbH. 

Notice is hereby given io the holders of the instruments referred to above, in 
accordance with the Conditions of such instruments, that with effect from 15 
July 1994, Bankers Trust GmbH, Frankfort am Mam, Federal Republic of 
Germany ceased Io be Co-Paying Agent and Bankers Trust Internationa] 
PLC, Frankfurt Branch. Frankfort am Main, Federal Republic of Getmany 
was appointed as German Co-Paying Agent in respect of such instruments. 
Tbe address of tbe German Co-Paying Agent wiH remain unchanged. 

Frankfurt am Mailt, 4th August 1994 

Bankers Trust GmbH Bankers Trust International plc, Prankfan Branch 


SEK 


AB Sveasb Exportkredit 

(So aUi Eijmi Ct/is Capouni i 
lIwvpouMl n TJ* tuailm uf 
SwrJn oa& kootftl taMeyi 

HK$300,000,000 

Reverse Floating Rate 
Notes due 1998 

For die Interest Period 5dt 
August. 1994 co 7th November, 
1994, the Notes will carry 
an Interest Rate of 3.74062% 
per annum with Coupon 
Amounts of HK5963.34 and 
HKS9.ti33.38 per HKSMO.OOO 
and HK51. 000.000 Nous re- 
spectively, The relevant Interest 
Payment Dare will he 7rh 
November, 1994. 


HBoolunThM 
LflCompoBTiLoadoa AfcatBaak 
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Finnish Real Estate 
Bank Ltd 

i Incorporated in Finland 
■idi limited LtMityJ 

VS. $100,000,000 
Floating Bate Notes 
due 1995 

For the six months 9rh 
August, 1994 to 9th February. 
1995 rite Notes will cany 
an interest rate of 5.575% 
per annum with an interest 
amount of US 5284.94 per US 
$]0,CGO Note and US 52,849.44 
per US $100,000 Note, payable 
on 9th February. 1995- 


D Bankart Trim 

C ompan y, London Agent Bank 



Margined Foreign Exchange 
Trading 

Fast Competitive Quotes 24 Hours 
Tfet 071-815 0400 or Fax 071-329 3019 


[INVESTORS - TRADERS - CORPORATE TREASURERS 
SATQUOTE 1M - Your single service for real lime quotes. 
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Berkeley futures limited 


88 DOVER STREET, LONDON W2X 3BB 
TEL 071629 U33 PAS 071 496 0022 


FOR TRADERS ON THE MOVE 

Watch the markets move with the screen In your pocket that receives 
Currency, Futures, Indices and News updates 24 hours a day. Fur your 7 day 
free trial, call Futures Pager Ud on 071-895 9400 now. 

FUTURES PAGER 
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FullerMoney - the Global Strategy Newsletter 
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invest fos'.'Y-r.'ds noy is y.-rition by David Fu'ler Icr intcrnctuna! investors • 16 
pose*:, 'ncrih.lv Single issue £.15 o: US$22. annual £1S4 in UK 6 Euicpe 
clsov.neie £.160 or USS230. cheque oi credit card 
Cel! Jcne rciQuh.crssn al Cher! Analyse Ltd, 1 Swcllow Street London VV 1 R 
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CHARTS, FORECAS TS AND RECOMMENDATIONS 
Tel: +-44 81 948 8316 Fax: +44 81 948 84G9 
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Flotation values 
Thai construction 
group at $2.3bn 


By Victor Mallet m Bangkok 

Itallan-Thai Development 
UTD), south-east Asia's largest 
construction contractor, was 
valued at Bt58bn ($Z3bn) when 
its shares were floated on the 
Thai stock exchange yesterday. 

Shares in ITD, part of the 
Italian-Thai group of compa- 
nies. closed at Bt230, compared 
with an initial public offering 
price of 6U75. 

Foreign stockbrokers noted 
that the closing price gave the 
company a prospective price/ 
earnings ratio for 1994 of 34. 
well above the overall market 
average of about 20. 

The Karri asuta family which 
controls Ital-Thal has strong 
political connections, and the 
company is expected to win a 
substantial share of forthcom- 
ing Thai infrastructure pro- 
jects In tbe absence of signifi- 
cant local competition. 

However, some brokers still 
regard ITD as overvalued. "It’s 
a case of take the money and 
run," said one stockbroker, 
advising those holding shares 
to take profits. 

ITD has announced first-half 
net profits of Bt715m, com- 
pared with Bt575m in the first 
half of 1993. although revenues 


fell to Bt55bn from BtS.7bn. 

The figures suggest that ITD 
may find it difficult to meet its 
full-year revenue forecast of 
Btl63bn. particularly now that 
the start of work on a ?L5Em 
elevated railway for Bangkok - 
for which ITD is the main civil 
contractor - has again been 
delayed. 

Gross margins rose to 26 per 
cent from 21 per cent, excep- 
tionally high by the standards 
of construction companies else- 
where in the world. 

ITD's principal shareholders 
decided to sell 10 per cent of 
the company to the public to 
allow ITD to raise hinds for 
“build-operate-transfer” con- 
cessions through the stock 
market, rather than bank bor- 
rowing. 

Itallan-Thai is the dominant 
Thai contractor for ports, 
dams, power stations, roads, 
pipelines and other infrastruc- 
ture projects. 

It is part of the group 
founded by the late Giorgio 
Berlingierl, an Italian marine 
engineer, and Mr Chafjudh 
Karnasuta, a Thoi-Chinese doc- 
tor turned businessman. Mr 
Berlingieri's relatives now 
have only nominal holdings in . 
the group. 


Bank Bali interim profit 
shows marginal increase 


By Manuela Saragosa 
in Jakarta 

Bank Boll, Indonesia's seventh 
largest bank in terms of pri- 
vate assets, said Us pre-tax 
profit for the first six months 
of this year rose by 2 per cent 
to Rp43.44bn ($20m> compared 
with Rp42.50bn in last year's 
first half. 
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BENCHMARK GOVERNMENT BONDS 


Total income rose to 
Rp274.79bn from Rp25&£7bn in 
the year-earlier period. Total 
expenses climbed to 
Rp231.35bn from Rp210.aitm. 

Revenues from Interest rose 
by 11 per cent to Rp232.04bn 
from Rp2aS-8Ibn, reflecting the 
bank's more aggressive 
attempts to to capture a share 
of Indonesia's loan market 



Coupon 

Red 

Date 

Price 

Day's 

change 

Yield 

Week 

ago 

Month 

ago 

,\uerrriia 

9.000 

09AM 

975*00 

+0.700 

958 

959 

9.68 

Betguin 

7.250 

04/04 

94.8500 

-0530 

8.03 

7.91 

7.87 

Canada* 

0.500 

06/04 

83.9500 

+0200 

9.00 

9.12 

954 

Denmark 

7.000 

12/04 

91.0000 

-0550 

8.32 

757 

858 

France BTAN 

8500 

05/98 

103.4140 

-0540 

6.81 

6.47 

8.90 

OAT 

5500 

04/04 

885000 

-0740 

7.50 

7.16 

757 

Germany Bund 

8.730 

05/04 

98500Q 

-0.710 

6.99 

6.79 

6.65 

Italy 

0500 

04AM 

88.7900 

-0.850 10.73T 

10.67 

1057 

Japan No 119 

4800 

06/99 

1035580 

-0500 

4.00 

370 

356 


4.100 

12/03 

98.1620 

-0380 

4.89 

4.48 

4.33 

Netherlands 

5.750 

01/D4 

915800 

-0*20 

7.03 

6.83 

6.90 

Span 

8.000 

05/D4 

85.2500 

-0900 

1047 

1050 

1087 

UK Gilts 

6000 

00/99 

91-04 

-8/32 

020 

009 

851 


6.750 

11/04 

88-10 

-24/32 

047 

057 

858 


9000 

10/08 

103-25 

-31/32 

053 

037 

033 

US Treasrey * 

7550 

05/04 

99-19 

-9/32 

751 

7.10 

7.48 


6550 

08/23 

84-18 

-15/32 

757 

759 

7.72 

ECU (Fianch Gwrt) 

6.000 

04AM 

66.3400 

-0.630 

758 

759 

752 


London CKong. TWt Yak ima-dsy 
T Grom (inducing mMioMng tax at 12.5 per i 
PdotK US. UK M 32na», aOMm In aactnri 

IIS INTEREST RATES 

luncWnM 


Soixcer UUS ki ru matnial 


lunchtime Treasury Bits and Band YWda 

One mm 4.44 Two year 054 

Fiinwiw — 7% Tm earth . — 473 nice rear. 45 1 

Qi out ban ran — 5% Three moota 459 Rmyev B.9B 

rMJimdj 4% Shnmtfi 516 104c* 7 JO 

f^LhodiJtrtenCTrfn-. . On eye* Sjffl 3Hye* 757 

BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRENCH BONO FUTURES (MATIF) 

Open Soft price Change High Low EsL vol. Op9i W. 
Sep 116.50 US. 76 -0.90 116.56 116.62 162,467 108.980 

Doc 115.62 114.90 -0.88 115.68 114.76 4.706 16.18* 

War 114.90 114 JO -0.86 11400 114.36 698 
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■ NOTIONAL GERMAN BUND FUTURES (UFFE)* OM35Q.OOO IQOtha ot 100H 
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ISDA forms 
disclosure 
guidelines 
committee 

I By Tracy Conigan 

The International Swaps and 
Derivatives Association 
(ISDA), the derivatives indus- 
try’s trade body, has set up a 
new committee to develop dis- 
closure guidelines for financial 
instruments, including deriva- 
tive instruments. 

The committee aims to pre- 
pare a preliminary report on 
disclosure by the end of the 
year, according to Ms Gay 
Evans, chairman of ISDA and 
a managing director of Bank- 
ers Trust International. 

“Since a ‘derivatives only 1 
approach to disclosure conveys 
an incomplete and potentially 
misleading view of a compa- 
ny’s credit or market expo- 
sure, disclosure should cover 
both derivatives and related 
cash positions,” she said. 

Ms Gay warned that 
“squeezing derivatives into an 
existing accounting frame- 
work", as most accounting 
guidelines have tried to do, 
can create a distorted picture. 

The need to Increase disclo- 
sure of derivatives activities 
has been highlighted in a 
number of recent studies, in 
particular in a report earlier 
this year by the US General 
Accounting Office. 

XSDA’s entry into the debate, 
and efforts by a number of US 
institutions to expand their 
reporting of derivatives, is 
part of industry efforts to help 
shape any new requirements 
for disclosing derivatives, and 
perhaps forestall the imposi- 
tion of even tougher roles. 

The new committee is 
headed by Mr Brian Crowe, 
senior vice-president at Chase 
Manhattan in London, and Ms 
Hannah Sorscher, vice-presi- 
dent at Citibank in the US, 
both of whom are ISDA direc- 
tors. 


Bearish sentiment grips European sector U 


By Antonia Sharpe hi London 
and Patrick Harverson 
in New York 

Bearish sentiment gripped 
European government bond 
markets yesterday amid grow- 
ing worries that the strong eco- 
nomic recovery in Germany 
would discourage the Bundes- 
bank from cutting interest 
rates further. 

Yields on 10-year bunds 
touched 7 per cent, up from 
6.90 per cent on Monday, while 
to Italy. 10-year yields rose to 
11 per cent from 10.60 per cent 

“Growth expectations are 
being revised upwards, which 
is causing firms to adopt a 
more bearish stance towards 
bond markets," said Mr Julian 


Callow. European economist at 
Kleinwort Benson. 

There were rumours in the 
market that Deutsche Bank 
was also adopting a bearish 
stance towards bunds. Ger- 
many's biggest bank declined 

GOVERNMENT 
BONDS 

to comment, except to confirm 
that it was adjusting Its fore- 
casts. 

The view that Germany was 
well behind schedule with its 
ftmdr aising - Mr Callow esti- 
mates that DMl20bn of public- 
sector borrowing has to be met 
before tbe year-end - was a 
further worry, especially since 


government bond auctions 
across Europe had not gone 
well recently. 

“The market is becoming 
fairly paranoid about Issuance 
in Germany,” said Mr Kit 
Juckes, international econo- 
mist at S. G. Warburg. He 
added that this problem was 
compounded by the current 
lack of activity In the cash 
market 

Yesterday, the Bundesbank 
said the Treuhandanstalt pri- 
vatisation agency would issue 
either new five-year notes or 
an additional tranche of its 
existing five-year paper next 
week. Dealers expect the auc- 
tion to raise between DM4bn 
and DMSbn. 

On Liffe, the September 


bund future fell below the sup- 
port level of 93D0 to 92.68 in 
the late afternoon, down 0.40 
on the day, in volume of 
119,000 lots, double Monday's 
volume. 

■ UK gUts fell in line with 
bunds, with the September 
long gilt future losing 3 to 
101 S in volume of 55,000 lots. 

■ The French bond market 
was also under pressure, with 
10-year yields rising by 12 basis 
points to 750 per cent 

Weakness in the French 
franc raised fears that the gov- 
ernment would not be able to 
persist with its policy of peg- 
ging Us interest rates to those 
of Germany. 


EIB raises C$200m with 10-year issue 


By Conner Mkldetniann 

The eurobond sector was 
revived yesterday by a flurry 
of new Issues in a variety of 
currencies, but traders said 
activity was likely to remain 
subdued for the rest of the 
week amid the US Treasury's 
quarterly refinancing. 

INTERNATIONAL 

BONDS 

The European Investment 
Bank took advantage of the 
recent buoyancy in tbe Cana- 
dian dollar sector to issue 
C$200m of 10-year bonds. 

The bonds were targeted 
mainly at institutional inves- 
tors keen on liquid, long-dated 
paper, said a syndicate official 
at lead manager Barclays de 
Zoete Wedd. 

He said that investor interest 
in the longer maturities had 
picked up in the last week as 
the 10-year yield spread over 
US Treasuries had contracted 
dramatically. 

The pricing, at five basis 
points over the 10-year Cana- 


Italy 
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■ NOTIONAL SPAIOSH BONO FUTURES (MERE) 
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Ecu 

■ ecu BOND FUTURES (MATTF) 

Open Seat price Change High 
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■ US TREASURY BOND FUTURES (CB1) 8100000 Jgnttt ol 10056 

Open Utest Change High Low Est voL Open Int. 
Sep 103-04 102-26 41-15 103-06 102-24 154,358 390,284 
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Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BONO FUTURES 

(UFFEJ VI 00m TOOtha Ol 10096 

Open Close Change High Low FsL vd Open Int. 
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Dec 106-50 108.00 10640 3349 0 
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fttfliSSreTS PRICES 



_YMd.. _ 199+.. 

Sow W Rod PriceE + or- Mp Lew 

MrtJ - .1994. 

nras H Red itoxE+or- rare low 

-VWd._ 1994 

Nates lit (2) Price C *er- Hgi Low 




891 

Ml 

icon 


10m 

12k 19B 

11.08 

560 

102% 


10/fl 

E»di 3tS Ck 95-95. 

IDS 

5JI 




lOLpc 1995. . .-. 

989 

828 

>03% 



I07JJ 

Trcas C 'jOC lBWtt_. 

1198 

6WJ 

1072 

- , 

113% 

lta 1996 

1276 

681 

1D9U 


1T7A 

15'+pc1#W* 

1249 

71» 

in& 


121)3 

t.cft 13'«pc 199GU . 

(208 

MO 

io«l 

, 

1 17(3 

C.wJm lOpe 1996 

960 

742 

105% 



111/. 

IftrsCrt+ipclM/tt. 

7M 

740 

98 ftp 

-11 

100% 

hrod'+BC 1997 ti 

1179 

760 

"2H 

“1*4 

Ml)} 

E aft 10'iW t«7 

187 

rnnowmi 


114,', 

Tii’jnS^pc 193'tt- — 

831 

7 a? iceuri 

ft 

"Ore 

EKtllWC !«,' 

1255 

aoo 

11911 

ft 

131 U 

9 'itt 1M3 

om 

0.(2 

1041! 

ft 

"*« 

Tr+asTtipclWat* 

7 45 

a.11 

w% 

-% 

l«.» 

Iicts Gli pc 1993-48#... 

7.05 

M2 

954, 

-A 

102 

1 Jpc 'J8-l .. 

mu 

638 

118,'i 

J, 

131 A 

Tfc'JSlSljpfW# 

12.38 

023 

12S, j 

-% 

I40A 

S«drltecl998 

1063 

037 

112% 

-A 

12511 

Itois9%pci4H&— - 

903 

Odd 

tiM)3 

-% 

na* 


HwtoRfleenirmn 

Evh 124,1X19)9 

Ireas lO'jpc 1999 . 

Tu-asEpciWK .... 
Ccmenwi lU'+nc t*B_ 

JVo» rttj fcto “99 

OpcJCOOtt 

TIMS laps MOO 

I0*2fl01 . 

:« ui tt 

7re0*A 

‘J'laeTOtC 

sptjautr 

iCDcnxu 


645 1I4H 
641 108A 
6 >9 91 UN 
BSD 107% 
- 99J3M 
64SHEMN 
881 120 
IBSlOftN 
647 92,\ 

6*9 Mj>, 
8B9106dN 
6S8 KA 
688I08AN 


ft i *A 
-S '2' A 
-ft unil 

ft >21 Ji 
— - iWA 
-A H8A 
-ft 1360 
-ft 122,'. 

106ft 
-H iDift 
-U 18ft 


10D?« Fa*dng3ijjK'»-4 
'02K ComenrtM9 l jpc20(M._. 
T**6ftpc2Q04#;...._ 

J57 COto • ac 7005 

12‘iHe 2003-5 .. 

"JR 

,0^1 

104*1 J—" 

38,', TiHBfl'iscJOro# — 

mjj latjpeULj 

IQSli TN»9pc2008tt 

ioi a 

i INI 
104ft 
*vv 

OnrFDlM Tears 

,-uii Trt9SBpe2fKB 

ik£ rr*tt6iwe»io 

tUft CowtoclnSOII u 

Trees 8 dg 201 ?tt 

Treasa»2pcZ008-im.- 

I1«aiartc8i3tt 

7VPC 2012-1 Sff 

Tns Stipe 2017#—. 

I13ig BNU!p! , l3-’ , 7 

ion 

u>n 

,0, *« 

ii aft 

104ft DHWito 4pC . — — ■ 

^ War Loan 3*jpr« 

Cenr3ijpe'61«l 

idji, TcHaapCffiJiR 

gift CawMJljpe 

lOSg Tmai2ij|M 


887 11 3ft 
734 74ft 

882 105 
646 80i, 
859 108% 

883 122ft 

855 WftN 
664 95ft 
&9S i rsji 
S55 391} 

89] 129ft 
852 10* 


835 852 952 
7.68 8 39 81 II 
660 649 104 13 

858 848 1(M* 

738 823 74U« 

633 643 9S 

828 8«Q 43J3 

844 839 ID3(}N 

613 663 131-1 


ll 1315 
*11 Wft 

-*» '25ft 

-a iqsi* 

-It 1254 
-ii 1*3.1 
-4, USB 
-a ms 

-ii 138ft 
-3 "8ft 
-j; 'si.; 
-a* 134!} 


-13 115ft 

-a »ft 
-0 126}} 
-!i 127*, 
937j 

-'ft 

-B "41. 
-Ift 13^ 
-I l, I58»j 


-li 

-1J 54H 

-'A " 

_ 44*i 

-Jj 381, 
37* 


Ms»-U*ed (N 

2K -96 P7S) 2S8 UB lUft — JUS* 197}} 

; 4*gpcS8# — 0355) 253 358 107 '4 __ 113ft 108ft 

S'^cW (785) 3.48 388 164% I7B^ 1831, 

2*JSC83 (7Efl 158 388 IdM -i« 173»» 159ft 

♦'apcIWtt (135J) ' 154 085 IBBlj -ft 1181, 1071, 

?KT8 Bla 358 382 167S -ft I8*4J 185ft 

2 l 3X'09_ J 1785) 388 185 1511! ->9 188ft 1*91, 

2‘wr'll (14.6) 168 3 87 116) JP -Jj ITS 5, IS4>, 

2 1 8K13 (53 2J 178 187(29,151 ->l 1«A** 1281, 

2>iPcn8 (St.ffl 372 188 137ft -J| 1574 1S*i| 

2 i iK'3) «10J 175 189 1111J -H I52IJ 1281* 

07.7) 173 388 I0S» 129,*, 10&J, 

i^ec-ym — (135.1) 177 350 im -ft 12an 1057, 

F^Mpeceya reri reJerepoen rase cn prafaclM MLNon or (11 10% 
and P) 5%. p) Figures In pwmhesea show RPf base lor 
mtomg (ke 8 months prior to issue) ana nave been adjusted to 
reflect re p osi n g of RR *3 TOO n Jnny 1987. Conversion factor 
3 945. RP| lor November 1991: M1£ and lor June 1894: 144.7. 


!? Other Fixed Interest 


WflcanDw lit, 2010 _ 
As^o Cer 10’,as 2009— 

8Nm 1 1 ijpe 2012 

MMCapsijpc'iO — 

8pc Cap 1998 

[JPCV7-2 

HtGoOMbKlSpcTOII. 

Lwfa 13>28G 2006 

li<cnni3 l aKtre&-'~- 

LCC%k-20M. 

lUrtCMMr II ifflC a#7- 

Kltt.lKV 

trwtoeAn^as^peZBi. 

4‘,DC L2024 
IWite Sates iSispcaM 


-Wrio._ 

a Red Wag , or- 

954 852 119ft _ 
9.18 680 1111} __ 
8 51 908 laMj ... 

650 - 100 _. 

888 - 10H, 

182 - 110 ... 
647 9J1 143ft 

640 - 12W, _ 

9 33 - 37* a — 

958-33 ... 
685 927 1 18V 

459 759 70 -. 

- 4 49 Wi ~ 

- 4.48 1271 ? _ 

204 - 137 „ 


— 1994^. 

Lite 

142ft II5J1 
i38V majj 
142 MS 
116V 95V 
KU'j 100 
115V IQ8V 
189)} 139B 
149V 12SV 

44V 33V 
40V S', 
138V 112 

78 68': 

160V 123V 
145V 123% 
19B*2 '35 


NEW INTERNATIONAL BOND ISSUES 


Borrow er 

YEN 

IntemeBonri France Carp-W 

CANADIAN DOLLARS 
European Inve stm ent Bet* 

GUILDERS 

1NG Gnxp(b) 

AUSTRALIAN DOLLARS 
Queovland Tteasury Corp> 
Font Credit Australia 

SWISS FRANCS 
Kubota Corp^cJ**4 


Amount Coupon 
tn. ’W 


100.137SR Mar. 1987 ai875R 


Book rumor 


Fuf Intametlanal Ffcwnoe 


98.422R Sep^004 (X32BR N5 Beictaye rie Zbeto Wedd 

38. BOR JUTL2004 037SR *32 MG Sank 


Aug. 199 7 
Sep. 1999 


Nomura Intsmattonal 
Macquarie Bank 

Swiss Bank Corp. 


LUXEMBOURG FRANCS 

Republic of Rntord Sbn 8.00 102^0 Sep^004 ZOO BO. 

Find terms and norvcoSabto urrtees stated. The yteU spread (over relevant government bond) si launch is (Nppfled by the lead 
manager. eAPrivate pbtcemenL <$Wtth equity warrants. tSemt^nnuat coupon. R: fined ro-offer price: taes are shown at the re-offer 
level 4) Short 1st Coupon b) Fungible with RSOOm. Plus £S days accrued. Cj Fixing: 77/8/94. 


dian government benchmark, 
was deemed to be competitive. 

Meanwhile. Ford Credit. Aus- 
tralia issued A$75m of five- 
year bonds via Macquarie 
Bank, tbe Sydney-based invest- 
ment bank which converted its 
London office into UK branch 
status on Monday. 

Also in the Australian dollar 
sector, Queensland Treasury 
Corp issued A$lQ0m of three- 
year bonds via Nomura, which 


were seen to be aimed mainly 
at Japanese investors. 

The Republic of Finland 
tapped the Luxembourg franc 
sector, issuing LFrSbn of 
10-year bonds. This deal was 
largely targeted at Benelux 
retail investors, and met with 
good d emand, said lead man- 
ager Banque International A 

Luxembourg. 

Finland plans to borrow at 
least $2bn more to the interna- 


tional capital markets this 
year, a finance ministry official 
told Reuter in an interview. 

• Standard & Poor’s has 
affirmed its tripteA senior and 
double-A subordinated debt 
rating for tire African Develop- 
ment Bank. 

Some months ago, revela- 
tions of mounting arrears from 
AfDB debtors put a question 
mark over the bank’s tripie-A 
rating. 


■ Prices of US government 
securities eased slightly across 
the maturity range as dealers 
and investors awaited the 
opening leg of the Treasury's 
S40bn quarterly refunding 
round. 

By midday, the benchmark 
30-year government bond was 
down £ at 84%, yielding 7.560 
per cent. The two-year note 
was also weaker, down h to 
993, to yield 6.226 per cent 

Trading was subdued and 
prices mostly weaker through- 
out the morning session, with 
few market participants will- 
ing to get involved ahead of 
the afternoon auction of $17bn 
in three-year notes, the first 
part of this quarter's refunding 
round. 

Tokyo SE may 
ease trading 
restrictions 

The Tokyo stock exchange 
(TSE) is considering whether 
to ease trading restrictions on 
newly listed shares ahead of 
the listing of Japan Tobacco, 
Renter reports from Tokyo. 

The TSE hopes an easing of 
restrictions will reduce exces- 
sive share price volatility when 
JT is listed on October 27. This 
is an attempt to prevent a 
repeat of the chaos which fid- 
lowed the listing in 199S of 
East Japan Railway, a TSE offi- 
cial said, 

“To prevent excessive share 
price volatility after the. listing 
of JT. we are looking at a num- 
ber of measures, including 
allowing share prices to fluctu- 
ate more than at present.” said 
the official. 

Share prices of new listings 
are now allowed to fluctuate 
by 15 per cent. The official 
declined to say how much this 
range might be increased. He 
also declined to say what other 
measures to reduce volatility 
were being considered and 
when they might be intro- 
duced. 


FT-ACTU ARIES FIXED INTEREST INDICES 

Pnee Mean Tue Day's Mon Accrued «J ad (. 

UK Qfits Aug 9 charge % Aug 8 Interest ytd 


1 Up to 5 yeerc{23) 120.96 -0.09 121.06 


2 5-15 years {22} 

3 Over 15 years (3) 

4 Irredeemables (6) 

5 AS slocks (SO) 


6 Up lo 5 years (?) 

7 OverS years (ID 

8 Al stocks f 13) 
Debentures aid Loons 


140.15 -0.47 14081 

156.63 -090 158.05 

17900 -1.28 181.33 

137.67 -0.44 13627 


+0.01 186.74 

-025 172.91 

-022 173.46 


091 5 yre 
038 15yrs 

8^4 20 yrs 

736 bredt 
730 


2-53 Up to 5 yre 
3.25 Over 5 yre 
3.16 


— Low coigron yMd Mecflum coupon yield - --High coupon ytaM — 


7.52 8.85 OS2 


brilBHori 10% 

Aug 9 Aug 6 Yr. ago 

2.90 £89 2.11 

069 3.67 3.15 


Aug 9 

Aug 8 

Yr. ego 

858 

850 

6.45 

8.41 

031 

750 

8.39 

859 

7.45 

8.48 

857 

753 

InOatlon 596 — 


Aug 9 Aug 8 Yr. ago 

082 3-91 2.86 

3JT7 3J36 032 


9 Debs 5 Loans (75) 129.83 -073 13079 


SyNrjMd -15 year yMd 23 year yMd 

Aug 9 Am 8 Yr. ago Aug 9 Aug 8 Ylr. ego Aug 9 Aug 8 Vr. ogo 

056 9.40 009 9.60 9.41 035 9.43 035 050 


Aueraga gross raton v aB un ykkH are ri ioen abore. Coupon Ovids: Low: 0H-7NK; M w JUne 8%-iOKN: HglE IIS md one t Rat ]Md- ytd War to data. 


FT FIXED INTEREST INDICES GILT EDGED ACTIVITY INDICES 

Aug9 Aug 8 Aug 5 Aug4 Aug 3 Yr ago Ugh' Low Aug 8 Aug 5 Aug 4 Aug 3 Aug 2 

Govt Sees. (UK) 9226 9258 9221 9278 93.12 101.05 107.04 9099 Git Edged bargains 91 a 68.9 79.7 79.8 77 A 

Fixed Interest 111.12 111.14 Him 111.54 111.65 121.44 13187 107.33 5-day overage 79.7 76.1 79a 826 88.0 

• to 1»*. Oovwnmant Saatottas hgh Mice oomptotoc 1J7A0 (9 na$. low 48.18 (VI/73. fi»d htwret ritfi tone uanpHto u 13687 (21/T/84) . tow SOU 0/1/73) . Baris 100: Govanmnt Socurttws 13/10/ 
28 xnd Food totorost 1826 SE acawty Mcffl ntosed 1074 


FJ/1SMA INTERNATIONAL BOND SERVICE 


Listed am he »eat rtenafianri bonds tor urteti there Is an adequate seconday rnartoat Leteot 
teaited BM Offer Chg. Ylrid 


prices at 7100 pm on August 9 
Issued BU Otter Chg. YleM 


US. DOLLAR STRAIGHTS 
Abbey Na* Tnasuy 8>2 03. 

Atewta Aovraa 7\ 98 

Auste^ 00 

BtohdTri^oaJiae 


. 1000 81^ 

. tan 1014 

- 400 104% 

- KM 102 'a 


Bdgun_S%03 — 

1000 



Grata 996 - 

1000 

Chang Kong fti 5% 98 _ 

soo 

China 6% 04 

1000 

Card Beope 6 95 

1® 

Oedt Fcndsr 9% 99 

300 

Demo* 5% 98 

woo 

&3 J*on Rffwny 8% 04 

600 

B3SC 8% 96 

183 


E6C8^98 

B8 7V98 

BB9'«97 

Bee rie France 9 90 

Srefina 9> 4 98 

EHm Barti Japan 8 02 _ 
Ejporl Dev Cop 98 _ 

Federri Ml Mat 7.4Q 04 . 

FVtand8ft 97 

Rrwsh Export 9S| 96 

Ford UoarOedt 6^88. 
Gen Bsc Capto 8 1 ! 98 — 

GMAC9^96 

M Bk Japai Rn T\ 97 _ 
War Areer Da/ 7^ 96 

to* 8*23 

Japan Dev Si 8% 01 — 
Bee PwrlO 98 _ 
Koea Bee Power 6^ 03 . 

L7CB fti 8 97 — 

UBSuMS Bee 02 _ 

Ndwy 7l»97 

Onto* 7H 03 

Qsto KmetoaS 8h 01 . 

Pefc&Canada 7\ 86 

RnugriSiiOS 

Utobee Hydo 94t 96 — 

Ouettocno*9S8 

Srinsbuy9l| 98 

SAS 10 98 

SNCF9>298 

SpMifiljW 

Stae 6h N9w 8*2 68 

Sweden 5^ 85 

9weddiBf»t8H06_ 
rreyo Bee Rom 6>i 03 . 

Tokyo Manpctett *_ 

Toyota MsrS 5 ! 90 

Uried Khytom 7^ CE _ 

WarM Barti 6 s * 99 

Wedd Barest 97 


- 100 102% 

— 250 1021s 
. WOO 106»J 
_ 200 105^ 

_ 100 rot 

- 500 1011, 
_ 150 107*2 

- 1500 981, 

. 3000 9S 3 ! 

— . 200 103»2 
. 1500 96^ 

_ 300 KVrig 
_ 200 1031* 

— 200 101 

_ 200 101% 
.3500 81^ 

- 500 HU*q 

_ 350 105 

- MbO BB 
_ 200 toil, 

. 1000 97 

. 1000 T01i| 
.3000 974 

_OT 

- 200 1004 
. 1000 88^ 
_ 150 107*4 
_ 200 10tl2 
_ 150 f04t| 

-.200 tOOIs 
- 150 107b 
. 1500 

_ 200 102^ 
.3900 99>s 
-700 10 ^ 

. 1000 89*2 
>200 103 

. 1500 954 
.3000 974 
. 1600 10SV 
.1500 105 


DanSOE HAM STRAIGHTS 

Areftia£lt24 — 2000 854 

CfkU Form 7*4 CO 2000 9ft 

Danmak0*Qa 2000 934 

Depfa Rmee 8% (B 1600 94*g 

DatdclN Bk Rrt 7>2 03 2000 HS4 

2900 99 

BB 04 ® 1S00 9ft 

FrtadftOQ lQft 

Itty 74 OS 5000 IS 

LKB BedoHMsti 6*2 08 2250 81% 

itovcyft* 1500 9ft 

OnauftOt 1500 9ft 

Span 74 03 4000 9ft 

SwodenOW 2500 104% 


Sft -4 
toft ft 
1054 ft 

aft ft 
W24 ft 
ift ft 

104 ft 
9ft ft 
8ft 

1024 

10ft ft 
984 

814 ft 
«ft ft 
iaft ft 
102*2 ft 
Wft ft 

10ft ft 
10ft 

Iffil, ft 
10ft ft 
98 ft 
9ft ft 
1034 

974 ft 

105 

iaft ft 

toi4 ft 

1024 

824 ft 

10ft ft 

10ft ft 
8ft ft 
1024 ft 
5T74 ft 
101% 

97*2 ft 
105 ft 

ioi 4 

aft ft 

'07* ft 
105 

10ft ft 
1074 ft 
in ft 
9ft ft 
1034 ft 
8ft 

tco4 

684 ft 
1(0% ft 
K ft 
96 ft 
10ft ft 


aft ft 

TOO ft 
9ft ft 

*4 ft 
101 % -% 
9ft ft 
3ft ft 
10ft ft 
102% ft 
92% 

994 ft 
934 ft 


Unted Ifegdom ft 97 

732 Votswagai iff Rn 7 03 

729 Vkrid Bare 015 

737 Wbrfc) Bar*5% 03 

83* WbddBareftOO 

738 

890 SWISS FRANC 8TRM9H1S 

863 Aslan Dw Bare 8 10 

842 Ausfcta *4 00 

&4S Camd Ewcpe *4 90 

850 Dams* *4 99 

860 888404 

731 Bee d» France 74 08 

888 FitovJ 74 99 

735 HyuKteMaorni849r 

83* Icetnd 7% 00 

854 Koto 6% 01 

852 Quarts ft 03 

634 Ouetoc Hydro 5 08 

723 SNCF70* 

848 WortdBarttfiCB 

738 Wfcrid Bar* 7 01 

723 

7.72 YEN STRAIGHTS 

738 Brigum589 

025 886400 

740 Rrtend0498 

859 Inter Amer Day 74 00 

894 Briy 34.01 


.5500 1024 
. 1000 974 
.2000 2ft 
.3000 91% 
. 1250 111 


_100 102 
. MOO 97% 
-250 100 

. 1000 98% 
-300 107 

- 100 110 
-300 1074 


102% ft 632 

99 ft 735 

22% ft 723 

91% ft 7.M 

117% ft 637 


97% ft 502 

1004 474 

97 ft 435 

107% -4 632 

lift 631 

10ft -4 548 


100 

108*2 

107 


612 

100 

107% 

108% 

-1 

are 

240 

1Q5% 

(06 

ft 

545 

400 

UE% 

rao 

ft 

550 

100 

aa 

90% 


622 

*50 

110% 

110% 

ft 

56* 

190 

98% 

98% 


518 

EDO 

100% 

109 

ft 

5.48 


Abbey NriJ Ttoasuy 8 09 £ . 

ASbibb Idea 11% 97 £ 

Mriilxid«%23t 

Oenmarit 64 88 E 

fflM97£ 

Hate ift 97 E 

Hansen 10ft 97 £ 

HSBCHddrga 1159 02 C . 

My 1ft 14 £ 

JteiDavBk700E 

Laid Sere ft 07 C 

Ontario 11% OlE 

ftmgnft03£ 

Satan Trent 11% 80 C, 

Tokyo Bee Power 11 01 E _ 
Abbey NatonriO 98 N3_ 

TCNZRi9402NZS_ 

Crack Local 6 01 FR 

Bcc da Pena 84 22 FPr _ 
SNCF94 97R* 

RGATMG RATE NOTE9 


. 1000 924 

-. 100 107% 

-iso aft 

-800 94% 

- 837 104% 

-too 106 

-800 «H4 

- 153 110% 

- 400 10ft 
-200 82% 
-200 99% 

- MO 1084 
-290 97% 
_ 160 H8% 

- 150 10ft 

-M0 83% 

- 75 10ft 
7000 92% 

.3000 105% 
4000 105% 


Offer Chg Yield 

83% ft 934 

M74 aa 

W% -1% 1033 

94% ft 845 

1W4 ft 736 

105% ft 809 

105 ass 

110% ft a?a 

H»% ft 951 

82% ft 857 

99% ft 959 

MB4 ft 925 

97% ft 931 

lift ft 839 

ioft ft a» 

84% ft 831 

101% ft 8.13 

02% ft 7 A3 

10ft ft 827 

106 ft 685 


.75000 102% 

iooooo raft 

.50000 106% 
.30000 113% 
300000 91% 


732 japretensaa raoooo i024 

682 Jap*iDrwBk6%01 120000 1Q*% 

878 Nppon Telly 5% 98 50000 105% 

758 Nonmy5% 97 150000 10*% 

66* SNCFftOO 30000 110% 

877 ten 54 02 125000 W6% 

733 teda*4%88 150000 101% 

731 VWartdffMcft 02 250000 109 

876 

am onto* sirmohts 

757 Ga*w*»lia9%99U=r 1000 IQft 

838 »ffl Qsi hdusB* 6% 03 LFr _ 3000 1024 

802 Wald Baric 6 98 LR 1000 101 

733 Bank (tore Ned Gam 7% 02 R- 1000 

732 ErwgfeBehearft 9SH 600 

697 AtMrtri 9 tovtoce1ft96C$ 500 103% 

827 M Canada 10% 99 CS 150 104% 

73* Brifcri Cotonba 10 66 CS 500 1024 

737 BB 10% 98 CS 130 105% 

632 Bee da tea ft 89 d — 275 102% 

819 GeiBtcC*MM09SCS 30} 102% 

848 KHVtoBninOinS m yQJlj 

779 Nippon Td Tri 104 99 CS 200 1(X% 

874 0lMto8(BCS 1500 9ft 

838 Ontota Hytta 10% 90 CS 500 100 

731 Drier Wnatffw* 10% 90(3 _ ISO 104% 

728 Quriiee P(w 10% 98 <3 200 103% 

670 Bdgun9%96Eai 1250 103 

Couta buraga 9 01 Ecu 1100 104% 

Qedl Lyonais 9 98 Bu 125 102% 

7.77 BB 10 97 Ecu 1125 105% 

730 Fans dri Sat 10% OS Ecu 503 100% 

836 toy ift 00 Ecu 1030 111% 

737 Spate 906 Ecu 1000 tOQ 

737 Urffed Ktegdom ft 01 fei 2750 105 

871 ADC TOSS AS — 100 HB% 

6JB BP Amartcs 124 98 AS 100 105% 

895 Cartel BkAu®* 13% 90 AS _ ICO lift 

857 BB ft 99 AS 3S3 97% 

7.46 NSWTmaiyZrio0 20AS MOO 9% 

625 R 4 1 Bar* ft 03 AS 125 88% 

737 sata Be H5» 9 02 AS 300 gs% 

726 SDiAuaGMRi902A$ ISO 95% 

656 LWBvb Areteffa 1290 A5 150 108% 


102% ft *51 
"0 ft 450 


102% ft 438 
"0% ft 482 
105% ft 338 
1M% 352 

ira»i ft 451 
»05% ft 440 
Wl4 ft 415 


1054 ft 943 

103% ft 827 

MO ft 838 

103% ft 951 


1044 ft 9.17 

91% ft ara 

106% ft 920 
105 ft SL11 
104% ft 9J4 
1034 ft 754 
106% ft 807 
103% 739 

108% ft 737 
107% ft 731 
"1% ft &13 
103% ft 7.12 
105% ft 730 
103% ft 857 
105% ft 838 
117% 9.43 

974 ft ass 

9% ft 448 

854 ft 879 

96% 4% 971 

96% ft 989 
109 ft 1J3 


Abtey Ned Treaty ft 99 1000 

Banco Raim099 200 

&%Uni970M 500 

0PCE-OQ29B 360 

BrttorrtaaiQflBC (90 

Onada-499- .2000 

CCCEOOfiEeu — 200 

Oec* Lyonnais A 00 300 

DenmwkAafl . i qqq 

Uasdier tenant 98 DM 1000 

Faro driSa 0.10 87 420 
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WEDNESDAY AUGUST 10 1994 


COMPANY NEWS: UK 

Increased premiums, reduced claims and improved weather boost composite insurers 


CU up to £181m 


Strong UK side 


BPP advances 
4% to £3.47m 


By Richard tap py 

tonnnwdai Union, largest of 
the UK s composite insurers, 
reported pre-tax profits 
increased from £S6m to EMlm 
in the first half of this year 

The interim dividend is 
raised from fi.75p to 10.25P, pay- 
able from earnings of 2&3p 
(Zl9p) per share. 

JSr John Carter, chief execu- 
tive, said that general insur- 
ance operations continued to 
benefit from improved condi- 
trans in a number of main mar- 
Kets. 'Hie performance was par- 
ticularly influenced by the 
return to profitability in the 
UK, where premium rates have 
been increased and claim * 

fallen 

Underwriting profits in the 
UK a m ounted to £26m (£57m 
losses), with profits in domes- 
tic and commercial property 
and motor business offsetting 
losses in the London commer- 
cial and reinsurance market 

The group's operating ratio 
in the UK - which measures 
claims, commissions and 
expenses as a percentage of 
premiums - amounted to 97 
per cent 005 per cart). 

Overall worldwide under- 
writing losses fell to £75m 
(£165m), despite high severe 
weather and catastrophe 
claims in North America, par- 
ticularly in the first quarter. 



_ . _ Brendan Cor 

Peter Ward, executive director, (left) with John Carter and Tony 
Wyand, executive director. 


Underwriting losses in the 
Netherlands - CtTs largest 
European operation outside 
the UK - fell to from FI 39m to 
FI 30m (£ilm). In France, 
where the group is set to 
expand significantly following 
yesterday's completed acquisi- 
tion of Groupe Victoire, under- 
writing losses narrowed to 
gl-l.m (nan), but the operating 
ratio - at 138 per cent (151 per 
cent) remains high. 

Worldwide premium income 
from non-life insurance rose to 
£2L16bn (£2.11bn), compensa- 


Property side spurs 
recovery at Howard 


Howard Holdings, the property 
development and plan! hire 
group, reported pre-tax profits 
of £405415 for the 12 months tO 
April 30 - the south London- 
based group’® first year in the 
black since 1990. 

Mr John Howard, ch airm an, 
attributed the recovery to 
property development activi- 
ties. “Prospects continue to 
look good and we have now 
made land purchases to sus- 
tain our level of t rading ,” he 
sakL 

The recession in construc- 
tion and housebuilding has 
gone on for a long time, said 


Ur Howard, but he believes the 
better times expected are 
finally becoming a reality. 

The outcome, which com- 
pared with losses of £204,749, 
was struck after interest 
charges of £265,227 (£395,618), 
and reflected turnover more 
than doubled to £6.38m 
(£3.07m). 

Although plant hire had 
“another diffi cult year” there 
were “firm indications” of a 
return to profits hy 1995. 

The dividend is 08p (05p), 
payable from earnings of LOTp 
(0.56p losses) per share. 1 

The shares rose 3p to 28p. 


Gardner’s £240m package 


Gardner- Merchant, Europe's 
largest contract caterer, has 
completed a £240m financing 
package, part of which will be 
used to finance its recent 
(100m (£65m) acquisition of 
Morrison's Hospitality Group 
from Morrison Restaurants of 
the US, writes Tracy Corrigan. 

The package includes a 
£155m five-year loan which will 
be used to refinance existing 
bank borrowings, left over 


from the £4Q2m management 
buy-out of the. company from 
Forte in December 1992; a 
dOOm five-year loan to fund 
the Morrison's acquisition and 

a £2Qm mum-currency working 

capital and guarantee facility, 
again over five years. 

The terms of the loans were 
not disclosed. The facffities 
were - arranged by the Royal 
Bank of Scotland, with five 
other participating hanks. 


DIVIDENDS ANNOUNCED 




Commercial Union — Ira 

Fleming Mete — Ini 

General Accident !nt 

HoUday Chem bit 

Ho w ard ■ fi n 
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LffleshaB — tnt 

Now Ireland — bit 

Shbncot bit 

Thornton PanBio — bit 
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md Interim; makes 2.4p to date. Vrish partes. 
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ting for a small fell in life 
insurance income to £923m 
(£92 7m). Investment income 
net of loan interest amounted 
to £179m (£169m). Income from 
non-insurance activities was 

Cfan and aa mfng a from associ- 
ates £5m (£4m). 

Shareholders' funds 
amounted to £2.03bn at the end 
of June, compared with £2.53bn 
at the start of 1991 Investment 
values have since increased 
and shareholders' funds as at 
August 4 were estimated at 
£223bn. 


By Richard Lapper 

A strong performance in the 
UK helped General Accident, 
the ftnrepnmtp insurer, increase 
pre-tax profits to £B03.2ni for 
the first six months of 1394, 
compared with £12471n. 

The figures follow foil year 
profits of £295m in 1993 and 
underlined the company's 
recovery since its heavy losses 
erf 1991 and 1992. 

“We need to be making good 
profits now to be effectively 
paying for the losses of previ- 
ous years,” commented Mr Nel- 
son Robertson, group chief 
executive. 

In the UK, rate increases, 
more selective underwriting, 
greater efficiency and a reduc- 
tion in claims frequency all 
helped Improve results, with 
underwriting profits amount- 
ing to £93 -5m (£3.5m)- 

Underwrithag profits in home 
insurance anwimtad to £37Am 
(£16. 8m), partially because of 
improved weather conditions, 
and motor business was also 
profitable, despite signs that 
rate competition is returning 
to that sector of the market 

Although GA maintained its 
portfolio of some 700,000 motor 
insurance customers intact, 
premium income fell by 2 per 
emit to £119. 6m (£122.5m) and 
by 7 per cent to £60.6m 
in the second quarter, with 


j*«*aasr -• 



Nelson Robertson: good profits to pay for previous losses 


rates felling about 10 per cent 
Results improved in the US 
and in east Asia, but bad 

weather in the first quarter led 
to an Increase in underwriting 
losses in Canada. 

Worldwide underwriting 
losses fell to £44 An, against 
losses of £12Sm last time. 

Overall premium income 
from non-life business 
increased to £2.l4bn (£2.1bn), 
with long-term business 
premium Income rising to 
£435-9m (£413. 7m). 

Investment income fell to 


£234 ,2m (£242.7m) and estate 
agency losses rose to £5 .3m 
(£ 4.5m). Interest paid took 

£6.7m (£9.4m). 

The interim dividend goes 
up by 4 per cent to 10-lp, 
payable from earnings per 
share ahead from 21.2p to 
33.4p. 

The company has been badly 
hit by fells in the value of its 
equity and fixed income portfo- 
lio, with net asset value per 
ordinary share falling from 
545p at the end of 1993 to 441p 
at August 4 1994 


By Simon Davies 

Shares in BPP Holdings rose 
25p to 2i5p yesterday after the 
the education and training 
group announced increased 
profits and an improvement in 
the performance of Linguar- 
ama, its lossmaking language 
training subsidiary. 

Pre-tax profits rose 4 per 
cent to £3-47m (£3 34m) in the 
first half of 1994 helped by a 
strong performance from the 
professional training division. 
Turnover edged ahead from 
£24m to £247m. 

I.mppraniii, which plunged 

to a £728,000 loss last year, 
incurred an interim deficit 
of £30,000 (£40,000). However, 
it has broken even during 
the past three months, and 
management is optimistic 
of a profit for the second 

half 

Llnguarama suffered from 
the economic downturn in 
Europe, because it offers lan- 
guage services to businesses 
and has a strong presence on 
the Continent, particularly 
Germany. 

The language business has 
been restructured, with clo- 
sures in Japan awn Rniginm l 
and although it has been 
forced to take on further price 
cuts, business volumes are 
finally recovering: 

The professional training 


division, which has focused 
recent expansion on building 
up its BPP Law school and 
bank training business, saw 
profits increase from £Li5m to 

St -38m. 

Publishing was affected by 
the loss of a sizeable accoun- 
tancy training client which has 
now turned competitor, and 
profits were down £127,000 at 
£L27m. 

Markus Verbeek, the Dutch 
business training subsidiary, 
has seen further profits 
growth, but this will result in 
BPP having to pay about £S£m 
when U buys out the 32J3 per 
cent minority shareholders in 
April 

Academic education, which 
comprises the MPW sixth-form 
colleges, contributed £684,000 
(£584,000). 

The most important time for 
the group's profits perfor- 
mance is during the next few 
months - the start of the aca- 
demic year - when it achieves 
the bulk of sales for text books, 
distance learnings and A level 
courses. 

However, management is 
confident that unproved eco- 
nomic conditions will result in 
further earnings recovery. 

The company recommended 
an interim dividend of 3.1p 
(3p), which tracked a 0.1 p 
increase in earnings per share 
to 7.7p. 



General Accident 


SUBSTANTIAL PROFIT GROWTH 
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6-MO\TH$' 

RESULTS 



6 Months 

6 Months 


to 30.6.94 

to 30.6.93 


Estimated 

Estimated 


£m 

£m 

General Premiums 

2,141.7 

2,102.2 

Net Investment Income 

227.5 

233.3 

Underwriting Result 

(44.9) 

(125.0) 

Life Profits 

25.9 

20.9 

Profit before Taxation 

203.2 

124.7 

Profit attributable to Shareholders 

151.0 

95.5 

Earnings per Ordinary Share 

33.4p 

21.2p 

Dividend per Ordinary Share 

io-ip 

9.7p 


• . . Record pretax profit of £203.2m follows a profit of ^ ^ 

' £142.2m (1993: £83'.4m) in the second quarter / . . ^ 

. • ' Worldwide imderwriting profit of£15.4m in the second = 
; quarter (1993: £47.9m loss) .. r/ 

Underv\rriting profit in the UK of £93.5in (1993: £3.5m) - 

• Improved performance in the United States. Results in 
Canada dominated by first-quarter w^fiier losses 

• ,• Excellerit performance in all Paci& temtoiies 

Improvement continues in Europe 

• Encouraging new business production in UK life 
and pensions 

• Interim dividend of lO.lp per share - up 4.1% 

Nelson Robertson, Group Chief Executive, commented: 
'following an excellent result in the second quarter, we 
have achieved a further and substantial improvement in 
our operating performance at the half year/' 

General Accident pic 

General Accident pic, World Headquarters: Pitheavlis, Perth, Scotland PH2 0NH 






18 


FINANCIAL TIMES WEDNESDAY AUGUST 10 1994 


$900m of preference shares could be repaid as tier 1 ratio increases 


COMPANY NEWS: UK 


Barclays may reduce capital 


By John Gapper and 
Peter Montagnon 

Barclays is thought to be 
considering reducing excess 
capital later this year by buy- 
ing back up to $900m (£58Qm) 
of preference shares. The hank 
is concerned that it may other- 
wise build up too high a ratio 
of capital to risk-weighted 
assets. 

Barclays yesterday disclosed 
a rise in its tier 1 ratio of core 
capital - in eluding equity, 
retained earnings and prefer- 
ence shares - to risk-weighted 
assets from 6 per cent at the 
year-end to 7 per cent at June 
30. 

The bank is thought to be 
considering ways of reducing 
its tier 1 ratio if it continues to 
climb at this rate. Although 
banks in the US have built up 
ratios or more than 7 per cent, 
a higher ratio could prompt 
concern at excess capital. 

One barrier is that Barclays 
would have to gain the Bank of 
England's approval for such a 
move because its tier 1 ratio is 



Adtamod 

Martin Taylor, chief executive (left), with Andrew Buxton, 
chairman: would need Bank of England approval for reduction 


a key measure of financial 
strength. The Bank might 
approve such a move if it 
believed Barclays had recov- 
ered fully. 

The repayment of preference 
shares might be unnecessary if 


there was a strong increase in 
loan demand in the second hatf 
of the year. 

An alternative to buying 
back the shares would be to 
increase the full-year dividend 
by a large amount 


Barclays is also thou ght to 
be considering repaying $L3hn 
in dated loan capital which has 
a coupon of between 9.75 and 
11.825 per cent Although this 
would reduced the overall capi- 
tal ratio, it would not affect the 
tier 1 ratio. 

This is thought to be a more 
immediate prospect than the 
buying bach of preference 
shares because it would not 
involve regulatory approval in 
the same way. The- main 
advantage would be to reduce 
a drag on earnings from the 
high coupon 

Barclays yesterday disclosed 
that it bad maintained a bet 
interest margin at 3 per emit, 
while domestic net interest 
margin rose from 3J) per cent 
to 4 par cent. Some 02 . per cent 
of the margin was because of 
interest rate hedging. 

The bank's total capital rose 
to £l(L8bn at June 30 against 
£10.6bn a year earlier, while 
total assets fell from £169-3bn 
to £161bn, and weighted risk 
assets fell from £107 -5bu to 
£9L7bn. 


Former LIG 
directors get 
compensation 

By Tim Burt 

London International Group 
has made compensation pay- 
ments to its former chairman 
and group managing director. 

The group, which manufac- 
tures Dnrex condoms and 
Marigold gloves, paid J15L216 
(£98,429) to Mr Alan Woltz, 
who retired as chairman in 
April. Mr Robert Hall, the for- 
mer group managing director, 
received £151.600. 

The two executives retired 
before LIG announced net 
losses of £173.7m for the year 
to March 31 and a £ll5m res- 
cue rights issue to restore the 
group's balance sheet 

The company said Mr Hall 
was being compensated for 
‘‘termination of contract", 
while Mr Woltz’s payment 
related to an outstanding con- 
sultancy fee. Analysts, how- 
ever, said the two men had 
been blamed for LIG's ambi- 
tions diversification daring 
the 1980s, which led to size- 
able trading losses- 


Ranger in £13m agreed bid 


By Peggy HoUingar 

Ranger Oil. the Calgary-based oil explorer, 
yesterday announced a sharp drop in first-half 
profits as it unveiled an agreed £I3.2m bid for 
Union Jack Oil, the UK independent 

Ranger, which already owns 21 per cent of 
Union Jack, is offering 75p a share for the com- 
pany, valuing its target at £16.5m. 

Net profits in the second quarter fell from 
94.7m to $390,000 (£252,000), on revenues 15 per 
cent lower at $&5m. First-half profits to June 
30 fell by 64 per cent to $42m. 


Average of crude oil and natural gas prices 
were 93.41 lower in the first half at 913.79. There 
is no dividend. 

The group said Union Jack would provide 
extra production and cash flow from its Interest 
in the Claymore field in the North Sea. Banger 
has recently been hit by lower oil prices mid 
falling production out of the North Sea as explo- 
ration programmes have been reined in. 

Ranger has been a significant shareholder in 
Union Jack, originally set up as a vehicle for 
institutional investment in North Sea explora- 
tion. since its foundation in 1981. 


Ex-Hartstone director 
gets £235,000 pay-out 


By Peggy Hoflinger 

A former director of Hartstone 
has received payments total- 
ling £235.000 from the strug- 
gling hosiery and Ieathergoods 
group which last month 
announced a £30m rescue 
rights issue. 

Mr Trevor Brentnall, former 
head of the group's leather- 
goods division, left the com- 
pany in February. 

It is believed he is the direc- 


tor name d in the accounts who 
received a compensation pay- 
ment of £100,000, in addition to 
remuneration and pension of 
£135.000. 

Mr Br entnall, a former part- 
ner with City solicitors Turner 
Kenneth Brown, joined Harte- 
tone in 1990. He was appointed 
by Mr Stephen Barker, former 
chief executive wholeft Harts- 
tone in June last year with a 
£60,000 pay-off, but is suing for 
a further £340,000. 


Guff signs deal 
with Tanzania 

Shares in Cl off Resources rose 
by U per cent to 52%p after the 
UK-listed gold mining com- 
pany signed an exploration and 
development agreement with 
the government of Tanzania, 
writes Kenneth Gooding. 

Chiff will hold a 90 per cent 
interest in the Geita gold 
license area on the southern 
shores of Lake Victoria. The 
government has a 10 per cent 
carried interest and a 3 per 
cent royalty on gold sales has 
also been agreed. 


Wyko £4m 
in red but 
this year 
starts well 


By Paid Cheeseright, 

Midlands Correspondent 

Wyko, the West Midlands- 
based industrial distribution 
and engineering group, 
incurred pre-tax losses of 
£4.i6m In the year to April 30, 
but resumed profitable trading 
in the first quarter of its cur- 
rent year. 

The deficit, foreshadowed in 
statements in January and 
May, were expected as the 
group provided for the cost of 
a policy under which, as Hr 
Philip White, chairman, put it 
yesterday, “all our major prob- 
lems have been firmly 
addressed". 

Mr White said this year 
there had been “sustained 
improvement in demand 
within our UK distribution 
business and improved trading 
results elsewhere in the 
group.” This Justified a divi- 
dend of 0.5p, half of the previ- 
ous year's payment when the 
year end pre-tax loss was 
£20,000. Lasses per share were 

lUp (0.5p). 

Total turnover was £5&3m 
(£57. 4m) including £4. 39m 
(£6. 47m) from discontinued 
operations. There were excep- 
tional or one-off items of 
expenditure of more than 
£3.4m. These covered with- 
drawal from South Africa, the 
concentration of manufactur- 
ing sites and, most signifi- 
cantly, £l.2m to provide for 
withdrawal from capital 
equipment manufacture: units 
in this business will be sold 
individually. 

Losses at the operating level 
amounted to £3.4m, compared 
with profits of £753,000. 

Shareholders' funds dropped 
from £15m to £10Am during 
the year. Gearing fell to 33 per 
cent (45 per cent). 


Holliday Chemical turns 
in 72% rise to £9.81m 


By 71m Burt 

Shares in Holliday Chemical 
Holdings yesterday rose 13p to 
a post-dotation high of 250p 
after the industrial dyes and 
speciality chemicals company 
announced a 72 per cent 
increase in first half profits. 

The company, which came to 
the market last year, saw pre- 
tax profits rise from £5.69m to 
£9.81m on turnover of £624m 
(£5A9m). On a proforma basis 
profits showed a 46 per cent 
advance from £6.7m. 

Mr Michael Peagram, the 
founder and chairman, said the 
healthy results and rising 
share price showed the group 
had recovered from last 
November's profit warning, 
when concerns over its Span- 
ish subsidiary sent the shares 
tumbling to 174p. 

Operating profits in Spain - 
where Holliday makes pharma- 
ceutical actives and fine chemi- 
cals - have improved in recent 
months, although Mr Peagram 
admitted they remained “below 
aspirations”. 

Group operating profits rose 
to £10.9m (£7. 19m) following 
better- than-expected perfor- 
mances from all six divisions. 


The figures were en hance d, 
however, by a £l-2m currency 

gam and a contribution 

from Reckitt Colours Interna- 
tional - the former Reckitt & 
Coiman subsidiary acquired for 
£52m in March. 

Mr Peagram predicted that 
Reckitt Colours, which is to be 
renamed Holliday Pigments, 
would emerge as the compa- 
ny’s largest profit centre. 

Profits from the business, 
which supplies 60 per cent of 
the world market for industrial 
grade ultramarine - the tints 
for plastic bottles - helped off- 
set flat demand, for the group's 
other dyes and pigments. 

Its contribution underpinned 
profits of £4£m in the colours 
sector, against a pro-forma 
£3. 17m last time, while the 
existing dy * FniealB operations 
made £6.15m <£426m). 

Welcoming the performance. 
Mr Peagram pointed to 
increased demand for waste 
recycling products, hair dyes 
and fine chemicals. 

“We do not have one single 
product, or customer or market 
that could more than dent our 
growth if it was wiped out 

OyE rni^liL * 

He also hinted at farther 


acquisitions which could be 
financed from bank facilities. 
Net borrowings fell from £32m 
following the Reckitt acquisi- 
tion to £29.6m at the end of 
June - equivalent to gearing of 
56 per cent 

Earnings per share rose from 
5.8p to 7.4p on a pro forma 
and an interim dividend 
of 2p (1.6P) is declared. 

• COMMENT 

On the surface, Holliday's 
results lock as rosy as same of 
its industrial pigments. After 
stripping out the favourable 
currency gains and contribu- 
tion from Reckitt Colours, they 
appear a little less bright. Nev- 
ertheless, the group has over- 
come tough price competition 
in Spain and enjoyed organic 
growth elsewhere. Reduced 
operating costs should feed 
through in the second half and 
new products are likely to gen- 
erate profits. With Reckitt 
likely to show further substan- 
tial gains, full year profits 
could exceed £2lm. Although 
the shares may pause for 
breath following their recent 
rise, they remain a relatively 
attractiv e option on a forward 
multiple of 16.4. 


UAPT holders urged 
to accept lower offer 


UAPT-Infolink yesterday wrote 
to shareholders urging them to 
accept the lower of two concur- 
rent takeover offers, to avoid 
the risk of a referral to 
the Monopolies and Mergers 
Commission, writes Simon 
Davies. 

UAPT has become the target 
of the attentions of two US 
credit information groups, and 
has taken the unusual step of 
recommending shareholders to 


Edinburgh Oil in the red 


Edinburgh Oil & Gas, the 
USM-quoted oil and gas explo- 
ration and development com- 
pany which is one of the UK's 
largest onshore acreage hold- 
ers, Incurred pre and post-tax 
losses of £60,000 for the six 
months to June 30. Last time, 
there were profits of £103,000. 


Turnover declined from 
£1.17m to £886,000. 

The result reflected the 
impact of low oil prices, while 
production ttas also slightly 
lower. A return to profit was 
expected in the second half, 
Losses per share were 0.22p 
(0.6p earnings). 


take 550p from Trans Union, 
instead of 600p from Equifax. 

The rationale for the advice 
is that although a 500p offer 
from Equifax was originally 
recommended, the bid is condi- 
tional upon their being no 
referral to the MMC, due to 
Equifax’s position as a UK 
competitor of UAPT. 

The board argues that share- 
holders who accept the higher 
offer could risk the removal of 
Trans Union's offer and then 
the lapsing of Equifax’s, due to 
a referral. 

UAPT has been hacked in its 
decision by Sir Gordon Some, 
a non-executive director of 
UAPT who is also a former 
Director General of the Office 
of Fair Trading, which makes 
the decision on referrals. 

The OFT is unlikely to make 
a verdict for several weeks, 
and the Trans Union bid will 
lapse on August 31. 


Hemingway 

Properties 
back in black 

Hemingway Properties 
returned to the black in the 
six months to June 30, with 
pre-tax profits of £lJ25m com- 
pared with a loss of £581,000. 

The group, which in June 
spent £3(L2in on nine proper- 
ties. saw turnover rise 48 per 
cent from £4£8m to £6. 79m. 
Rental income contributed 
most to the increase, rising 
from £2. 19m to £4.19m. Prop- 
erty sales remained stable at 
£2-6m (£249m). 

Hemingway now has a prop- 
erty portfolio worth £140m, 
some £120m of which was 
acquired in the past year. Mr 
Stanislas Yassukovich, chair- 
man, said the group would 
“continue to seek out property 
transactions”. 

Earnings per share worked 
through at 0.66p (losses l.07p). 
Mr Yassukovich said the board 
expected to be able to recom- 
mend a final dividend of 0.4p. 


I 


f Napoleon had better information, 

he might not have met 
his Waterloo. 


How goes the 



It's tough enough even when you're 
armed with the right information. So 
Datasfreamw makes every effort to 
make that information easy to use. 
Tlte data itself is second to none, includ- 
ing 40,000 equities, 70,000 bonds, plus 
forex, interest rates, macroeconomic 
items, options and futures. We bring you 
all tins, then simplify it In familiar Windows™ 
format, you can integrate it with your own data, 
create your own graphics and spreadsheets, produce 
documents in your house style. All from one source. 
Just talk to Bob Ballou on 071 336 1890. Datastream. 
If you don't need if, you're not asking the right questions. 
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INTERNATIONAL BANKING 


29 & 30 September 1994 - Madrid 

Timed to precede the annual meetings of the International Monetaiy Fund and the 
World Bank, the conference will provide a high-level forum to debate key issues 
facing the international b anking community. 

SUBJECTS INCLUDE: 

• Future for international banking 

• Banking in Europe - strategies for expansion 

• European banking privatisation 

• Implications of a single European currency 

• Current concerns in supervising the banking industry 

• Do derivatives pose a major risk to the international banking system? 

SPEAKERS INCLUDE: 

Mr Emilio Botin Rios Dr H Onno Ruding 


Chairman of the Board 
Banco Santander 

Dr Josef Acke rman n 
President of the Executive Board 
Credit Suisse 

Mr Richard J Boyle 

Vice Chairman 

The Chase Manhattan Bank, NA 


Vice Chairman 
Citicorp and Citibank, NA 

Mr Egidio Giuseppe Bruno 
Deputy Chairman 
Credito Italiano SpA 

Lord Alexander of Weedon QC 
Chairman 

National Westminster Bank pic 


FINANCIAL TIMES CONFERENCES 
in association with FT Magazine TIN b\ BANKER 

and 




Lynette Northey on 071 814 9770 


FT INTERNATIONAL BANKING 

Please tick relevant boxes: 

O Please send me details about the conference 
O Please send me details about business opportunities 
D Please send me details about The Banker* 


Tbs lof <>nMiion _rcM provide will be betd by m Mid may b« used to keep y«q 
iafixmed of FT products and used by c4hrr «u^wii^miH »y mrop«nW for 
nailing popoacs. 
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i Upton warns of deeper 

WL focuses on a small, smart camera 
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losses at Reject Shop 


By Poter Franklin 

Sh«es ta Upton & Southern 
Holdings dived 12p to I4p yes- 
terday after the Middles- 
brough-based department store 
group sounded a wanting over 
the trading position of The 
Reject Shop, its recently 
acquired furniture and house- 
hold goods chain 

Upton said it had become 
apparent since the acquisition 
of the USM-quoted group that 
the fi n a nci al and trading posi- 
tion of Reject Shop was materi- 
ally worse than had been rep- 
resented at the time of the 
recommended offers. 

This had resulted in a cash 
shortage of about £2.75m, the 
directors said, and tt was antic- 
ipated that losses of Reject 
Shop for the period to July 31 
would now be significantly 
greater than anticipated. 

Reject Shop, which had suf- 


fered mounting losses in recent 
years because of the reces- 
sion, was acquired by Upton in 
a £2.5m all-paper deal in 
March. 

Upton, which itself 
recently undergone a period of 
reorganisation, had been 
looking at Reject Shop since 
July last year. 

The directors believed that 
the business had lost its way 
by trying to move upmarket 
Following its acquisition. 
Upton planned to reduce prices 
and rationalise the product 
range with the intention of 
making Reject Shop its core 
business. 

Reject Shop incurred a pre- 
tax loss of £5L3Sm on turnover 
of £10.3m in the 28 weeks to 
October 3 1993, while Upton - 
which has changed its year 
end to July 31, in line with that 
of Reject Shop - reported 
losses of £321,000 on turnover 


of £fL67m in the year to end- 
January 1994. 

Despite yesterday's 
announcement, Upton said the 
group continued to operate 
within existing banking facili 
ties, and retained the support 
of its banks. 

Reject Shop was beginning 
to see an upturn in sales as the 
steps taken by the new man- 
agement began to have effect, 
the directors said. 

However, in order to meet 
cash How requirements and to 
provide working capital for the 
development of Reject Shop. 
Upton was actively seeking 
additional equity funding, they 
added. 

They were also investigating 
the possibility of instituting 
proceedings against certain for- 
mer directors of Reject Shop, 
and a further announcement 
would be made as soon as pos- 
sible. 


Acquisitions behind sharp 
gain to £3.5m at Lilleshall 


By Tbn Burt 

Lifleshall the en grnoarmg and 
building products group, yes- 
terday reported a 93 per cent 
increase in first half profits fol- 
lowing a strong performance 
by new subsidiaries. 

Pre-tax profits rose from 
£1.82m to £3J>2m after contri- 
butions from Trutite Fasteners, 
St Helens Glass and Jay Fas- 
teners - all acquired in the 
past 12 months - helped lift 
turnover to £48.7m (£31-3m). 

The figures were distorted by 
a £781,000 gain on property dis- 
posals and a £300,000 loss on a 
consultancy agreement, but 
underlying profits rose by 66 
per cent to £3.04m. 

The improvement was 
fuelled mainly by profits of 
£1.65m (£L01m) in the building 


products division, inciiiiWng St 
Helens, and a £797,000 
(£355,000) gain in the industrial 
consumables business, domi- 
nated by the fastener compa- 
nies. 

Together, . they contributed 
£2. 44m to operating profits of 
£&25m (£2.09m). 

Mr John Leek, chairman, 
said: "Demand has increased 
and our businesses generally 
saw reasonable growth, but no- 
one would call it buoyant” 

In a cautious statement he 
forecast a satisfactory outcome 
for the Aill year "provided the 
prospect of higher interest 
rates does not dampen demand 
and assuming that pressure on 
margins does not worsen”, 
Among the group's 13 com- 
panies. St Helens endured a 
slowdown in orders in the sec- 


ond quar ter, while profits at 
Ideal w illiams - the PVC doors 
and windows business - were 
affected by a price war among 
its competitors. 

Profits in the plastics and 
engineering division, mean- 
while, rose by a modest 3J per 
cent as the components and 
housewares businesses strug- 
gled against mm-g m pressure 
and mixed trading wmdlrinri ff- 

Nevertheless, the division 
enjoyed healthy export orders 
in the US and a small first-time 
contribution from Laets, the 
Belgian houseware company 
acquired for £L33m in May. 

Earnings per share rose to 
7.67p (5.06p), and an increased 
interim dividend of L85p (L7p) 
is declared. 

The shares closed up 5p at 
155p. 



Growth from 
technology 


In a laboratory 
in the Corstor- 
phine area of 
Edinburgh sit 
tiny machines 
capable of ana- 
lysing human 
fingerprints, 
counting the 
spots on gam- 
ing dice and recognising dazzle 
in a car’s rear .view mirror. 

They are among the proto- 
types and products from a com- 
pany which seems to have 
secured a useful lead in one of 
today's most technolo- 

gies - machine vision. 

VLSI Vision (WL) makes 
the smallest, cheapest and 
least power-hungry video cam- 
eras in the world. 

The entire camera, image 
gangi-ng imi t and signal pro- 
cessing circuitry is inscribed 
on the surface of a silicon chip. 
Add a conventional lens and a 
microprocessor to endow the 
camera with intelligence and 
the entire “impnter" (image 
computer), as WL describes 
its smart camera, is about the 
size of a box of matches. It 
costs £180 in quantities of 
1 , 000 . 

Conventionally, it takes 
£3,000 worth of video camera, 
accessory circuity and com- 
puter to do the same job. The 
scope for using WL’s cameras 
extends from manufacturing 
control systems and surveil- 
lance equipment to children's 
toys. 

The technology which under- 
pins WL’s products is the 
work of Professor Peter Den- 
yer. 41. WL managing director 
and one of the UK’s outstand- 
ing semiconductor specialists. 

Working in the late 1980 b on 
a fingerprint identification sys- 
tem for De La Rue. the security 
printer, be made the concep- 
tual breakthrough which made 


US and Asian groups may dominate the world’s high 
technology industries but the UK has its share of 
small, entrepreneurial companies exploiting ingenuity 
and enthusiasm. How are these companies coping with 
the demands of growth, finance and competition, asks 
Alan Cane in the first of a new series. 


posable sensor and processor 
on the chip. Other semi- 
conductor companies have so 
far failed to match his achieve- 
ment and his technology is 
hedged with patent protection. 

Prof Denyer teamed up with 
Mr Roy Warrender, a 50-year- 
old engineer specialising in 
computer techniques, to form 
WL in 1990. Mr Warrender is 
now commercial director. 

About £200,000 in venture 
capital and loans was provided 
by Mr George Soros’s Quantum 
Fund and the former Scottish 
Development Agency. 

WL has since had some 
10.000 enquiries for its prod- 
ucts and systems. The avail- 
ability of tiny, low cost video 
cameras has opened up a world 
of new commercial and social 
opportunities. 

One of the first products 
WL developed was a simple 
security camera - by transmit- 
ting a handful of video pictures 
to a control centre it confirms 
whether a breach of security 
has taken place. Some 96 per 
cent of alarm calls are false, 
resulting in wasted time and 
money. 

Security is an important 
growth area for the video cam- 
era business. Local authorities 
which have installed cameras 
in public places have seen a 
dramatic foil in naaiml crime 
as a consequence. 



Roy Warrender: likely to seek new money in the next 12 months 


The company’s growing need 
for funds was met last year 
through a cash injection 
amnnnting to several millio n 
dollars from Donnelly Corpora- 
tion of Michigan. The US com- 
pany, one of the world's largest 
vehicle components manufac- 
turers, now holds a sizeable 
minority stake in the Scottish 
company. 

Donnelly’s logic for its 
involvement rests on its belief 
that conventional vehicle mir- 
rors will eventually give way 
to electronic imaging systems. 


The first fruit of its collabora- 
tion with WL is a rear view 
mirror fitted with a video cam- 
era which detects excessive 
glare and modifies the reflec- 
tivity of the mirrors accord- 
ingly. 

WL sells its video products 
in several versions: it sells the 
basic chips, modules ready for 
incorporation into other manu- 
facturer’s products and entire 
cameras. Modules, selling at 
about £20 a time, are the most 
popular. 

Prototypes the company is 


working on include: 

• A gambling machine 
intended to automate games 
involving the throwing of dice. 
WL's imputers are capable of 
distinguishing and counting 
the spots on a pair of dice 
tossed on to a green baize 
background. 

• As a consequence of the 
work with De La Rue, a finger- 
print recognition system that 
will match a sample print 
against a small group of prints 
in a second or less. Such a sys- 
tem could typically be used to 
allow or deny access to an 
office or building. The individ- 
ual presses his or her finger 
against a glass panel where it 
is scanned by a WL camera. 
The fingerprint pattern is 
recorded using a set of calcula- 
tions developed by Prof Denyer 
and compared with those on 
file. If a match is made, access 
is allowed. 

WL is also working with 
games and toy manufacturers. 
Here cost is critical. While eas- 
ily available vision systems 
offer the possibility of many 
futuristic kinds of toy, the sell- 
ing price must be strictly 
within traditional limits. 

WL has responded by devel- 
oping the world's first single 
chip video camera selling for 
less than $10 (640p). 

The company has turnover 
in excess of Elm a year at pres- 
ent. It has been profitable in 
the past but now is investing 
heavily. 

Mr Warrender says, however, 
that the company's forward 
order book is worth £5m. It is 
likely WL will be looking for 
new money in the next 12 
months to fund the next phase 
of its development, but he says 
he is keeping an open mind - 
and a closed mouth - about 
the way the new funding will 
be achieved. 


Arcadian completes 

Arcadian International, the 
hotels and leisure group, has 
completed an agreement with 
Banesto over the financing of 
its hotel, golf and country dub 
development at El Zaudin. 
Seville, Spain. 


Kalamazoo poised for £20m buy 



Commercial union 


SIX MONTHS RESULTS 


★ 

★ 


Strong trading performance 

Operating profit before taxation increased by £11 5m to £181m. 

Life profits increased by 10% to £64m with further positive 
development in Continental Europe. 

Continued significant improvement in general insurance results, 
with a particularly good performance in the United Kingdom. 

Interim dividend increased to 10.25p; 5% above the equivalent 
dividend of 9.75p for 1993. 



6 months 
1994 
Unaudited 

6 months 
1993 
Unaudited 

Total premium income 

£3 / 084m 

£3,037m 

Operating profit before taxation 

£181m 

£66m 

Operating profit after taxation 

£136m 

£48m 

Profit attributable to shareholders ( note 1) 

£155m 

£141m 

Operating profit per share (note 2) 

22^p 

73p 

Interim dividend per share 

10.25p 

(note 3) 15.1 Op 

Shareholders' funds 

£2,033m 

£l,977m 


Notes: 


1. 77 it profit attributable to shareholders includes realised investment gains after taxation of £19m C1993 &3m>. 

2. The 1993 operating profit per share has been adjusted for the effect of the 1993 enhanced scrip dividend. 

3 In 1993, the interim and final dividend payments were switched for one year and the directors intend to revert to the previous practice of 
paying an interim dividend smaller than the final dividend. 

The * terim dividend of I025p per share (1993 15.10p) will be paid on 17 November 1994 to shareholders on the register at 
the fose of business on 2 September 1994 in respect of the existing shares in issue. Shareholders will be offered the choice of 
vine fully paid ordinary shares, rather than cash, in respect of all or part of the interim dividend and details will be 
(o shTneholdeni on 22 September 1994. 


A circular, including the 1994 interim report, has been sent to 
shareholders setting out the proposed acquisition of a major French 
insurer, Groupe Victoire, an associated rights issue and placing of 
shares. Copies of this circular, or the interim report section, may be 
obtained by writing to the Shareholder Relations Service at the 
address below, or by telephoning 071-283 7500 ext 28866. 


Co mr ,.r^ a l Union pic, St Helen's, 1 Undershaft, London EC3P 3DQ 


By Paul Cheeserfght, 

Mkflands Correspondent 

Kalamazoo, the Birmingham-based 
computer services and printing systems 
group, is on the verge of spending up to 
£20m on the acquisition of a computer 
software company. 

*Td like to see us make one or two 
substantial acquisitions this year, both in 
the computer software arena. To do that 
we will have to go to the City to raise 
some cash,” said Mr Mike Langmore, chief 
executive. 

The arq njfiitinnfl will emphasis e the shift 
in the group's direction. Some 10 years 
ago, printed systems provided 66 per cent 
of turnover; they now provide 25 per cent 
and the main thrust of profits growth is 
coining from the computer services busi- 
ness. 

Kalamazoo will, for the first time, be 
able to finance expansion through paper 
as well as borrowing. 

Earlier this year the Kalamazoo Trust, 
set up in 1948 for the benefit of employees 
and holding 51.5 per cent of the eQUity, 


agreed to accept some dilution. The board 
now has freedom, without any further 
approval from the Trust, to increase the 
capital by 5 per cent 

However, acquisitions which demand 
further dilution would have to be sanc- 
tioned by the Trust. 

Ho decisions have been made on the 
how the financing of acquisitions will be 
structured, but the group is in a relatively 
strong position either to issue new shares 
or to raise borrowings. 

Yesterday’s share price of 140p is near 
the top of its 1994 range and has climbed 
from a 1993 low of 26p. The group ended 
the year to March 31 with cash balances of 
£8m; they have now reached £9m, Mr 
Langmore said. "To borrow would not he 
difficult," he added. 

Kalamazoo is likely to buy a UK com- 
pany but it is searching for a continental 
European acquisition to supplement its 
first small overseas purchase, CBA Neder- 
land, a software systems business servic- 
ing the motor trade - Kalamazoo's special- 
ity. 

The group claims 45 per cent of the UK 


NEWS DIGEST 


motor trade systems support business and 
has ambitions of spreading into France 
and Germany but, with recession in the 
background, it has been cautious. "We 
didn't want to buy anything which would 
immediately Call into lo ssmaking ," said Mr 
Langmore. 

Ckmcentration on expansion of the com- 
puter services business seemed to cast 
donbt on the future of Kalamazoo’s 
printed systems, the historical base of the 
company. "We looked at selling it; we 
examined theft alternative with great seri- 
ousness, but there is a series of specialised 
markets which Kalamazoo, with its design 
capability, can serve.” 

The printed systems business has been 
internally overhauled and externally 
focused on higher margin business such as 
security printing with a product range 
reduced from 10,000 to 2,000 in recent 
years. "It’s generating lots of cash - more 
than £2 m on turnover of £l6m,” said Mr 
Langmore. 

In the year to March 31, Kalamazoo 
made pre-tax profits of £6.35m on turnover 
of £60-9m. 


Microvitec 
doubles 
to £l.lm 

Microvitec, the Bradford-based 
software, networking and dis- 
play systems group, con ti nu ed 
its recovery with doubled pre- 
tax profits in the six months to 
June 30. 

The surplus was £1.12m 
(£570,000) on turnover up 16 
per cent at £20-9m, compared 
with £l7.9m, which included 
£1.88m for discontinued 
operations. 

Earning s per share rose 59 
per cent, from 0.78p to l-24p. 
There is again no interim divi- 


dend but, following a capital 
restructuring in March, the 
board believes it will be able to 
return to the dividend list at 
the year end. 

Gearing has been further 
reduced from 48 per cent at the 
end of December to 38 per cent 

New Ireland shows 
decline to I£2.4m 

New Ireland Holdings, the 
Dublin-based life assurance 
and pensions group, saw profit 
almost halve, from I£4.04m to 
I£2.39m (£JL37m) pre-tax, in the 
six months to the end of June, 
despite an 18 per cent increase 
in premium income. 

Premiums from life assur- 
ance rose from I£ 69.1m to 


I£81.4m, hut a sharp rise in 
claims from I£49-9m to I£79 Am 
meant a net deficit of I£l6.6m 
(income I£103^m). 

There was also a loss on 
underwriting, although this 
was reduced from I£L64m to 
I£1.24m. 

Earnings per share dropped 
from 185p to 9-3p. An interim 
dividend of ' 3.85p (3.5p) is 
declared. 

The ultimate holding com- 
pany is UAP, the French insur- 
ance group. 

CU Environment 
net assets improve 

CU Environment Trust raised 
net assets per share by 1 per 
cent to 120p In the six months 


to June 30 and by 8J2 per cent 
over the last 12 months. 

After-tax revenue dropped 
from £28£49 to £387 and there 
were nil earnings per share 
(0.16p). No interim dividend 
will be paid. 

Thornton Pan-Euro 
income increases 

Thornton Pan-European 
Investment Trust lifted income 
from fixed asset investments 
from £175^14 to £249,553 in the 
first half of 1694. 

Net revenue at the split capi- 
tal trust emerged at £143,478 
(£70,877) and earnings per 
share were 0.72p ((L35p). The 
interim dividend is 0.3p (lp 
total). 


NOTICE OF REDEMPTION 

Nactaaa! Fteaacfera, Trust Dmsna 
as Tnatee of foe Hafto Ftaanca frost 
Saara Btaed Hoatfog Bata Hotel Dae 1997 
CUSP No. 62971 8-AA5* 

NC7TOI5HEkE6yGfVEN,pui9iianttothelndRtttiredaleda9ofDecetliber 
15, 1992 under which (he above described Notes were issued that Nadonal 
Rna nripra, sJMTl, Trust Division, as Trustee of the Nafln finance Trust wil] 
redeem on September 15, 1994, 19.62025316453% of the Outstanding Principal 
Amount of the Notes, amounting to $19^2QJX10O0 on a pro mb basts In 
aooordam* with (heir respective Outstanding Principal Amounts. Theamgunl 
of principal to be paid with respect to each S10JKXJ principal a S96 LOO. 

On Septecnb® 15, 1991 , there will become cfaie and payable on each Note the 
alxive flaunt, together with interest accrued toSeptember 15, 1994 Onand after 
such date Interest will cease to accrue on (he Nates (or portion thereof so 
redeemed). 

Payment of the redemption amount plus accrued interest on Bearer Notes 
wdl be made upon presentation and surrender of the appropriate coupon to one 
of the Paying Agents listed below: 

ClH franfc , N A Gtibank (Lrnnnboarg) SA 

336 The Strand 14 A venae Marie-Therese 

London, WC2R1HB Grand Duchy of Luxembourg 

England Luxembourg 

Rffiaok, KJL, as NoieTrvstee 

August 1Q.I9M 

’This CUSIP number has been 
MudedxkfohrtiKttmcnkntttfthetaidBS. NdAer the issuer nor the NaHTneite 

da&bcre&cKbicfjrthesdaXBHeruseoflheGtSlPnKBX&.TKKBanyrrpnscnhitxm 
mate as to its cometmss on the Notes or as indicated in this notice. 


NOTICE 

As of January 1, 1993, withholding of 31% of gross 




made within the United States may be 
by the Energy roik, 

rerldentiBe&Honiuiinba (sodal security oe emj 


of 1986. as unaided 1 


interest 

the Internal Bevenue 
unless the Fat 


numberjor exemption certificate of the Payee. Please furnish a 
ipteed form W-9 or exesiptkm certificate or equivalent when 
your securities. 


Argus Fundamentals 

t. . i.V. '7.7 O 

Petroleum Argus ■ 

CALI: . T.r- i ~ : i.y 


Notice to Bond 
and Note Holders 

Barclays Bank PIC acting in its capacity 
as one or more of Fiscal Agent, Principal 
and Sub-P&ying Agent or Warrant Agent 
for Bond and Note Issues, gives notice 
that with effect from 30th August 1994 
it will move offices from 
168 Fenchuich Street, 

London EC3P 3HP 
to its nearby premises at: 

8 Angel Court, Throgmorton Street, 
London EC2R 7HT. 
Telephone number 071 699 5000 
Telex number 44354 BARTRO G 
Facsimile number 071 699 5722 


GLOBAL SECURITIES SERVICES 







20 


FINANCIAL TIMES WEDNESDAY AUGUST It) 1994 


COMMODITIES AND AGRICULTURE 


. 

.t d • 


Coffee futures down after 
earlier sell-off by funds 


By Alison Maitland 

Coffee futures fell heavily In 
London yesterday in response 
to the previous day's late 
sell-off by funds in New York. 
But traders said the market 
found strong support above 
$3,000 a tonne. 

“When New York opened we 
would have expected London, 
to be down near $3,100 on the 
September contract, but it 
held up fairly well,’* said one 
trader. 

The November position 
closed at $3,195 a tonne, down 
$191 or 5.7 per cent That is 
still some way above the $2348 
reached on June 27 after the 
first severe Brazilian frost sent 
prices up nearly 40 per cent in 
a single day. 

London was feeling the force 
of the 11 per cent drop In New 
York on Monday night, when 


Coffee 

London Robust®, 2nd position 
(S performs) 

4,000 — . 


&500 


3,000 


2,000 w ‘ * 

Jun 1604 Aug 

Souc« FT (Vaptote 

arabica futures fell through 
the key resistance level of 200 
cents a pound to close at 
183.60 cents on the second 
position in a technically 
inspired pull-out by investment 


funds. In afternoon trading 
yesterday. New York was 
steady, with December up 
1.40 cents at 186 cents a 
pound. 

“The coffee trade in general 
probably feds eventually that 
the situation in coffee justifies 
higher prices than this," said 
the trader. “But when funds 
trade, they can cany all before 
them.” 

London saw some buying by 
roasters yesterday, but many 
are believed to be awaiting the 
US Department of Agricul- 
ture’s estimate of the frost 
damage to next year's Brazil- 
ian crop before making their 
□ext move. 

The report, due to be pub- 
lished on Friday, Is expected 
to put the damage at less 
than the 40 per cent esti- 
mated by the Brazilian govern- 
ment. 


Gold consumption weakens 


By Kenneth GoocBng, 

Mining Correspondent 

Demand for gold bullion is 
being depressed by a big drop 
in consumption in two impor- 
tant areas - Saudi Arabia and 
Turkey - according to the 
World Gold Council, a promot- 
ional organisation financed by 
some producers. 

At 18 tonnes, demand in the 
second quarter in Turkey was 
50 per cent below the same 
months of 1993. The council 
suggests in its latest Gold 
Demand Trends publication 


that Turkey’s austerity pack- 
age. launched in April to com- 
bat its economic and financial 
crisis, encouraged huge sales 
of jewellery and exports of 
scrap gold bars. In the quarter 
scrap gold exports of 5.9 tonnes 
far outweighed gold imports of 
only 0.1 tonnes. 

Saudi Arabian gold demand, 
meanwhile, dropped by 53 per 
cent because, the council says, 
consumers were worried about 
economic conditions and this 
caused a reduction in trade 
stocks. Demand was also hit by 
a lacklustre Hajj season, a 20 


per cent cut in government 
spending, and by the impact of 
the civil war in Yemen. 

All this contributed to a 4J3 
per cent fall in gold demand - 
from S82.8 tonnes to 538.5 
tonnes - in the second quarter 
in those countries monitored 
by the council. These account 
for about 75 per cent of total 
world demand. 

A council official claimed 
that in the largest of the price- 
sensitive markets in the devel- 
oping world, SUCh as Tndin a nd 

China, buyers seem to have 
adjusted to higher gold prices. 


Australian farmers to get drought aid 


The Australian government 
yesterday announced an 
AS14m (USSlOm) relief package 
for formers in drought-stricken 
Queensland and northern New 
South Wales, writes Emilia 
Tagaza in Melbourne. 

Mr Bob Collins, the primary 
industries minister, ordered 
the immediate release of A$5m 


COMMODITIES PRICES 


of the funds to New South 
Wales and A&5m to Queens- 
land. He said the government 
would top up the A$l4m if the 
drought persisted. 

The government has so for 
spent A$75m in emergency 
assistant to formers, in the 
form of interest and farm 
workers' wage subsidies, coun- 


selling and direct handouts. 

In Queensland, which faces 
the fourth consecutive year of 
dry weather. 35 per cent of the 
state has been declared a 
drought area. In New South 
Wales, which only last year 
had a good grain crop, almost 
60 per cent has been declared 
to be suffering the drought 


Fortex meat 
processing 
plants sold 
after tender 

By Teny Hafl In WfeHngton 

The financially troubled New 
Zealand meat processing 
industry is headed for further 
difficulties after it was 
announced yesterday that two 
former Fortex plants will 
reopen under new owners. 

The announcement coin- 
. elded with the release of a 
' Study by Southpac, the mer- 
chant bank, which says the 
industry has lost money in 
each of the past five years and 
will continue to do so unless it 
is restructured. Meat process- 
ing is New Zealand’s biggest 
industry, with a turnover of 
NZS3.4bn (US$2 tm) a year. 

Fortex was placed in receiv- 
ership earlier this year after It 
incurred losses of around 
N2$600m. 

Mr Alan Isaac, the receiver 
for Fortex, said yesterday the 
plants had been sold after an 
international tender, and 
would reopen. He refused to 
disclose the prices paid. 

The South Canterbury plant 
has been bought by a consor- 
tium including Japanese inter- 
ests, the Brierley controlled 
Hattons Kiwi and Meat Board 
subsidiary Anzco. and local 
group Phoenix Meats. The 
Dunedin plant has been 
bought by a former city 
mayor. Sir Clifford Skeggs. 

The group’s 24-hour process- 
ing methods and har moni o us | 
labour relations had attracted 
International interest and its 
collapse embarrassed the New 
Zealand government. Two of 
the company's founders face 
fraud charges. 

The collapse was blamed on 
a costly battle with Its compet- 
itors to buy stock. With sheep 
numbers having fallen by 
around 23m-50m during the 
past decade, companies have 
been forced to offer high 
prices to formers for animals 
in a bid to stay in business. 

Industry leaders said the 
plants’ closure had relieved 
the competitive pressures in 
tiie industry. 


Caribbean exporters feel the heat 

Canute James on an economic warning sent to the island nations 

C aribbean commodity smallest producer in the group, industry by changes in petro- grammed over the medii 
exporters have been recording an increase. leum taxation arrangemaits to term. dpnrprifl Ho n of sto-t 

wanted that their for- The largest foil, of 10 per encourage exploration . the Tte ttepi^uon or stert 


C aribbean commodity 
exporters have been 
warned that their for- 
! dgn markets will become lim- 
ited unless they improve pro- 
duction efficiency and the 
quality of their products. 

The warning la from the 
Caribbean Development Bank, 
which says that the region is 
also threatened by changes to 
the preferential export markets 
on which its commodities have 
been dependent 
“The preferential markets, at 
subsidised prices, account for a 
significant share of regional 
output," says the bank, in its 
report on the performance of 
the region’s commodities in 
1993. “This has increased the 
region's vulnerability to 
adverse changes in these 
arrangements, at the same 
time that the arrangements 
have contributed substantially 
to regional incomes and 
employment." 

The Barbados-based bank, 
which provides loans for 17 
members, and which has 
resources of 3827m, with its 
main contributors being the 
US. Canada, the UK, France 
and Germany, offers little hope 
for a turnaround in the waning 
fortunes of the region's econo- 
mies, all of which recorded 
declines last year. 

The region's sugar industry 
was affected last year by poor 
weather, and production fell by 
3 per cent to 730,000 tonnes, 
with only St Kitts-Nevls, the 


smallest producer in the group, 
recording an increase. 

The largest foil, of 10 per 
cent, was in B a r bados where 
the industry recorded its low- 
est output in decades, and had 
difficulty meeting its commit- 
ments to the European Union, 
the US and the domestic mar- 
ket. The largest absolute 
decline was in Jamaica where 
output fell by about 8,000 
tonnes, the bank reported. 
Cane farmers in Belize were 
attracted by higher prices 
offered by molasses producers, 
resulting in. a slight decline in 
raw sugar production. 

The region's bauxite produc- 
ers - Guyana and Jamaica - 
recorded declines in ore pro- 
duction in 1993, with their 
cumulative output falling by 
<L8 per cent to 12.09m tonnes. 
The performance of the Indus- 
try in the region continued to 
be disappointing,” the bank 
says, “hi both countries, per- 
formance was affected by weak 
international prices.’’ 

The Jamaican industry, how- 
ever, reported a 2^ per cent 
increase in alumina production 
last year to reach 2.98m 
tonnes. Guyana's production of 
bauxite was affected by the 
flooding of some from 
heavy rain, and worker unrest, 
said industry spokesmen. 

Output of crude petroleum in 
Trinidad and Tobago foil last 
year “in i™» with the dedining 
pattern in recent years, despite 
the stimulation offered the 


industry by changes in petro- 
leum taxation arrangements to 
encourage exploration”, the 
bank says. 

The maturation of main oil 
fields and reduction in drilling 
reduced Trinidad and Tobago’s 
crude oil production to an 

average 123,800 barrels a day In 

1993, against daily average pro- 
duction of 136*800 barrels a day 
in 1992. The decline reflected a 
decrease in drilling in the year, 
with the total depth drilled 
being 68,500m, 10.3 per cent 
than the previous year. 

T he industry also suf- 
fered from a decline in 
oil prices, which aver- 
aged $18.45 a barrel, against 
$20.58 in 1992. “The govern- 
ment's 199Q budget had been 
predicated cm an average price 
of $21 per barrel of petroleum, 
with toe result that measures 
to restrain expenditure were 
brought into effect," the bank 
says. Barbados’ small industry 
yielded 459,500 barrels of crude 
last year, a fall of 4 per cent. 
This accounted for 32 per cent 
of domestic requirements. 

“The medium-term prospect 
is for continued decline in 
crude production in Trinidad 
and Tobago, with the outlook 
for international prices not 
being particularly encourag- 
ing,” it says. 

“However, prospects for 
increased production of natu- 
ral gas are promising as sub- 
stantial investments are pro- 


Japan zinc project is abandoned 


Plans for a A$500m (US$370m) 
zinc smelter and refinery in 
Japan have been abandoned, 
Beater reports from Brisbane 
and Tokyo. 

The smelter was to have 
been built at Hachinohe, in 
north-east Honshu, using the 
Imperial smelting process, 
developed in Australia, to pro- 
duce 120,000 tonnes of zinc and 
60,000 tonnes of lead a year. 

The three partners in the 
so-called Pacific Zinc project 
are Nippon Mining, with 50 per 
cent, MIM, the Australian 
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group. 40 per cent, and Mitsui 
Mining. 

In August last year the parti 
ners decided to defer the proj- 
ect because of a change in cir- 
cumstances surrounding the 
Japan smelting industry. 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices from Amalgamated Maul Trading} 

■ ALUMINIUM, 99i7 PUnnY (S pa- lortng) 

Cash 3 mttia 

Close 1438-7 146&5-4S 

Previous 14293-30.5 1457-8 

HgMow 1476/1462 

AM Official 1438-7 1485-6 

KertJ dose 1461-2 

Open Int. 282,137 

Total daffy turnover 41,117 

■ ALUMBWJM ALLOY IS pc tome) 

Close 1495-505 1500-5 

Previous 1475-80 1483-5 

HJgWIow 150571490 

AM Officfed 1485-95 1490-5 

Kerb dose 1500-5 

Open lnL 233d 

Total daffy turnover 451 

■ LEAD {3 per tonne) 

dose 565-8 583-4 

Previous 571-2 589-90 

Wgnffow 5843 594/681 

AM Official 564.5-5 5833-4 

Kero dose 585-6 

Open int. 41,035 

Total daffy tunomr 0.718 

■ NICKEL (S per toms) 

CJooe 5760-70 5650-60 

Previous 6000-10 9090-5 

IfigMow 61305855 

AM Omcfcff 5805-10 5905-15 

Karto dose 5070-5 

Open inL 54.546 

Told dotty turnover 20,388 

■ TIN fS per lomn) 

Close 6085-95 5180-5 

Previous 5045-55 5120-5 

W8h.1ovr 5200/5110 

AM Official 5038-43 5115-6 

Karp dose 5200-5 

Open mr. 18,190 

Total daffy turnover 1,633 

to ZWC, ippcjpl high grade (5 par lomtft 


Precious Metals continued 

■ GOLD COMBC < 100 Trey OZ4 S/tay oz.) 


tag 

San 

price 

3775 

Of 

dm* 

+4X8 

Wfift 

378.1 

taw 

3758 

<8* 

Int 

4Z7 

VM. 

89 

tan 

tag 

3784 

+4X7 

• 

- 

. 

. 

tat 

Oct 

3800 

+4X7 

381.2 

378.1 

15533 

314 

Ju 

Om 

3835 

+0.7 

3647 

38Z.I 

92237 

59S 

Star 

Feb 

388.4 

+417 

387 J 

3651 

11,225 

109 

M at 

Hr 

3897 

♦07 

- 

- 

5487 

1 

M 

Tatel 




1X672 1*711 

ToM 


GRAINS AND OIL SEEDS 

■ WHEAT LCE (E per tonne) 

Sad B*y*» Opa 


106.15 +1X80 10600 10529 377 

10730 +4X85 10880 10830 2280 

10930 +4180 109.00 10730 1,717 

11025 +4X75 11030 11030 708 

11235 +4155 111,75 11130 859 

114.50 +4X85 - - 146 


SOFTS 


■ PLAIliWM NYMEX (50 Troy an Vtroy <gj 

Oct 4122 +3.4 4123 4082 18,824 1.3(3 

Jm 4150 +3.4 4143 4113 13« 6 

Apr 4178 +33 4173 4173 1,817 fl 

M 4203 +33 4193 4193 401 

Out 423.1 +23 4223 4220 3 

ToM 24387 1355 




San 

Otft 



Opao 


~ ' 

M 


pk» i 

±agt 

wgfi 

Ltov 

fat 

M 


33 

tan 

1007 

-3 

1023 

1005 

18408 

2.1G0 

tag 

66 

Dae 

1030 


1042 

1027 

28,802 

2.702 

Oct 

80 

Mv 

1052 

- 

1060 

1049 

25X817 

283 

Dec 

10 

«w 

1062 

+1 

1070 

1081 

10.478 

33 

F* 

9 

M 

1071 

- 

1075 

1070 

4742 

40 

tar 

• 

Sap 

1081 


1088 

IBS) 

8,330 

69 

Joa 

198 

total 




106(010 

M74 

total 


■ WHEAT CRT (5300bu nffn: centa/BOtt burtreQ ■ COCOA CSCE (10 tonnes; $/tomes) 


5180-5 

5120-5 

5200/5110 

5115-6 

5200-5 


■ PALLADIUM NYMEX (100 Troy ql; SAroy oz.) 

tag 

164.10 

♦1.60 

154.45 15200 4*529 

175 

Dae 

15160 

+1JH 

15375 151.75 1^24 

26 

MV 

153.10 

+145 

- 192 


tout 



02*5 

281 

■ SILVER COMEX (100 Troy 024 CantaAroy oz.) 

tag 

512.6 

+2J 

. 

. 

tap 

513.5 

+22 

5175 5120 72470 

6578 

Ok 

5205 

+22 

5200 5185 3 

3 

Jh 

522A 

+12 

- 29298 

1J909 

Itar 

5202 

+22 

53U 5225 34 

. 

ItaT 

5315 

+22 

- - 2789 

209 

Total 



121^48 11727 


334/4 

330/2 

14590 

223 

tap 

1364 

+22 

1372 

1341 21.468 8748 

tag 

3*872 

344/2 35.135 

5.409 

fiK 

1415 

+25 

142D 

1380 27791 8273 

Oct 

355 fO 

351 A) 

9,328 

537 

Mte 

1448 

+■18 

1454 

1430 2132 1780 

Ok 

348/4 

346/0 

817 

123 

MW 

1468 

♦18 

1485 

1458 3,128 134 

Feb 

332/D 

329/4 

1,144 

46 

JM 

1488 

+18 

- 

- 2385 5 

Hr 

' 

‘ 

2 

80806 

2S43 

tap 

Tim 

1508 

+18 

IKS 

1505 1.237 

7282616^*2 

Total 


Oom 

928-9 

951-2 

Pmious 

935-6 

658-9 

rtglvlow 


981/BS1 

AM Official 

930-1 

953-3.5 

Here done 


955-6 

Open Int. 

104,462 


Total daffy Turnover 

14.551 


■ COPPER, grata A (S per tonne) 


Ctose 

2392-3 

2386-7 

Previous 

2402-3 

2402-3 

Htgh,1ow 

2408/2407 

2430/2393 

AM Official 

2407-7.5 

2409-10 

Kerb close 


2398-400 

Open rfiL 

227,328 


Total daffy turnover 

53.073 



ENERGY 

■ CHU06 OP- NYMEX (42,000 US galls. SfftoireQ 

UM Bay's tfaan 

price etna* Mp ton tat VU 

S«P \«24 -0.16 1932 19.18 82332 3*638 

Oct 1933 4X07 1914 1887 59388 22328 

Nw f&87 - 18.98 1885 34 ,5*3 93*5 

Ok 1872 +804 1878 1885 47315 8343 

Jw 1652 -4X01 1895 1850 22313 333* 

Fefc 16*2 - 1834 184* 13371 77* 

T«M 380382 90958 

■ CRUDE on, IPE (S/barreQ 

latact OayV Open 

price dcngi Mgp tin tat Vcff 

Sep 1735 +4L0B 1835 17JS 64.130 183 IB 

Oct 1734 +014 1732 1735 50239 13.420 

Kav 1738 +012 17.74 1737 15,477 1297 

Dee 1737 +815 1730 17.41 17368 1310 

J*i 17.46 +020 17.48 1730 7,678 572 

M .... 4,«7 

ToM 189374 38341 

■ HEATING CML HYlffiX (*2300 US gifts OUS gate.) 


■ MAIZE CST |5300 bu min; canteffiBb buaheq ■ COCOA QCCO) fSOfT 3/torme) 

See ZI8/2 -1/4 220/0 217/6 37.183 10371 S Price Pro. day 

Dec 221/8 -1/D 223/2 221/0124362 27.190 My 102839 108034 

Mir 230/4 -1/0 232/0 229/6 25.111 22(0 

■ay 237/2 -1/0 238/6 238/4 10488 884 B COFFEE LCE Stand 

M 241/8 -0/6 2(10 2*06 943* 788 2223 

ftp 243/4 -0/4 244/2 2430 855 87 Up 3223 -178 3200 3180 14323 3,440 

ToM 211095 41008 He* 3194 -195 3259 3145 1781 4,484 

■ BARLEY LCE {£ per tome) J * n S'TS -210 3235 3130 8,707 1333 

Mar 3155 -203 3210 3119 3308 265 

S«F 104.40 +085 10430 103.75 1 21 7 May 3106 -232 3185 3100 1311 57 

Hev 10585 +0-75 10580 10480 *82 38 JM 3105 -225 - - 28 - 

Jan 107.05 +0.85 10725 <0830 108 74 ToM ttt /vqi g^sB 

M» +135 - -27 - * ■ COFFEE X? CSCE (37,500t«: ccrMbM 

May 11130 +140 1 

ToM 739 119 tap 18230 +170 18430 17430 133S5 7384 

ftag 582/4 -M4 583/4 57910 6338 2376 May 19600 -400 19500 19830 1302 581 

Sap 583/8 -1 10 571/0 586/4 14363 3329 Jiff 19730 -930 18730 19730 3S5 33 

■ev 583/4 +0/2 884/2 560(13 73.170 29370 Sap 18630 -930 19830 19830 47 8 

4 aa 571/4 +312 572/0 568/0 11,138 1328 ToM 3632515318 

Mar 580/0 +0/2 581/0 577(5 4,077 302 ■ COF F EE (ICO) (US centa/potgld) 

Hay 588/* +1/2 588/4 585/0 3,156 307 — ==■ == ^ canarpoun g 

Total 120,770 31080 6 Price Prat day 

■”gssgig5gigffl££2g*B SXUimzrlSS SS 

i 09 Hi! !?•!! *** !■"* ■ No7 PREMHM RAW SUOAR LCE IcertaAba} 


MEAT AND LIVESTOCK 


*■0 Oaf* Opaa 

price ctapge Ogb la* M M 

tag 70850 -0375 71.600 70550 10361 10312 

Oct 72860 -0359 71580 72300 30337 6,097 

Dae 71375 +0350 71700 71.100 13313 1479 

M 70325 +0.150 70600 71175 1731 1329 

Apr 71350 +0350 72300 71300 3331 571 

Jon 68873 -0.125 69.100 68350 1358 489 

Tetri 71338 23327 

■ LfYEHOOSCME(40300ag; cena/to!^ 

tag 45375 -0825 48150 48725 1921 1314 

Oct 41375 -0675 41200 41.475 12313 3.133 

Dae 41325 -0200 41JS0 41.200 5342 829 

Feb 41375 -0.125 41.350 41350 1383 270 

Apr 40200 -0150 40350 39850 1.1TB 80 

Jta 48825 -0300 48150 44300 458 29 

Tetri 25311 5342 

■ PORK BELLIES CME (4Q.OOOtoe; cantaffba) 


tag 

32075 -0950 34025 31025 

1.198 

410 


46060 +0600 40900 45000 

8,180 

2,741 

Mte 

48.450 +0050 46000 45000 

282 

141 

May 

48.750 +4X150 48000 48000 

41 

18 

M 

47075 +0775 47075 47000 

62 

7 

tag 

48000 +4X200 48000 4&000 

16 

3 

total 


77n 

VO* 


LONDON TRADED OPTIONS 

straw price S tonne — Cota — — Puto — 
M AUUMMUM 


■ SOYABEANS CST (SJOBa nta; caffa/BOB tushd) 

tag 582/4 -M4 583/4 579(0 6538 1976 May 

Sap 589/B -I/O 571(0 566/* 1*363 3329 Jiff 

■ev 563/4 +0/2 864/2 560(0 73.178 29370 Sap 

J aa 571/4 +012 572/0 568/0 11,138 1328 Tata 

MV saw +02 581/0 577(6 4,077 302 ■ ( 

May 588/4 +1/2 588/4 585/0 3,155 307 

Tetri 121770 »320 tap 

M SOYABEAN CML CST t6QJ00«»: cental ^ 

Ang 2438 -0.18 24.88 24.20 4326 1394 B » 

Sap 2439 030 24.65 24.15 21,407 4308 


(99.7%) LME 

Sap 

Oeo 

Sep 

Dec 

1425 

45 

90 

21 

44 

1450 

32 

77 

33 

66 

1475- 

21 

85 

47 

67 


Price Prey. day 

17188 16835 

18938 19134 

RAW SUOAR LO£ (centering? 


Oct 

2403 

-0J21 

24.44 

2304 19079 1057 

Oct 

1Z15 

+008 

- 

- 1001 

Ok 

zm 

4X17 

3404 

2179 34.152 11033 

Jtel 

1102 

- 

- 

- 

tea 

2300 

4X15 

24.15 

2375 4035 368 

Mk 

1108 

+003 

• 

90 

Hw 

2300 

4X13 

24.15 

23.73 4,721 207 

Total 




1091 


■ WHTTE SUGAR LCE g/tarere} 


■ SOYABEAN MEAL CST (100 tons; Sftofl) 


Oct 

31740 

+4X40 31900 315.70 

11069 

668 

tag 

1715 

•1.4 

174J 

1720 7094 

2122 

Dm 

31410 

- 315.50 31300 

10Z3 

47 

tap 

1730 

-S3 

1730 

1710 19087 

5044 

Mar 

31400 

- 31600 31350 

4690 

329 

Oa 

1720 

♦03 

1720 

1713 1Q.794 

1060 

■«7 

31400 

■4L10 31490 31170 

376 

40 

Dec 

1724 

+02 

1720 

1715 32513 

7017 

tag 

31530 

+4X30 31590 314.90 

378 

10 

tea 

1730 

- 

1730 

1723 4057 

623 

Oct 

30100 

020 

166 

- 

Mar 

1740 


173.1 

1742 5,173 

420 

Total 



17080 

902 

total 




84,768 1&727 

■ SUGAR -11' CSCE (112,0008 m; can te/toal 



■ COPPER 
(Grade A) LME 



2400 — 

2450 

■ COFFHJ LCE 

3500 

3560 

3600 

M COCOA LCE 

975 

1000 

1050 

■ BRENT CRUDE IPE 
1800 — — ..... — 

1850 

1900 


Dec Sep 
121 35 

96 57 

78 87 

Nov Sep 
207 300 
195 349 
183 394 
Dec Sep 
102 8 
88 17 

65 49 

Oct Sep 
80 28 
42 77 

27 


■ POTATOES LCE (E/tannq 


1132 +002 1137 11.73 81356 1783 


■ LME AM OfflcfeT E/S rate; 13364 

LME Ctoe>ng C/S refer 13368 

Spau.5390 3mtet1.538S 6mS«1.S346 9mffis13314 

■ MGH GRAPE COPPER (COUBQ 



Price 

tap 

Hfah 

Low h* 

tot 

Hoy 

1900 

- 

. 

Itar 

1129 

4X01 

11S3 

11.76 30378 IflOO 

tap 

50.06 

+4X20 

5035 

4960 32110 

12328 

Mar 

105.0 

- 

- 

N»y 

11-73 

4X03 

1185 

1170 6577 338 

Oct 

Si 00 

+0.15 

SiJO 

30.70 20.199 

8.730 

tar 

1818 

•15 1872 181$ 1,177 

78 

tel 

11.67 

4X0Q 

1177 

11^1 1205 72 

Mo* 

5205 

+0.15 

5230 

5IS0 12863 

1275 

May 

23S4J 

■ 

- 

oct 

1145 

4L04 

11.45 

11X4 1.413 18 

Dec 

33.05 

+0.15 

S223 

5275 27,669 

7.080 

tea 

107J 

- 

- 

Mte 

1125 

-an 

- 

- 209 

Jan 

53.60 

+4L20 

5165 

5145 11557 

824 

Total 


1,177 

78 

Total 




111(642 0218 




Otf* 


Optn 



Bote 

dm* Wgft 

low 

fat 

Vd 

tag 

107.00 

-1.30 107.05 

100.% 

708 

SOB 

tap 

107.25 

■1.35 108.40 mOO 24,782 

6.009 

aa 

107.55 

-120 

- 

823 

90 

Mo* 

107.70 

■1-25 


533 

20 

Ota 

(0760 

-1.15 100,80 

107.65 

12J&3 

1,849 

Jan 

10760 

■ 1 . 1 O 108 30 

(08.30 

348 

17 

TOW 




48^79 

W14 


SUO +4X30 5430 


■ GAS oa. n (Srcaviej 


5335 1593 254 

136339 31174 


■ fltfijOHT {BffTBQ LCE (SlOtadea point} 


PRECIOUS METALS 

M LONDON BULLION MARKET 
(Prices snppfod by N M Bothac/ridl 

Gold (tiuf o z.) S price E eqtdv. 

CUJ38 377.ttV47a.20 

Opening 377-25-077.66 

Morning fix 377.40 Z4S.575 

Afternoon fix 37835 2 4a 196 

Day 1 * HI gfi 378.80-379.20 

Day’s Low 377.10-377.50 

Previous dose 377.80-37&20 

Loco Ldn Moan Gold Lendtoe Rotoa (Vs USS) 

1 monlft 3.93 6 moruhs 4.48 

2 mom tvs „„4J35 12 months .4.88 

3 mgrrtfia 4.14 

Silver Rx p/troy 02. I 

Spot 332.75 

3 mantfa 337.10 

6 manifta 341.70 

i year 353.10 

Oold Coins S {rt» 

Krugenand 382-385 

Mapte Leaf 388.65-391.30 

Sovereign 88-91 


/log 15123 +0.75 15235 18050 15J0* 4623 

Sep 155.75 +029 156LOO 15413 25.087 1914 

fid 15058 ■ 15920 15025 W806 4.158 

fbv 162.00 - 1 52.00 16050 12^54 907 

Dec 19400 -025 16*. 00 162J5 1-LS43 825 

Jan 16909 -a 50 16925 184JM 8,725 12*3 

Tetri 101830 18J00 

■ NATURAL OA8 NYMEX (1OQ00 omBOi; S/nnBttL) 


tag 

1492 

+2 

1490 

1480 

639 

16 

tap 

I486 

+5 

1455 

1430 

528 

23 

Oct 

<455 

■13 

1495 

1445 

597 

38 

tea 

1475 

-6 

1475 

1473 

285 

45 

ffw 

1498 

-2 

1484 

1464 

102 

- 

M 

1325 

-25 

- 

- 

80 

- 

Total 

Gtare 

Pm 



1239 

128 

Bfl 

1483 

1479 






■ COTTON NYCE (SO JOOttia: centrVttBl 

Ang 6939 -053 1 

Od 71.19 +034 71.40 7030 1963 673 

fee 7058 +028 7QJ0 70,15 27213 1227 

Mar 72.73 +1/11 7205 71J5 7271 89 

May 7275 +043 7275 7240 4229 118 

Jd TIM +055 7320 7110 1768 14 

IMri 41833 1631 

rn ORANGE JUICE NYCE (ULQQOfea; QttWta) 


LONDON SPOT MARKETS 

■ CRUDE OIL F06 (per ttenel/8ep) +or- 

Dubal S16 j63-6.BSw +4102 

Brent Blend (dated9 S17.70-7.73 -0.145 

Brent Blend (Sep) 517.98-001 -0.115 

W.TJ. pf>n asf) S1R36-9J7W -4X21 

M OO. PRODUCTS NWEprompt datvriy Of (tomR 

Premium Geaolne £215-216 +1D 

G« OS $158-157 +i0 

Heavy Fuel CM 01-93 -2S 

$168-168 -1.0 

$171-173 +1.S 


Uteri Ovy 1 . 
price donga Mg* 
1.675. +0004 1880 
1.810 -0007 1215 
2020 -0002 2029 
1180 -0002 2186 
2190 -0007 2200 
2130 +0.008 2131 


Low u m 

1835 23512 1538 
1.780 17JJ14 1674 
1096 11.905 1,100 
2160 17.518 1.147 
2180 11.788 790 

2120 7,471 478 


Up 

tarn 

+180 97X0 

95.10 11,008 

430 

tm 

10055 

+1.75 10085 

9130 

3MS 

351 

Jea 

104.10 

+1.75 10489 

moo 

1687 

72 

itar 

107 JO 

+1.75 10750 

10150 

2.463 

8 

MV 

f 1185 

+7.75 10150 

10980 

638 

12 

Jd 

11185 

+1.75 1(280 11200 

232 

6 

Total 




22.160 

679 


p/troy os. 
332.75 

337.10 
341.70 

353.10 
S pice 
382-385 

388.35-391 .30 
88-91 


US eta eqdv. 
511J25 
517.10 
523.55 
538.70 
£ oqiffv. 
248-261 


Dec 2180 -0002 2186 2160 17.518 1.147 

Jan 2190 -0007 2200 2160 11.768 790 

Fab 2130 +0.008 2131 2tffl 7,471 47Q 

TQM 122387 11848 

■ UNLEADED QASOUNE 

HYlffiX(*20WUSgattL.cU3gribJ 

Uteri tori open 

price efiaage Up Uw U Vd 

Up 5160 +0.18 5160 5105 40,480 15,121 

Od 5120 +0-27 5520 54.70 112S 2901 

HU 5290 +0.15 5285 S2SQ 12499 2810 

Dec 57J>5 -4X20 5750 5750 6J3Q 700 

J3H 58J» 4X35 5125 5800 2662 148 

F(b 55.70 4X10 5175 5SJ3 1,334 360 

Total 82720 2SJM0 


Mbwr Metals 

Etaupean free mata, from Metal BUerin, $ 
per to to warehouse, iviless otoendae stated 
deal week's In bracked where c ha r g ed}. Ana- 
nreny: 99 8%. $ pa tonne. 4.900-5.150 (4.800- 
SjteOJ. Btemuac min. 99.9944. Tome lots X50- 
4.00. Cadudum: min. 99.5%, IIS-136 
(100-115) cans a pound. Cobalt mb tree 
market, SS.8%, 21.60-22.80 122^0-23.50}; 
99.3%. 17^0-18^0 (17.60-18.60). MerCwy; 
min. 99^9%, $ pa 76 lb flask, 110-125. 
Molybdenum; drummed mdybdto oridl 9.45- 
X55. Edentan: nffn 99.5%. 135-456 &35- 
4.40), Tungsten era atandtod min. 65%. $ per 
tonne unit (10kg) WO, erf, 37-47. Vanadkim; 
nffn. 96%. Ctf. 1.40-1^0. IMdm Nuotco 
ewtange vriuo, 7.10. 


VOUft® DATA 

Open tamre« end Volume data shown for 
contracts traded on COMEX. NYWEX. COT, 
NYCE. CME CSCE aid IPE Crvde Oi are one 
day in anaas. 


INDICES 

■ REUTERS paw; 18/MI "100} 

Aug 9 Aug 8 month Ago yea- ego 
20663 2Q910 2110.7 1639,3 

n CRB Futma (Base; 4/6/50^100) 

Aug a Aug 8 month ago yaarago 
231 jQS 231.B8 230.94 21 ESQ 


Jet fuel 5171-173 *1j5 

Pmjtmjm Ary in ■n—imain 

■ onen 

Gold (per troy a&t S378D0 

S6vw (per trey o*)* 51450c +E00 

nafinu/n (per troy ocj $407.78 +0.15 

Pritadum (per troy az) $151.25 +1£0 

Copper (US prod) 1 l2Dc +1.0 

Lead (US prod) 37.7Bo 

Tto (Kuala Lunpw) 1&03m +003 

Tin (N a« ToifcJ 239Sc +dfl 

Cattle five 12ft41p +2S2- 

Shaep five wetghQtAO 8X42p +3.06* 

Rge pve tvwgwjo 72-11p +03T 

Lan. day auger (raw) $30350 -1.70 

Lol day suga- (wt4 S342JB .1.60 

Tate & Lyle export £31 QUO 

Bariey (Eng. £106.0 

Mat* (US No3 Yetow) $1425 

Wheat pJ3 DaK NortM) 080.0 

Rritoer (SeriV 87.0p 

fttober(OcO¥ 8aOp 

Atober KL RSS Nol Aug 3800m +1U 

Coconut oa (PMj§ - SESXQz. +10/0 

Patoi OO (Metey^S S560Jhv 

Ooiwph9§ $3820 

Soyabeerts GJ5} flTdOar 

Cotton Outlook ‘A’ index 78 05c -0.85 

Woottapa (64a Supe^ 440p 

E pm urno iriore cMm saasd. p penceTko. c cmsrto. 

' "WMig- m Mitaptei Mrita t Odritec. a AufSem w 
tap . f Lam Wyberf. j OF Aenardm. f Birion 
tjom. 4 a h ea p (Lb* ivdghi pdcoX * Change an 
"•*- O Prioee are tar preriaa day. 


including a rapid appreciation 
of the yen anti low zinc and 
lead prices. 

MIM said yesterday they now 
believed that more favourable 
circumstances were unlikely 
and that the project should he 
abandoned and the partnership 
dissolved. 

When, the project was 
planned in 1991, the US dollar 
traded at about 140 yen. The 
dollar is at present hovering 
around 100 yen. Slumps in 
metal prices were another fac- 
tor, industry sources said. 


grammed over the medium 
term.” 

The depreciation of sterling 
against the US dollar and 
changes in the EU’s import 
regime depressed banana pro- 
duction and earnings in the 
Windward Islands, according 
to the report. 

St Lucia's exports fell 13 per 
cent, while shipments from St 
Vincent declined 22 per cent 
Export earnings averaged 30 
per cent less. “Although prices 
were similarly affected in 
Jamaica and Belize, higher pro- 
duction efficiencies in these 
countries led to an expansion 
in output,” the bank says. 

The industry’s performance 
in the Windwards was also 
affected by “poor management 
of the bfriw* price shock on 
the part of the growers’ associ- 
ations” and unrest among 
formers, mainly in St Lucia. 

The bank warns: “The new 
European importing arrange- 
ments will require substantial 
increases in banana efficiency 
In the Windward Islands, 
together with a significant 
improvement in fruit quality, 
at the same time that unit 
prices will trend downwards to 
more closely reflect the lower 
price of Latin American fruit. 

“The situation will be fur- 
ther Influenced by ...continu- 
ing allegations of inconsistency 
between the new banana 
regime and the new general 
agreement on tariffs and trade 
arrangements.” 

MARKET REPORT 

Rise in nickel 
exchange stocks 

NICKEL was under pressure 
on the London Metal Exchange 
yesterday after a sizeable - 
1,5 18- tonnes - rise in exchange 
stocks stimulated general liqui- 
dation. Nickel closed at $5,855 
a tonne, down $23780, and only 
slightly above its three-month 
low of $5,850. Dealers said 
ALUMINIUM could be poised 
for an attack on overhead 
resistance at $1,485 after recent 
improving ftnida Tnf ‘ nt9 * s 


No. 8,528 Set by ALAUN 



ACROSS 

1 Box the newly broken horse 
won’t want to have (6) 

4 That's the snag, pet, about 
gossip (8) 

9 An odd pink folded object on 
the dining-table (6) 

10 Indignant, being knowledge- 
able about weapons (2,2,4) 

12 It’s all about getting on a 
home (?) 

13 Set off carrying a gun. Was on 
foot (6) 

15 Heavens! Has got evicted 
from the flat! (4) 

18 Ways in which the rest were 
trained at the outset (7) 

20 Reversed in to drive round 
wtth the pupil CD 

21 Having recovered from, left 
(4) 

26 Says tt’s rotten but cooks it 
( 6 ) 

28 No drifter and holding a Job 
( 8 ) 

28 Not bad but not good enough 
to maintain the lend? (g) 

29 Hate losing half the aide 
before the big mai/rh (g) 

80 A while in prison. I don’t 
know when (B) 

31 He’s deliberately irritating - 
that's the problem (6) 

DOWN 

1 In that case, one’s been given 
the run-around (8) 

2 A gun for the teller (8) 

3 A bird covered in mineral oil, 
needing treatment (6) 


5 Hacks the top off the plants 
(4) 

6 Stuns for kindergarten chil- 
dren (4,4) 

7 School that will deal severely 
with clods (€) 

8 Tried to get 29 ruffled (6) 

11 Bottle from which I cannot 
pour out (7) 

14 TeU you to check your figures 

(7) 

17 Catch something you shrink 
from (8) 

18 abrcracf (8)^ poelry to w * jeu 

19 He believes you owe it to him 

(8) 

22 Feels the wrong end has been 
attached to the cords (6) 


24 The food served on board (6) 
27 m colour it’s really good (4) 
Solution 8,527 


Hanaasaa aaoaGia 

□ □ a a qj □ n 

aaaagDQQ qqdqqq 

Da □ h u 
□QDQHH 

□ B B g □ DUD 

rr n .BJSOQHBQnBH 

a 0 a h a q a n 
□PaaaainBBa 
QSQannnrn 
aaoaas □□ooqqhb 

tu u cj H [fl n m 

OQQQmEEQ 
u u q D n n n 
gqHBao 
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Trading news features a dull session for equities 

BV TmtU ftliaikJ " 


FT-SE-A AH-Shar* Index 


Equity Share* Traded 


Tunwwr by volume (rnBori- Excfcrfnff 
Mm-mraket b t d naa a and wmm» mnowr 

‘WOOD 


By Terry Byland, 

UK Stock Market Editor 


J*°sPffe for Interest rate rises in 
“* *£*5*** <** WE stoSmsS- 
JSJJ5S5!! ^ jt was left to 
trading statements from a handful 

““P^es to pro- 
vide the day’s features. An erratic 
session saw shares rallying a t the 
close as an earlier sell programme, 
believed to be worth around aOQm 
across the equity range, was cleared 
away. 

The final reading put the FT-SE 
100 index at 3.16&6 for a net loss of 
W points. The Footsie had been up 
by nearly 13 points and down by 
nearly 12 earlier in the day, often 
led by stock index futures. Trading 
vohmie was higher than for some 
weeks, with the day’s turnover 
tnrough the Seaq network of 669.8m 


shares more than one-fifth above 
the previous session’s total 
Little attention was paid to the 
widening in the UK visible trade 
deficit for May. 'While aware that 
the trad e deficit could prove a 
restraint on economic policy later 
this year, equity strategists do not 
yet see cause to worry. 

London continued to locus on the 
chances for a tf gt»fa»wing in Federal 
Reserve credit policies in the wake 
of the US jobless statistics released 
last week, which will be followed 
towards the end of this week by 
data on retail sales and consumer 
and producer price faHfore 
At the dose, UK stocks were 
helped by reports of successful pre- 
auction trading is the $L7.25bn of 
three-year Federal bonds to be sold 
yesterday in New York. Snwi*» ana- 
lysts suggested that *hi« week's auc- 


tions of around $4Qbn in US bonds 
may defer file Federal Reserve from 
taking action for the tune being. 
The Dow Junes Industrial Average 
was 0.65 up when London closed far 
the day. Confirmation that Com- _ 
merdal Union plans to partly fund 
the acquisition of Groupe VIctoire, 
the insurance ana of Cie de Suez, 
by means of a rights issue was no 
surprise for the stock market - 
indeed, £322m was at the low end of 
expectations. 

Shares in Commercial Union 
remained strong as Cazenove, 
Hoare Govett and Strauss Turnbull 
Societe Generale commenced sub- 
underwriring the issue. 

Other blue chip stocks responding 
to trading news included General 
Accident and Barclays, the latter 
advancing sharply after disclosing 
first-half results well above the 


most optimistic expectations. 

However, the market was turned 
off in the afternoon by the sell pro- 
gramme, although the individual 
deals were mostly “delayed deals" 
and therefore not fully identified 
until late* in the session. 

The FT-SE Mid 250 Index, which 
has been running more strongly 
than the FT-SE 100 over the past 
fortnight, also ground to a halt yes- 
terday, closing SL3 down at 3.726A 
Trading in second-line stocks 
remained busy, , and rnarfo up some 
60 per cent of the day's total Seaq 
volume. On Monday, retail activity 
in UK equities was worth £1.1 Mm, 
still a satisfactorily profitable level 
of business for the London securi- 
ties industries, albeit at the low end 
of this year’s daily averages. 

Some stocks with Far Eastern 
links strengthened towards the 


riree of h nsfnpan when unsubstan- 
tiated rumours of a pending state- 
ment regarding plans to extend the 
Hong Kong airport began to filter 
through to London securities 
houses. Dealers hurriedly searched 
out stocks In the construction and 
building sectors which could benefit 
front such a development. 

Traders drew heart from the UK 
stock market’s success in holding 
steady yesterday in the face of fans 
in long-dated British government 
bonds. This is a quiet week for 
UK economic statistics, but markets 
are expected to react sharply to any 
sign that the UK authorities have 
become more bearish on inflating 
prospects. However, the UK equity 
market is generally hopeful that the 
widely expected rise in base rates 
can be postponed until later in the 
year. 



■ Key Indicators 
tmfictts and ratios 

FT-SE 100 3188.6 

FT-SE Mid 250 3726* 

FT-SE-A 350 15 9a 7 

FT-SE-A All-Share 1586*8 
FT-SE-A All-Share yield 3.75 


-as 

-2.3 

-1.4 

-1.13 

(3.75} 


FT Ordinary index 3474.1 

FT-SE-A Non Fins Eft 19.96 

FT-SE 100 Fut Sep 3174.0 

10 yr Ollt yield 8*8 

Long flBt/equity ytd ratio: 2.31 


-2-9 

(19.97) 

- 11,0 

(8.47) 

(2-19 ) 


Best performing sectors 

1 Other Ser A Sue 

2 Gas OtetrlXJtksn 

3 Other Financial 


Qectronlc A Elect 
Diversified Inds „ 
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Barclays 
stuns on 
upside 


Dealers in b ank shares were 
stunned by the extent of the 
profits recovery at Barclays at 
the halfway stage. They 
responded by hoisting Barclays 
shares to 597p in unoffi cial pre- 
market trading, c ompare d with 
the overnight level of 564p. 

After a bout of profit-taking, 
however, Barclays closed only 
a net 4 higher at 568p. Turn- 
over in the shares reached 


14m, the highest since March 
this year. 

The pace of recovery In pro- 
visions against bad debts was 
much quicker than analysts 
had expected and produced 
pre-tax profits of more than 
£ibn, against the most optimis- 
tic market estimates of around 
£770m. There was no real sur- 
prise in the 23 per cent 
increase in the interim divi- 
dend,' which had been factored 
in by most leading analysts. 

“These were super figures,” 
commented one leading ana- 
lyst, “much better than expec- 
ted and almost entirely due to 
the figure for bad debts which 
was around 50 per cent better 
than expected." 


The analyst pointed out 
underlying opiating pro fit s at 
Barclays ba d come out better 
than those of National West- 
minster and that the market 
had focused on the lack of 
growth in costs at Barclays. 
Full-year estimates were lifted 
to around the £2bn mark, with 
dividend forecasts increased to 
around 22p. 


CU cash call 


There were no real surprises 
for the market as Commercial 
Union finally revealed the 
terms of. its acquisition of 
Group VIctoire from Campag- 
nie de Suez, the French finan- 
cial services and holding com- 


EQUITY FUTURES AND OPTIONS TRADING 


Active arbitrage tracing was 
the main feature in stock index 
futures in a session which saw 
the near month contract 
attempt to break through the 


3£00 level, writes Joel Kbazo. 

After opening at 3,192, fob 
September futures contract on 
the FT-SE 100 advanced to 
3,198 on active buying from 
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independents (locals) in the 
first hour of trading. 

A setback in foe bond 
markets brought seders to the 
fore and September went Into 
decline, falling to below its fair 
value premium to cash in the 
late morning. 

Dealers took the opportunity 
of weakness in foe contract to 
arbitrage with foe cash market, 
with many of the deals taking 
the form of cheap buying of 
the contract to sefl stock. This 
in turn led the cash market 
tower. 

September fell to a low for 
the day of 3.157 after lunch 
before steadying with the 
tentative start to trading an 
Wail Street It dosed at 3,174, 
down 11 points from its 
previous dose and at parity 
with jts fejrvaJue premium to - 
cash of about 10 points. 
VolUme,-at 11,36$ was a 
significant improvement on 
Monday’s tevet' 

There was little change in 
turnover in the traded options, 
where 26,10 tots were dealt, ' 
just shy of Monday's dosing 
total. Some 11,126 contracts 
were traded in the FT-SE 100 
option and Hanson led the way 
among the stock options with 
volume of 2,717 contracts. 
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pany. The stock market had 
been on alert for a large fund- 
raising in CU for many weeks 
and had expected a rights issue 
last week. . . 

Analysts said the- market 
had been satisfied with the 
terms and the size of the rights 
offer, a one-for-eight call at 
47Sp a share to raise £322m. 
News of the rights issue, a 
share sale to French invest- 
ment bank Sootetfe GSnferale, 
and top-of-the-range interim 
profits of 081m, helped CU 
shares improve to 565p before 
dosing a net 11 ahead at 563p. 

Composite insurer General 
Accident touched 6Q5p immedi- 
ately following the top of the 
range interim figures, but sub- 
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sequently fell to close a net 18 
off at 590p as insurance special- 
ists pointed out the group’s 
li m i te d prospects for dividend 
growth 

Late stories circulated in the 
market suggesting that final 
go-ahead for the new Hong 
Kong airport might have been 
granted by the nhinggA author- 
ities. The project involves an 
investment in excess of $20bn 
and the prospect gave a big 
push to companies heavily 
involved in the colony. Cable 
and Wireless rose 7 to 449p an 
very heavy turnover of 73m 
shares, while HSBC settled 5 % 
firmer at 794 Vip after 6Am 
traded. 

NatWest Securities upgraded 
Cadbury Schweppes to a hniti 
and the shares hardens! 2 to 
469p. 

The broker was also advising 
clients not to phasa Unilever 
ahead of seocmd-quarter results 
due on Friday, although it 
remains positive on the stock 
in the longer term. 

The Anglo-Dutch group is 
expected to produce a slight 
fall in profits, adversely 
affected by the costs of its new 
Persil launch and a det e rge nt 
price war in the US. The share s 
retreated 18 to 106%, mostly on 
concern over rumoured Uni- 
lever interest in buying East- 
man Kodak's household prod- 
ucts division. A price tag of 
between $L7bn and $2bn has 
been mooted by analysts for 
thp Kodak b usin ess 

Results announced smri pend- 
ing in the chemicals sector 
affected s. number of stocks. 
Holliday Chemicals moved 
ahead 13 to 250p after reporting 
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a 46 per cent boost in half-year 
profits. 

Hickson International 
improved 4 to 177p awaiting 
interim figures scheduled for 
release today, while ROC 
receded 10 to 746p ahead of 
third-quarter figures due 
tomorrow. 

Consideration erf th * possibil- 
ity that Reckitt ft Colman 
might be inferpRtorf in purchas- 
ing Eastman Kodak’s house- 
hold products division saw the 


shares open weaker. However, 
they maintained their level as 
the market turned off and 
ended 9 down at 605p. 

Media conglomerate Pearson 
advanced 10 to 655p on specula- 
tion that a leading broker had 
upgraded Its recommendation. 

Consideration of a sparkling 
set of figures from advertising 
agency Saatchi ft Saatchi 
prompted a rush of optimism 
over today's figures from WPP. 

Analysts expect WPP. which 
has taken so much pain since 
it acquired Ogilvy ft Mather 
just before the recession, to 
announce half-year profits of 
between £33m end £37-5m. 

Saatchi rose in early trading 
but profit-taking sent the 
shares back to dose 2 easier on 
balance at I74p. WPP jumped 
13 to 123p. 

The holiday price war con- 
tinued to exact a toll on shares 
of Airtours, the tour operator 
slipping 5 to 455p. Director 
share selling was said to he 
one. reason behind a fall in 
Granada of 7 to S26p. 

Reverberations from Mon- 
day’s strong consumer lending 
figures were still being felt 
among stores stocks. King- 
fisher added 2 at 517p, as did 
Maris and Spencer, at 433p. 

The shock announcement 
that Upton, and Southern, the 
northern-based retailer, is to 
consider legal action against 
the directors of the Reject Shop 
rfmin, which Upton bought for 
£2.4m only six months ago, 
shook the shares. 

Upton, which, said Reject’s 
expected losses would be sig- 
nificantly greater than origi- 
nally forecast, plummeted 12 to 


14p, although dealers reported 
institutional buying towards 
the dose. 

Materials group Cook&on 
advanced 8 to 258p following a 
Hoare Govett recommendation. 

Engineering concerns Glyn- 
wed International and TI 
Group succumbed to a sell 
recommendation from Hoare. 
The former gave up 13 to 3SSp 
and the latter slipped 3 to 400p. 

Investors in industrial group 
Charter, up 9 at 745p, were 
cheered by news that the com- 
pany will not raise Its £26Qm 
bid for Esab, the Swedish weld- 
ing equipment concern, after 
several investors in Esab said 
they will reject the offer. 

BPP Holdings forged ahead 
25 to 21% as the education and 
training group reported 
improved interim figures. 

International conglomerate 
Hanson hardened 2 to 263p in 
hefty trade of 9.7m, with 
S.G. Warburg repeated to have 
recommended the shares. 

Clothes and furnishings 
group Laura Ashley, off 2 at 
69p, was said to be denying 
press reports of a takeover by 
Hugo Boss, of Germany. 

Enterprise Oil suffered from 
further selling pressure and 
switching into Lasmo, a course 
recommended by Kleinwort 
Benson, with the former dos- 
ing a net 3 cheaper at 422p, 
after 4l8p. Lasmo settled l l A 
easier at 154%p. 


MARKET REPORTERS: 

Steve Thompson, 

Christopher Price, 

Pater John, Joel Kibazo. ' 
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LONDON EQUITIES 


UFFE EQUITY OPTIONS 


RISES AND FALLS YESTERDAY 
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364 1 12)4 - 


1)4 30 41)4 
2014 57 67 
1 12)4 21)4 
7 34 45 
3 18 24 
22 30K 33 
1J4 13V4 17 
18)4 25)4 2814 
1 7D 11)4 
11)4 17 21 
1 12 - 
14 2814 - 

Oct Jan Aj* Od Jm Apr 


TRADITIONAL OPTIONS 

Rret Deafrig# - Augusts Expiry 

Lest DaeOngs - August 19 Setflomera 


Nove mb er 10 
November 24 


Cafe ABenn e Rat, Airan bitL, P uBe r e, 
Rodkne, Tifeow 06, wrorortoy Wnfeg. PuK 
Mning. Put & Cal: Adeeene 


06, Baa Dtanay, Ifeto 
06, Mtamat, Wevertey 


LONDON RECENT ISSUES: EQUITIES 
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240 W IS 23 11 17 21 

140 22 S 29 2H 6M 9 

160 BM 1314 17)4 10M 16 IBM 

1000 BBM as 10B 1B3ZM47M 
l060 3S14fiSM 6T 37 55K7DH 
200 T7 22)4 28% 4 TM 12M 

229 17 22W2BM 4 7H 12M 


eaue Amt 
price paid 
P up 

Mia. 

en 

®nv) 

1064 

FB0I Low Stock 

Ctoae 

price 

P 

+/- 

Net 

itv. 

Dfv. Gn 
cow. ytd 

WE 

net 


FJ>. 

21.7 

89 

83 BaBe G Shi Wrte 

86 


- 

_ 

- 

_ 

100 

KR 

1BL4 

102 

100 Beacon bw Tat 

102 


- 

- 

to 

- 

to 

F.P. 

1.71 

45 

43 Do, Warrant* 

45 


- 

- 

- 

- 

16 

FA 

5.18 

31 

21 camel 

28 


- 

- 

- 

- 

to 

FA 

28* 

58 

52 8ng Urn Country 

52 


- 

- 

- 


to 

FA 

3*0 

38 

28 Do. w unarm 

35 


- 

- 

- 

- 

175 

FA 

2523 

205 

196 Exoo A/L 

205 

47 

LB* 

2* 

5* 

11.1 

— 
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_ 
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ft 
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- 
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35 
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- 
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fe 


FA 
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49 
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- 

fe 

to 
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p up date High Low 


Stock 


Cloeing +or- 
priee 
P 


220 2BH 27 SOM 4 SM 12 
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RaMOjU 1B017K » 29 
H95 ) 200 IM 13 IBM 


1 7 11 

816)42014 


FINANCIAL TIMES EQUITY INDICES 
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LONDON SHARE SERVICE 
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CURRENCIES AND MONEY 


MARKETS REPORT 


'POUND-SPOT FORWARD AGAINST THE POUND. 


Kiwi dollar jitters 


The US dollar yesterday traded 
in a narrow range as markets 
waited to assess the success of 
the quarterly Treasury refund- 
ing programme, writes Philip 
Gawith. 

For much of 1994 the dollar 
and US bond markets have 
moved in tandem and an 
unsuccessful auction could put 
downward pressure on the dol- 
lar. 

The dollar closed In London 
at DM1.582 from DML58U on 
Monday. Against the yen it fin- 
ished at Y101.2 from Y10LB45. 

Volumes were generally low 
with markets stuck in a lack- 
lustre summer rut. Most of the 
excitement was generated by 
the New Zealand dollar, which 
weakened on fears of a possible 
government defeat in the 
weekend Selwyn by-election, 
and the weaker Italian lira 
which again broke the L1.000 
barrier against the D-Mark. 

Sterling had a steady, day 
with the market ignoring May 
trade figures which were in 
line with market forecasts. The 
pound closed at DM2.4349 from 
DM2.438. 

In Europe the D-Mark was 
generally firmer finishing 
higher, inter alia, against the 
French franc, lira and Danish 
krona. 

■ The New Zealand economy 
has been one of the better 
recent success stories in the 
Anglo Saxon world, combining 
high growth with negligible 
inflation. Swiss Bank Corpora- 
tion estimates 1994 inflation 
will average 1.4 per cent with 
growth of about 4 per cent. 

Other plus factors- are a 
strong fiscal position, with an 
anticipated surplus being used 
to pay off external debt, and an. 
independent central bank 
whose policy transparency is 
appreciated by markets. 

These are the factors that lie 
behind the recent strength of 
the '‘kiwi" dollar which has 
risen by about 7 per cent, from 
the $0.56 level in January 
against the US dollar, to 
around $0.60 currently. 

Yesterday, however, the cur- 
rency suffered a bout of the 
jitters as a newspaper poll 
suggested that the National 
party led government might 
lose the weekend by-election 
that it must win to keep its one 
seat majority in parliament. 


New Zealand dollar 

Against the US dote fUS$ par NZ$J 
0.B2 — — . 


a 58 J ~ - 


0.56 ■ r - 


Jan 1884 Aug 

Source: FT Graphfto 

■ Pnuwi fci Haw Volt 

tog 9 — latest— • - ptm. doss - 

£ spot 1.5385 15335 

1 mttJ 15377 15387 

3 me 1.5361 15389 

1 15278 15275 

The kiwi closed in London at 
$0.6007 from $0.6046. 

Mr Jim Bolger, prime minis- 
ter, aggravated matters when 
he predicted economic disaster 
if the Alliance Party won. He 
said it raised the spectre of a 
failing dollar and higher inter- 
est rates and inflation. 

“Essentially what we have in 
Selwyn is the most important 
by-election this country has 
ever faced," said Mr Bolger. 

Analysts said that investors 
who expected the National 
Party to hold the seat should 
buy the currency, as recent 
weakness reflected political 
rather than economic consider- 
ations. 

■ The Italian lira weakened 
following the latest evidence of 
political discord. Traders were 
unnerved by the row between 
the office of the prime minis- 
ter, Mr SUvio Berlusconi, and 
Mr Umberto Bossi, his North- 
ern league coalition partner. 

The row had its roots in con- 
troversial TV advertisements, 
criticised by Mr Bossi, in 
which the government sought 
to outline its achievements in 
office to date. 

The lira closed again on the 
wrong side of the Ld,O0O level 
against the D-Mark, finishing 
at LL.001 from L997.9 on Mon- 
day. Commentators had pre- 
dicted that the parliamentary 
recess would help Italian finan- 
cial assets by lowering the 
political temperature. The lat- 
est squabble has confounded 


their predictions. 

■ The Bank of Japan stressed 
that it had not changed its 
monetary policy stance follow- 
ing a recent run-up in money 
market rates. Benchmark 
three-month yen certificates of 
deposit were issued at 23 per 
cent, the highest rate since mid 
-March. 

The Bank said the recent 
rises reflected strong demand 
for funds because iff eud-Sep- 
tember corporate book clo- 
sures, and slight changes in 
the interest rate outlook. 

Mr Keith Edmonds, chief 
analyst at IBJ International in 
London, said the next move In 
Japanese short-term rates 
would "certainly be up, but 
that move is some way off.” He 
said that if the recent rise In 
rates was the result of an eco- 
nomic upturn, this would prob- 
ably shrink Japan’s current 
account surplus, loading to sig- 
nificant yen weakness. 

Ahead of the treasury auc- 
tion Mr Mic ha el Burke, inter- 
national economist at Citi- 
bank, said the balance of risk 
for the dollar was on the down- 
side. He said the Treasury had 
$40bn of bonds to sell and 
investors did not have much 
appetite to add to their hold- 
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Disinflationary forces, such 
as low and falling oil and com- 
modity prices, appeared to be 
unwinding and putting upward 
pressure on inflation and inter- 
est rates. 

■ In the UK the futures mar- 
kets were fairly quiet The 
December short sterling con- 
tract traded 2L530 lots and fin- 
ished at 93.44 from 93.40. In the 
cash markets three ster- 
ling LIBOR finned slightly to 
trade at 5 *„ from 5%. 

In its daily operations the 
Bank of England provided 
£474m liquidity, at established 
rates, to the market after fore- 
casting a £450m shortage. 
Overnight rates traded 
between 3 per cent and 4 V* per 
cent 
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Is this your own 
copy of the 
Financial Times? 


Or do you rely on seeing someone else's? Every 
day the FT reports on the topics that matter to people 
doing business every day. in and from Europe. 

We cover the latest European, U.S. and inter- 
national news, and analyse the implications from a 
European perspective. In fact you'll find far more than 
finance in the FT. 

No surprise then, that the Financial Times is 
read by more top business executives in Europe than any 
other publication.* 

Make sure you're one of them by getting your 
own copy of the newspaper delivered daily to your office. 
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Only Pulse gives you the full stories behind 
the headlines, keeping you fully abreast of r) 1 1 i C C 
what’s happening in the world of finance * | U L O ^ 
and why. So get smart. Pep a Pulse in your 
pocket and get the low-down whenever you n , tir hi<nri 
need it, wherever you are. It's the height of K VA]“ cnm 
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FINANCIAL TIMES 


WEDNESDAY AUGUST 10 1994 


4 pm dose August a 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


I9K 

IhIM 

17$ 13$ AAR 
18$ I2*a A L Laos A 
7ft 57*8 AMP* 
73% 52$ AM 
S 3$AHX 
95% 38% ASA 
31% 25% AOfiUL 
13% 11% AWMPr 
23% 17% ABU tad 
14% n% Jonah 
31 22% ACE m 


Otw 

n. ft St CkM taw, 

fib % e nn mob Lm> turn 

048 34475 SS 14% 14% 14% 

0.18 U 31 38 13% 13% 13% +% 

1.SB 23 28 1723 74% 73% 74% ♦$ 

100 3788 57% 56% 57% «% 

13 38 4 3% 4 

2.D0 44 30 200 45% 45% 45% 


Q.7B ZB 16 0750 27% 27% 27% 
13% 13% 


12% 10% ACM 6vt ta ( 1.09103 


090 3.7 9 148 13% 

052 13 50 22% 

28 261 14% 

0.44 1 9 3 087 23% 

151 10% 


10 % 

12 

11% 

0% 

20 % 

10 % 


8 % 


72 22% 
13% 14% 
23% 23% 
10% 10% 
8 % 8 % 
8 

ft 

8 

11 % 


27 
204 

2»1 9% 

231 B% 

100 B% 

00 11 % 

B 1® uft 

0.60 2.4 12 14 3% 

0.36 39 3 340 10% „ . 

90 142 12% 12% 12% 

D 131 17% 17% 17% 

862 57% 58$ 57% +1% 

♦% 


» 

89 

8% 

88 

"A 

25% 

10 10 


ft 


7%Ac«aop6* an as 

7% ACMGvtSpi 006 120 
9 ACM Oft 3t* 1.09110 
8% ACM Mm* 1.K125 

ajaum^, 0.72 oo 

a% AcmeOwx 0,« as 14 
6% Jana Baa 
23 Aetna 
. 5% Aetna 
15% 11% AcuBon 
18% 16% Asm E*pr 0.48 IB 
64 46% Ad turn 3.00 52 062 57% 56% 

31% 1E%AflrMfc 100119 12 5063 Zlh 27% 27% 

6% 5Att*aOfl 116 il B 35 5% 5% 5% 

20 ISAdwfibc 110 06110 GG 16% 16% 18% 

57% 49%AtgonMR 135 U 12 13 56% 36% 56% 

65% 49% tool 2.7B £l5 7 1506 50% 40% SO 

35% 25% Mac 046 U 15 3105 35% 34% 35% 

21% 16% Atonal 1 08s 4.1 15 400B 71% 21 21% 

1 % 1 % 1 % 


4 1% AMminc 
50% 38% Arf>tC 
38% 26% Abtre Hi 
28% 19% Argus tr 
1B% ifttasase 
26% 21% AtalCfi 
18% 13% AtctaAIr 
21% 15% ASnnyM 
17% i3%Asnn 
25% 19% ADO'S* 
21$ 17% ACUhrA 
30$ 25% Alton « 
25% 18% AKnN 
62 49% Alcoa 
30% 23% AkaBrown 
22% 14 AlexU 

24% (7 ASetRi Lud 

28% 20% AfieqP 
1B% 1J$ Alan Con 
25% 


1 70 . _ . , 

098 20 ZB 1782 48% 47% 48% 

030 1.1 161048 28 E% 27% 

48 245 28% 26% 20% 

164 112 12 12 16% 15% 16% 

6939 25% 24% 25% 

020 12 24 473 16% 16% 16% . 

035 26 29 1016 17$ 16$ 17% +% 

000 13 4709 15% 15% 15% -% 

028 13 14 71 21% 21 21% -$ 

0-23 1 4 14 t73 19% 19% 19% .% 

044 16 21 2368 28% 28% 26% 

030 12 66 1548 34% 24% 24% ft 

1.00 1.6 43 1053 ll62 81% 61% -$ 

070 25 4 161 27% 27% 27% +% 

010 05117 1139 20% 19% 20 ft 

048 Z3 10 1878 31% 20% 21% *% 

1 64 70 H 2289 32% 22 22 -% 

016 09 14 904 17% 17% 17% 

044 13 15 615 24% 23% 24 

6 96 1% 01% 1% 

173 20% 19$ 20 

018 1.8 57 9$ 

124 S3 U 1(B 24% 

067 18 7 249B 37% 


088 32 19 677 27% 
26 165 6$ 



_ 20 Alegar 

4% 1% ATm 

27% 17% UMC411 164 02 21 

10% 9 Atm a 

27% 21% AUuisn 
40% 33$ AltSg 
29% 24 AIM On 

7 i*i) Maniii 

30$ 21% AMs** 11 1905 30% 

BZ% 64% Alcoa * 100 2-0123 1408 79 78% 78$ 

30% 20% Ata GpA 391923 21% 71% 21% 

11% 7% AnGtNtac * 096 124) 458 8 7% 8 

6% An Pratt 0.2a 34 25 10 7% 

006 1 2 12 364 B% 

0.48 2-3 14 88 21' 

040 1 1 53 1410 52 
024 2.7 52 _ 

010 04 295S56 22% 

200 50 10 1245 34% 

25% 18% Am Bus Pid 040 40 12 80 20% 

B B% Am Cap he 085 90 197 7% 

144 84 31 42 18% 

14)6 5 4 0 44 I9$dl9% 

1 85 20 5442846 n93% 89% 93 
240 7.8 T812348 30$ 30% 30% 
0.90 3 3 1118718 27% 26% 27% 
1.16 41 34 3416 26% 26% 28% 
6% 6% 8 



35$ 3$Anifetda 


20% 17% An C® to 
23% 19% Am CM W 
92% 42% AmCyan 
37% 27% AmSPv* % 

33% 25% AmEm 

29% 24$ AmGontx 
9% flAmCdWtnx 07711.4 


7% 7% 

6 % 6 % 
21% 21% 
52% 52% 
d8$ 8$ 
22 % 22 % 
34% 34% 
20 20 % 

!R 


171 


27% 22% Affl H0l Pr 230101 8 235 22% 22% 22$ 

20% 18% AmHerRga* 068 37 11 2 17% 17% 17% 

65% 55% AmHomei 242 52 11 4825 56% 56 56% 

2$ 2% Annotate 0.75 300 8 3 2% 2% 

96$ 81$ Antra 046 04 18 2488 93$ 


ft 

l 

* 2 % 

3 

♦$ 

a 


11% 7$ Am Opo he *100 121 
30 23% AmPcgm 086 3.4 
34 19 An Presdli 040 10 

8% 7% Am Real Es 0.44 5.3 
27% 21 AmStr 048 1.9 

22% 18 bn Wap 5% x 1^5 8.4 


32% 28% Am mr 
43% 36% AnvfcP 
43% 34$ Anaranhc 
16$ 11% AnMBk 
81% 50$ Ann* 
9% 6% AmpcrfW 
4% 3$Armhe 
33% 29% Amman , 
4% 2% Anaconp 
58% 42% Anatartn 
31% 23% AlMog 
29% 24% Angrica 
55% 47$ Arisen* 
26% 25% AWPtNPI 

34 19% AQrWTI 
18% 14% AnBtny ta 

35 30AcnCp* 


108 4 0 It 


295 8% 8% 

445 25$ 25% 
91531 36 25% 

6 111 8% 8% 

7 8138 25% 25 _ . 

2 19% 18% 19% 
71 27% 77% 27% 


93% *1% 

8 % 


25$ 

2fi 

2§ 


742 4 6 14 3471 41% 40% 41% 
128 3.8 5 47 36 35% 35% 

024 1 5756 35 15% 15% 15% 

020 17 16 4299 59% 58% 59 

010 M 3 26 7% " 

012 28106 171 4% 

1.40 4 2 ID 654 32% 

10 54 21 

030 0 7 64 4689 45 1 
28 2419 287 
044 17 23 33 28 

1.60 11 24 3491 52% 

2.87105 

15 


7% 7% 

4% 4% 

32% 32% 
2 % 2 $ 
44% 45 

28% 28$ 
25% 25% 

, 52 52% 

3 25% (Cft 25% 
56 22% 22% 22% 


044 16 IB 10 16% 16% 105| 
1.28 18 7 1 088 34 33% 334 


45% 33% AmwEtK 
7% 4% AmaCfp 
33% 23%Artltad 
31% 21$ Asm»* 
31% 22% AfflUQUi 
44% 33% AfflOl 
25% 16% AaUtocF 
3% 1$ Asset In* 
37 28$ ASS MGB 
57% 49% AT&T 
253% 226% All RUi 2 
38$ 33% AM Gas 
9% 5% NMaSos 
21% 16% AnmcEov 
112% 92% ABBOT 
10 4% A8& 



29% 22% Apaefie Dp 028 12 34 5420 24% 23% 

10% 9% Ape* Mil F 072 7.5 105 9% 9% 9% 

Z1$14$*N 34 1139 20% 20 20 

7% 4AppUl*ag 1 711 4% 4% 4% •% 

22% 16% Art Pw Ax Q12 0.8 33 H00 21 71 71 -% 

27% 22%ArcnDn* 010 04 17 7406 25 24% 25 ft 

50% 43% Ana Oml » 250 5.2 71 W 48$ 48% 48% ♦% 

51$ 46% Annco45P 4 50 96 1100 47% 47% 47% 

6** 4% Anna 3 175 6 5$ 6 

29 23% AimcolIP 2i0 &9 8 23% 23% 231 

57% 43$ Arrow 1 128 76 36 872 49% 48% 4*. 

15 834 37$ 36$ 37% 

2 126 8% 6% 6% 

076 11 13 111 24% 24% 24% 

040 1.3 94 775 3Q% 20 30% ft 

040 13 II 385 30 29% 29% 

1D0 2 7 13 2478 37% 36% 37% *% 

077 15 287 78% 18% 18% *$ 

028102 2 133 2% 2% 2% *$ 

0 12 04 19 424 29% (08% 28% -% 

1.32 15 7155 54% 33 % S3% -% 

180 1.1 3 253% 253% 253% 

208 6 0 14 245 35% 34% 34% -% 

028 5.0 6 2 5% 5% 5% 

1.54 01 10 422 19 18% 19 

550 52181 2039 106% 106% 105% 

0 65 4$ 4% 4% 

20% 17% Afinas Enor 006 SO 8 134 17% 1117% 17% 

12% 8% AIMS AM 034 17 10 4tf 9% 9% 9% 

016 0 7 27 372 23 22% 22% 

010 09 443 10% 10% 10% 

060 M 24 593 53% 52% 53 

044 29 »1 21 15% 15% 15% 

004 05 3 840 8% B% 8% 


24% 17% Aug3 1 
12% 8% AuttUFd 
55% 47%Au0aU 
20% 13% tamca 
19 7% Altai 
45 30% ftno 
61% 48% AnnPr 
14% 10%Ay*iCarp 
*$ ftAfflr 


060 1 8 18 719 33% 33 33% ft 

200 3 4 16 2035 58% 57$ 58% 

9 r to’* 10 % m% -% 

24 321 8% 6% 6% 


38% 31% BCE 268 

9% 0% BET AM 021 
S% 3 flfflnco 020 
17$ 16% Baler Fort 040 
22% ITftwsH* 046 
27% 21% Bate* Be D 40 
30% 24% fljKfi 060 
15% 3% BMUfl 005 
9% 6% Bab 
25% 20% BjtKjE 152 
20% 13$ fefi BnAep 020 
39 30% ferine I 24 
25% 20% BoncolU V 114 
11% ft&mcoCentr 0 72 
34% rnkrnHwott 104 

1% 1% BantTcoa 

61% 49% fiandag 070 
M% 39% BnnxArn I 60 
96 85BanABrt< 556 
3% 22$ BttSBl « DBS 

49% 46% fe Bosh P x 104 

32% SBanW no 

5Q% 47% GartKAm A • 3 25 
95 SI BantAraD* 600 
84% 63»; Brsktst 100 
38% 308dm 129 

3% 23% Bard 1C Rt 0 60 
.17% 29% Bamw Grp I * 
48% 39% Bamfe 164 
12% B~|Baan» OK 

53'S 34% Baedi 099 

27% 21%Ba»tai 1.05 


37% 27% Bcamgs 1 0 64 

23Bodoranh< Q4Q 
44% 34% DedrtO 074 


- B - 

79225 1078 33$ 33% 
29 30 9 7% 7% 

42 7 11 47 a 4% 

24 73 16% 16% 

24 45 7982 19% 19% 
1 7 22 29 23% 22$ 

22 25 1142 26% 26% 
06 13 16S 9 T 3 

11 753 6% 6% 
66 12 I JOS 22$ 22% 
ID 30 1022 2D 20 
38 10 5959 32$ 32% 

4 7 5 191 24% 24% 

6.9 5 SB 10% 101; 
31 8 382 34 33% 

56 SM 1% dl% 
1 3 IS 268 55% 54% 

13 9 4027 47$ 47% 
65 I 85% 85% 
34 11 2308 26% 25% 

6 6 4 46% 046 

3 5 5 3031 31$ 31% 
68 18 47% 47% 

7 3 10 82% Sl% 

5 4 5 2013 67% 67 

37102 161 33% 3*$ 
24 20 504 24% 24% 
3 9 50 75 35% 35% 
36 11 2001 45% 44% 
05987 2100 10 9% 

26 14 4241 38% 37% 
40 39 2629 26% 25% 
59 14 IS 247 3 74% 
0 2 47 21 20$ 

3 7 4 1871 16% 16% 
5 9 4 49% 48% 

20 2! 335 32 31$ 

1 4 23 OSS 28% 27$ 
17 15 1123044% 43% 


33% -% 
7% 

4% 

16% •% 
19% 

23% 

26% 

9 

6% 

22 $ •% 
2D 

32% .% 
24% .% 

10 % 

34 .% 

$ $ 

« 1 -i **: 

85% .J& 

26 

*5 *:ts 

31$ 


47% 

82% 

67% 

a 

35% 


45% .% 
9$ »% 
38 .% 
26% *% 
347, 

21 

18% •% 
48% 
r -90 
28 -% 
44 *% 
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Samsung 

4 Head Hi-R Stereo VCR 




V 



JO 


Jog & Shuttle 
Auto TVacking 


tn 


BKTHHOCS 


1984 

urn Laxfitat* 

7% SBeOPr 
59% 49 BrfAfi 
19% 14% Brill 
63% 53BolSih 
55 43% Bata A > 
25% 20% Bemts 
69 57% Banal 4 JP 
«0$ 34% Bert 
38$ 18% fewfe* A 

1% {Jaangoeta 

19$ 13% Berg&x 
1945015 100 B«H 
■0% 8 Berry Petr 

37% 19 Best ary 

28% 2fi%Be9i92v 
55% 51%BeWnPlx 
24% 16% Beast 
53% 42% Bed L 
■6% 11% Batin 
21% 11% Btoaafl 
32% )4Minrt5i 

ZZ% 16% BDacfc 

22% i8BiackKn.i 
10% 8%BKHadUfX 
8>2 B%eWtn*hcr 
10% 8%BtaiRhTfitx 
48% 37% Bloch 
31% 23% Haw 
8% 6% BtaeMp 
28$ 19% BMC M 
50% 42%Bomo« 
27% 198oB*C 

21% 10 MB 6 N 

18% 9$ Barth Ora 

18% 11% Suntan 4 
22 18% Basta Grfl 
28% 20% Bartr 
31 % 18% Brad Bid 
34% 30 BflEPrap 

90% 66% feoSt 
33% 19$BtWartfl 
59% 50% BrttfSq 
74% 55%»An 
54% 39 Bn Ok 

77% 55% BP 
27 19% BPPmthoe 
2S% laBSM 
71% 53$ BT 1 
' 22% BUynU 
3?7, o«nGp 
5% GtaanSh 
36$BmFma 
24% Brfen 
3% BBT 
_ 17% Broswk 
18$ 13$ BrufflHol 
41 35% But&etePI* 
28% 16%Bl*1Coa 
86% 50$Bw« 

49% 37% Bunn floe 
19% i6%Bumnan ft 


U R a Oom 

Wi X £ rts Hgfi Lu* He 

UBU ] 7 6% 6% 6% 

278 li 10 2455 57% 58% 58% 
040 24 15 237 17 18% II 

276 4 5 29 1415 62% 61% 61' 
080 1J 21 100 <7% <7 471 

054 22 27 338 24% 24 24% 

4.30 7.5 non 57% 057% 57% 
1.52 18 12 418 40% 38% 40 

0.47 1.6 17 11 2A 28% 2B% 

004 4J 4 231 $ d}i $ 

148 3J 19 3784 14% 14% 14$ 
51 116855 18965 18955 

040 MI52 115 9$ 9% 9% 
17 3258 27% 27 27% 

250 9.1 14 27% Z7% 27$ 

500 92 20 54% 54% 54% 

040 ID 9 2409 22% 21$ 22 

1.44 3D 21 97 45 44% 44% 

29 4112 13% |2% 12% 
110 07 22 BOO 14% 14 14% 

040 1.7 52 5291 24% 43% 23% 
040 ID Cl 3450 ?»% 20$ 21% 
U2 6.7 11 G9 19$ 19% 10% 
073 84 35 8% 8% 8% 

0^ 107 844 7% 7 7 

070 11 42B B% te% 8% 

IS 12 33 881 40% 39% 39% 
010 0 4 24 2319 27% Z7 27% 
012 ID 153 B$ 6% 8% 

16 69 79% » 23% 

IDO 22 12 Si3l 45$ 44$ 48% 
060 22 6 1274 27 26% Z7 

008 OD 33 7M 13% 13 13% 

260 14.8446 1644 ulB% 17% 17$ 
IX 25 1518743 12% 11% 12% 
125 59 8 8 71$ 21% 21% 

060 22 13 1221 27 26% 27 

027 09 1657 31% 30% 30$ 

240 7 8 7 S 31 30% 30$ 
1D4 24 13 785 77% 76$ 76$ 

17 2626 20$ 20$ 20% 
292 54 14 5770 54$ 53$ 54% 

1 77 2D 15 209 64% 03% 64 

3D? 7 0 23 78 43% 43$ 43$ 

225 10 25 2717 76% 75$ 75$ 
IDS 88 7 219 23% 23% 23% 
032 1.3 25 130B u25% 24% 25% 

“ 56$ 58% 


3.77 04 15 410 
1 35 SJ 14 216 
1.60 44202 191 38$ 

0.32 48 4 18 6% 

dflS 3 4 4 25S 38$ 

068 22 25 6008 30% 

14 fl 4% 

044 20 36 5416 22% 21% 22 

032 2D 40 58 18$ 16% 16% 

280 7 6 10 52 36% 38% 38% 

16 185 22% 22% 22% 
IX 23 18 1854 51% 51% 51% 
055 1.4 19 2739 38% d37$ X 
1.40 04 n 213 16$ 16% 16% 


%% 
2B% 28% 
X$ 30% 
4% 4% 


- c - 

35$ 25$ CBI 048 1D 32 20B9 26$ 26% 28$ 

32% 253% CBS 20Q 07 15 482 308 306 307% 

25 16$CMSEn/ 034 3.7 12 22X 23% 22% 23 

82% 60$ CHAFn 29 752 81% 61$ 61% 

51$ 44% 0>C IX 28 16 4655 49% 48$ 49 

S 14 CH Corn 0D6 3 2 19 231 ul 8% 17$ 17$ . 

71 CSX 1 76 23 22 1110 77$ 73$ 77% *1% 

040 1 4 21 S 27$ 27% 27$ 

064 11 19 2877 20% 20% 20$' 

25 1345 99% 98 99$ 1% 

0D6 1 0 26 195 54% 54 54% *% 

016 08196 95 19% IS 1 ; 19$ -% 
731 1412 14$ 14% 14$ +% 
1* 1906 42 40% 42 *1% 


IS 

28% 10% CIS tap 
24$ 18% Cttto6Vnra 
132% 82$CaaeDw 
56$ 48% CfflotC 
23% 18% Cafiol OSG 
17% 10% CmceOsfln 
59 35% Caesars Wl 
2$ 1$CURealE* 0X107 2 7 1$ 1% 1$ 

15% 11$ CBIQtn Con 016 1 J 25 431 12% 11% 12% 

IS 99 16% 16$ 10$ 

0 725 13% 13% 13% 

040 2.0 54 311 X 19% 10% 

1.1! 3D 15 1051 37$ 37 37% 

14 75 I, ii ,* 

032 20 62 991 16$ 16% 18$ 

020 03 2 1902 76$ 75% 75% 

1X103 183 12% 12% 12% 

IDO 7.1 3 22% 22% 22% 


19% 15% Ctiw 
15% 9% Cal Fed 
25$ 17%CaJtmaC0 
42% 34% empHS 
[2 $camoURs 
18% 14% Canttac 
ao60%Cjocn 
14% 12%CpsttlX 
37% X% CatMd ID 


42% 22$ CmsU Mge 332110 6 180 


24 15% CoremaX 
35% 30% CariCn 
22% 16$ CarrrlkriQ 
!2 ii Gar lea Pc 
13 9CbdfiUFf 
X 22%CsP8L 
66$ 56% CjWrT 


18 6809 
ODD 34 18 24 33 


S 9 % i 


33% 33% 


13 X 197. 19% 19% 

0 31 jl |1 

6 28 9% 9% 9% 


020 12 ... 

1.70 6 4 12 3800 26$ 26% 26% 

_ 2.40 1 7 15 169 65% 65 05 

36$ 9$Cdt*rtfaU OX 2D 19 679 12% 11$ 12 

10% 13%CficdeNfi 096 6D 13 9 14% 14% i«% 

21$ 18% CaseQs 020 10 500 3)% 18$ 31% 

10% 7% CssnAmerx 005 07 15 371 7% 7$ 7$ 

12T$ 83% cm* <X 12 15 2162 104% 103% 104% 

15 10% CDI Carp X 70 13% 12% 13' 

36$ 30$ Cottar Fata 2D0 6J 11 55 31$ 31$ 

13$ 9% Certfn 0.80 i.7 1 3972 10$ 10% . . 

45% 23% Cunm 020 08 10 375 25$ 24$ 25% 

M$ 25% Conr H ost 209 7 6 10 2 27% 27$ 27$ 

25% 71 % Cenfi Loot x 1.40 02 13 41 23$ 23$ 23$ 

15 10$ GentrlUn 0 90 7.7 7 264 11$ 11$ 11% 

X 24$ Cenfi lto» 048 IBS 396 27 26% 27 

22 l4%CenfrVhW 142 99 6 101 14% d14% 14$ 

1 70 7.7 u 2373 2$ 22 2Z 

032 l.l X 744 u29 20% 26% 


04% «.% 

a* 


30$ 20% Cents’* « 
29 21$ CemoyTI 
27% 18% Cenai 
X 78 Owned 
12% 8$ Chaparral 

15% S% OanHse 


OX 08 
QX 22 81 
15 


17 9% 

.. .. a 7$ 

S1%49$QK0MPF 105 6 1 2 50% 

40 30% Dus* 180 4D 16 3321 36% 

3% 1$ feaufflB 1 74 2 

18% 10% ChckSy 108 315 17$ 16$ 17$ 

12$ l20ttni9tC 0.70 5 7 0 357 12$ 12% 12$ 

X% 30% Cnemcd 204 02 18 71 33% * 

42% 30$ OHM® 1DZ 4D 6 3401 


95 1445 2S$ X% 26$ -% 
18 540 M% 33% 33$ -$ 

7 h 7$ * 

ssa 


... 3B% ^ 

11$ 7$OmiWMix<LX 24 5 B25 8$ 6% 8% 
31 22% Chesapeake 072 24 X 215 X% 29% X% 

47% 41% Qwwnx 

56% 40$ChfeFinl 
19$ 11% QUqBr 


g 5%OncKFM 

XOOft 

34Sa 24$ Cnrtanna 
63% 44$ Ovys* 

83% 70% CM* 

74 57 0^0 

9% 7 0graHI 

37% XVacwnh 
19$ 15$ Cental 
27$ 21 Ctac Gas x 

255, >0$CM» 

4% 2$CJn«pie»0 
30$ X% Opm 
23$ l6$Ora*lD 
40% 20$ CmuaClr 
44% X% OIKp 
M% 25Q6C0912 
X 82CKpPCAdi 800 
IBM, 93% GKEP13Ad* 700 
17% 13$ E& UO & 

TB 13$ CCnfe B 
11% 7% City Mart 
$ 7$CKE 
23% >H'2CjlrwSt, 

707; 5 ijI b OrtEo 

17 Oman Ho: 

11$ 9$ dements 0 
89 73 Ckjve.’ 56 

45% 34% OorCf 

86 730nta El , 

55% 47 Oom, 

23% 22 OuD Med 
13 10% OUAtrcorm 108 100 
1B$ 11% Ccocnnen 
18$ 13 CtustSn 

33% 26$ Oven 
44$ 32$ CceaC 
19% UCK3EI) 

22% 16% Cceur Osin 


IX 42 11 4069 43% 42% 43 

146 12 2M 45 44% 45 

OX 13 3590 15% • 15% 15% 

SB 474 5$ dS% 5% 

7 320 38% “ 

44 6 30$ 

1.00 12 6 9368 46% 

1D4 2D 18 1848 74% 

3D4 47 19 2538 65% 

090 122 375 7$ 

2*6 02 11 X 30% 

080 42 X 789 1/19$ 19% 19% 
1.72 7.6 75 420* 22% 22$ 22% 

OX 1.7 16 252 21$ 21% 21% 

167 313 3% 3$ 3% 

200 7.1 11 77 28% 28% X% 

0.10 OA 17 1737 a% 22$ X 

19 2036 24$ 24% 24$ 

060 14 10 7047 41% 41$ 41% 


37% 37% 
30$ 30$ 
48 48$ 
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21% 17$ tap Tr Am 
' 3$ta6pSl 
X$ taOTx 
31$ 24$taU8 
38$ 28% Prwte 
% $ PnrdRttyC 

X 4ft PDSWV4D8 
1® 97$nSav7.40 
99 K$ PtSenCd x 
103 91 POGenffD 

32 2SPSS*EG 
13$ 11 PbSWwMn 
1$ 1$ Pliftrt 
24$ is$PugatS 
38% 34$Mtf 
38$ 31$FUto 
1$ B$PuneOMi 
>$ 9%FUbirHKY 
t$ 7% tarnMOw 
ft 11% PrdnmtouQr 
1$ 9$ Putnam Hn 
ft 7% PutTWTtaffli 
>$ 7% PutnamMst 
)$ 7% PiwunPiam 
82 61 7, Quart) 

18$ 12$ Quakers* 
23 I7 0uerax 
24% 2i$QueaaWD 
13$ i20taowp* 
35% 2fl$0ue» 

36% 23$ OnfdcRIy 


- P - Q - 

IX 14 10 310 37$ 38% 37$ 
IX 40 8 1828 28% 2ft M$ 
1.12 2D 13 1616 K$ 37$ 38 

0.60 55 4 19 10% 10$ 10% 

104 5.7 13 4649 23$ 21$ 21$ 
100 8.4 X 14% d(4$ 14$ 
012 00 19 121 25$ 25$ 25% 
1.08 6.1 12 1305 17% 17$ 17% 
IX 6.1 ID 1555 21$ 20% aft 
IX 01 10 2837 24$ 24 24$ 

218 SB 71 B233 33$ »$ 33 

048 2 9 3 1491 16$ 16$ 18% 

007 £2 73 IBIS 10$ «$ 18' 
004 10 16 1311 2T$ »$ fl 
002 10 3* 119 32% 

110 741 5% 

1.00 2-3 32 500 43% 

9 334 1% 

000 9.4 a 8$ 

IS 168 3$ 

1D2 50 11 2771 27$ 27$ 27% 


a 



400 

70 


1 

X 

X 

X 

1.X 

14 

13 

3715 

49$ 

48 1 ? 

49$ 

1D7 

79 

10 

738 

?1% 

21 

21$ 

£20 

300 

7.1 

60 

13 

19u31$ 
312 50$ 

31 

SO 

31 

50% 

100 

Tl 

10 

143 

25$ 

A 

Zft 

017 

OB 

X 

737 

30$ 

29 -a 

X 


3t 31$ 
ft 27% 


000 *4 
21? 08 
015 10 
IDS 84 
212 07 


A 

ii 

I 

I 

1 

* 


072 30 IS 9164 31$ 

OK 25 51 305 27$ Zft 
IX OT 11 79 14$ 14 14% 

019 *1 10 44 4$ 4$ 4$ 

A 346 8$ 6 ft$ 

002 1.7 17 2324 19% 18$ 19% 

080 28 42 47 29% 29 29 

020 OB 27 242 24 23$ 24 

108 3D 31 5904 63$ 52% 03$ 

IX 27 22 37B4 81$ 60$ 60$ 

1 12 OO 14 83 19$ 18% 18% 

278 SD 1314X1 55% 547, 55$ 

1.12 IS 31 5946 31$ 31$ 31$ 

015 08 13 533 19$ t«% 19% 

ID* SD 14 78 21% 20% 20$ 

0.10 1.3 13 565 7$ 7$ 7$ 

OX 20 238 11$ 11 11 

ODS 07 9 T! 8$ 8$ 8$ 

S 146 18$ 18$ 18% 

7100 24$ 24$ 24$ 

4 IS 9% 9$ 9$ 

X 12$ <112% 12$ 

7100 318 318 290 

1 04 £8 16 1538 37$ 36% 35$ -% 
020 tt? 23 1850 29% 38$ fft -43 
OX 10 44 33® 30$ X X -$ 
004 1.1550 171 23 ~ 

7 8 8% 

1.72 60 13 359 X$ 

012 OB 27 043 21$ 20$ 

ODD 1 B 23 809 34% 33$ 

12 25 33$ 33$ _ , 

0.40 fl-fl 45 2675 46 43% 43$ -2% 

0.78 17 11 177 20% 20$ 29$ -$ 

13 14 14$ 14% 14% 

an a4 sx ift 15 15$ 

are £3 28 1408 31$ 30% 31% 

IDE 18 31 X 41% 40$ 41% 

IX 70 10 3045 21$ 21$ 31% 

OX 10 X 3404 22 21$ 21% 

004 ae 21 211 37% 37 37$ 

an 2D 7 1087 41$ 40$ 40$ 

040 10 21 ire 22$ 22$ 2$ 

23 *8 12% 11$ 13$ 

20818*9 1 7 1$ 11$ 

1.40 26 TO 7203 53$ "* “* 

002 06 II 1286 
OX 27 X 294 _ _ 

33 4024 30$ »$ 30$ ♦$ 

IX 5S X 1227 18$ 18 18$ *$ 

Q-4Z11.fi 131 3% d3$ 3$ 

1.12 27 11 67 *1% 41 41$ .1% 


22 

«$ 

X 


22 

6$ 

21 $ 


I 


SS ii 


*1 

4 


53$ 53% 53$ -$ 
X 37% 37$ ft 
9$ 9% 9% ♦!$ 


1.04 18 10 94 

000 20 1438 

019 911 
408 80 
7.40 90 
7.15 ai 
700 SD 


A 


i 

IX 90 9 
008 10 X 
004 ID 8 

are 70 

075 7.5 
000 03 
a« 70 

are 70 
OES 9D 
0.75 02 
0.72 9.4 


I 


X ZT$ 27$ 

32 31% 31% 

10 018 018 018 

1 50 49$ «$ 

2 .91 SO X 

1 88$ 89$ X$ 

1100 97 X 37 

218 70 11 9173 27$ 27$ 27$ 

13 250 12$ 12$ 12$ 

- 646 1$ 1$ 1$ 

782 19$ 1«$ 19% 

42 36$ ' 

510 23% 

69 10 

104 10$ 

243 7$ 

44 13$ 

IE 10$ 

IX 7$ 

158 B% 8$ 

554 7$ 7$ 

£12 £9 18 3201 74% 72% 

040 29 27 238 14% 13$ 

006 17116 190 21% 21 

IX 5.1 123 33% 23$ 

IX 08 48 12$ 12% 

1.14 15 15 305 32% 32$ 32$ -% 

ax 1.9 8 345 24% 24$ 24% 


38$ 

22% 23$ 

9$ 10 

10 . 18 -$ 
d7% 7% •$ 
13$ 13$ +$ 
10$ Ift ♦% 
7k 7$ ft 
5% 



I ReadersOA 


-R- 

10426577 ft 6% 6% 

058 24 37 7 X 22$ 23 

0.15 1.1 381 1J$ 13 13$ 

OX 70 80 1® 4$ 4% 4% 

69 18$ 18% 18% 

IX 12 II 791 M$ 37$ 37$ 

OX 09170 1180 36 3ft 35$ 

OX 24 5 59 13$ 13% 13$ 

IX 30 12 IKS Eft 85% » 

1.40 03 18 314 43$ 41% 41$ 

JJJ I3e u ” ^ ift ia§ i8$ 

n-m 14 583 7 3= 4TU 7$ 

ifoilfeSfcr 1130 D -8 14 3003 u38$ X% 38$ 
*, Oil nmol M , 4 , 0 at5 

032 SO 5 1750 ft 5% 5$ 

003 20 17 IX 32% 32 22 

132 2D 81270 44$ 044$ 44% 

17 50 18% 18 18 

7 BSE 10% i0 10$ 

004 1.4 9 476 Zft 24$ 25$ 

t-00 £0 10 1293 50$ 50 50$ 

1D2 BD x >5 i 2 15 15% 

’ U 11 12 1490 36% 35% 38% 

ODO 3D 13 737 20$ 19$ 20$ 

0 333 2$ ft ft 

« 35 45$ 44% 44% 

1.78 7 8 11 143 23$ 23$ 23$ 

001 14 a 519 3$ 23$ 23% 

8 123 5% S*| 5% 

IX il 13 1405 35$ 3ft 35$ 

148 23 36 9SB 64$ M M 

» '56 11$ 11$ 1J$ 


6 5$ HJH Nb 
27% 20$ RU Carp 
15 ftROCTrewm 
4$ 3 tzPPS nearly 
17% 13$Ratcerp 
46$ 33$ warn* 
40% 33% taown* 
18% 13$XytaHSF 
68$ B0$ta(0» 

47% ' 

7% 

18% IflRrt&ffTr 

7%BecartEq 
28$Rnbah 
U Oil Regal hfl 
ft *$ RefioKS 
35 X Room AM 
52% *4% RaptoNY 
23% 14$Fta£r 

11 3RBaneQi 
25$ 19% RoytflA 
M$40$Reym 

13$ RhomPAOS 
39$ 30$ ftatePRor* 
21% 15% ffiteAU 
5B ZRAln 
35$ Robert Hal 
M$ noehGE 
25% 20% RochTel 
8$ 5$ RocteDQP 
44$ 34$ Rchwl x 
7$ SRotaSRene 
88$ 53%tawm« 

12 8$ ROM 
8$ 4RoDntiar 
30% X% RoKn, * 
Z1}2 18$flMn9Tlt* 

ft 6$ Rowan 
.RoyKSca 
>'ft »5 Ranch 
1ft 10$ Rfiycalu 
35% Z35j ffcfirwd i 
, H 15$ RufldSck 
'5$ 12% Rustfem, 
3) MRaatsCox 
_ H$ tat 
27$21$Ryt»S 

2S$ 17$ ftjtand firp 


403 


-v- II >2 ,,-K 

0.10 IS X US j£ el? ejJ 

fl « 5® 2S 23$ 

0» U IB x 17$ 17% 17$ 

to «2 ft a " 
177 S$ 28$ 

19 3386111% lift 
__ 244 1£$ 12$ 


203 432 ft 

£01105 
508 40 

1 |S 6U .- 

045 1.8 21 1485 J7$ jyijj 

52 w «$ ih$ nn 

an 43 a ire ift u ’ 

040 1.3 X 978 30$ 29% X 

'4 ICO 14 13$ 13' 


an 23 18 1100 27$ Mi; 86$ 
11 17$ 17$ 17$ 


an 14 47 


2ft lfl$SArttafu oao 

S 

iS 

85 22$ SUatTdSe 



OX 


StawaiWX 


ox 


- S - 

il W XI 17$ 
8-3 51 rfl ii 
40 3 8 36$ 

f« 9 135 13$ 
'.4 12 3415 14$ 
^ 12 77 X 
*2 9 1287 16$ 
28 1003 26$ 
3 5$ 
8-3310 73 33% 


17 17 •$ 

11 11 
367* »% 

.13$ 13$ *1% 


414 14 

S$ X 
18$ 18$ 


X% 28 
• B 6$ *$ 
56% 59 ■$ 

ConfinuwJ on nflri page 
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Continued from previous page 
a* atottf, i»«*« b»% 28$*,$ 

150 as 4 no 42$ 42% «$ 

6 37 5*2 (A 5% 

i.« 4.1 7 E$77 34$ i£B$ 33% 

pz OB 313 12$ 1235 12^ 

W U 52412 42%d42% «z4 

152 75 11 355 20% 20% a)% 

aw 1.7 9 656 95* 1$ 1% 

1250 14*2 14% M 

HUH 
aiO OJS II 4396 20$ 

064 3,1 M SB33 21 

182 02 12 173 45$ 

150 7 £ 8 5227 13$ 

27 16 3B% _ 

25* 3.1 15 4084 86% 86$ „ „ 

U0 Zl 24 1333 58$ S8$ 


45 37%. 

0% 5SrianCip 

Isr* 

25 17$ 

10 ?$StotaF*ns 
15% i^EFeOa 
40 214 

■ss_ 
s$s?« 

40*2 31% Scnararf 
®% SiJaSdm* 

S3 50% Scttmgj. _ , 

33% 23%Sdwabffl* 028 11 12 601 
10% 6$Miwtar 27 M2 


a 


35 
20 

2ft 2ft 

4ft 4ft 
13% 13% 


» 1 , 


012 03 77 039 3ft 3ft 3 
aio 07 13 21 14% 1ft 1 



52?£i2!2L^ 180 m*a«ism sb$ 8ft *1% 

Sft 18$ BnattNAaF 021 OB 197 23$ 23 23$ ft 

,£? ISS S 6 * ai6 w 37s iK ift loi ^ 

1ft ^h;***®* 0.70 M 5 6 1G$ 1ft iS ft 


’^IS? 8 **® 1 - 4623 ' M ai 2 « 16 16 

_F ^JSiSSS^ ®* , -8»42M 3ft 30% 30% 
30 HE »$ £4$ 24$ 
g% ^BSWhd4> 24 us 32 31% 32 

JftjftfS* 160 34 7 3472 48% 4ft 46% 

Ift SftwSei OB4 U 57 12% 12% 12% 

39% 2fi8uw*mi!x 022 07 32 B35 32% 31% 32 

Si ^SSS 060 31 4 64 29 28% 2ft 

150 18 17 40 32% 32 32 

■ 2B 22% StnCp 042 1.8 20 1838 28% 28 28 

29% 2Z&44BT 082 34 13 248 2ft S% 25% 

g -W gnwW l 022 1J 20 3112 18% 15% 18% 

080 37 18 2014 21% 21% 


IBM 


m w 

% E 



9%SneB»fMx 078 27 22 4 10% IQl 


58% SMUY 
2ft SUW 
13$SKxwyc 
14%5MMbOBt 
17% Hum Pie 
5%SV»Upp 



3.07 05 21 839 88% 87. 

068 1.7 17 1130 33% 32% 32 , 
9 393 14% 14% 14% 
aio 07 17 73 15% 1ft 15% 

1.12 57 11 120 18% 18% 18% 

34%SdlMMtx 1.00 26 12 1603 39% 3ft 3ft 
2ft 18% StonGr 31 3243 24% 23% 24% 

Ift 11% S&efer 1.12 86 35 28 13% 13 13 

9% S$Satar 018 30 1 334 5% 05% ft 

24%l7%SqAia 048 26 18 32 19% 19 19% 

S 5 3% SUndt 006 16 15 8 4% 4% 4% 

4$SmHnC0ro 02D 44 75 132 4% dft 4% 

B%SaR»i 121 2935 ift 15% 15% 

»%M8cM 1.12 1*18 115 " 

30% 23$SKBEqU 1.12 36 1605 

24% 18% SnttltFdx 052 24 14 75 21% 21 

28 20% Smuctxr J 050 31 18 47 23% 23 

108 2.9 IB 863 37% 38 

024 IJ 23 216 18% 18% 18% 
29 2583 " — 

1.08 34 10 1288 
0.47 08133 
02* 10 61 2EB 
380 38 _ 

2 33% 33 


44% IftSnpOnT 
21% 17% SnpArOI 
3* 23 %Somcdui 
3ft 28SGM 
83% 49% Saw 
19% 11% samebye 
4ft ' 40 Source Cep _ 
4ft 3?SouMaS% 2JS0 7.5 
24 17% sauanaw 1.44 7411 
30 lftsntxm 
22 17%ECannx 
22 16%swtatcp 
22 17%SWCUx 
33% 28% SouhnttE 
36% 2B$SKTal 
39 24% SHWr 
19% 15SBdMKn 



32 31% 311 


28 


48 58% 58% 
2GB 12% 12% 
13 42% 41% 


050 35 96 
1-20 6.9 9 
OBO 38 8 978 

1.18 02 8 1851 .. . 

155 55 11 45 28% 

1.78 5.2 68 445 34% 


0.W 01 28 1013 
052 45 21 



47 18% 1B% 18% -% 

15 17% 17% 17% +% 

SoBB«WE»*32D 84 10 348 26% 28 26%+1.7a 

12% ftspetaftad 048 4.3 183 10% ift 10% ft 

5 


10j£ 1ft &UMV&W 024 1.4 17 15 17% 


7% 4$Spalanfa 
18% i4%5kmnD 
39% 2ft Spring 
40% 32% Spfidl 
18 13% 3PX - 
79% 13% su Conn 
26% 14% SxtHokx' x 032 1.7 13 
12% 7% SWvftEUtx 012 1.4143 
38% 26% SMW 088 25 14 

30% aftStatta* 056 2.0 16 
37 31%8WWn 
44% 3ft SMNk 
40% 37%BMK 
25% 2D% Starritt 
11% lOSUWHuB 
28% 24% SUfeOBk 
7% 6%$ttlt#CTP 
3% snapcucn 
MifikB 
zSGkx^Hra 
6% SBURnx 
_ 27% ap MB Waa 
18% 9%3knCont 
27% 1ft Stop SHp 
18% IftSVEvi 
41% 2S3rTdi 
35% 22% SbiXm 
18% l2SUdi«B 
33% 23%sax«flgir 
4% 2SuawSnoa 
>1 iftsuiMAx 
ft 4 Sm Ota Bx 024 45 5 
7% ftEunBxww 028 55 60 


1ft 

14% 

35% 

3: 


46 33% Smatv x 
49% 4i6naEB- 
11% aSmwtaPI 
3% i%sun«M 
50% 4S%6UW 
14% io%SqxrFoDd 
4ft 28SW(rior 
40% 27% S««ii 
20 11% Swg Qw 
23% IBSiriUlM* 
291* ift Spntiol Tec 
10% 7%SynuCDrp 
1ft iftSpnuRi 
23% 12% Syriex 
29% 21% Spec 


9 3 5 5 5 

0.12 08 124 15% 15% 15% 

120 32 14 87 37% 3B% 37% 
1JJ0 37 28 2442 37% 36% 37 

040 2J 22 61 17% 18% 17% 

040 25 3 18.14% 14% 14% 
87 19% IS 10% 
151 8% ft 8% 

25 2ft 29 29 

20 27% 27% 

1.00 25 20 482.3ft 341 
156 33 19 100 *1 _ _ „ , 

150 35 395 d 40% 40% 4ft 

068 32 10 « 21% 21% 21% 

61 ID mo ID 
50 28% 25% 28% 
10 8% 6% 8% 
008 081324440 11 1ft lift 

65 11% 11% 11% 
21 2885 27% 28% 27% 
012 II 3 SO 8% 08% 6% 
060 15 26 127 32% 32 32% 

DJI 18 4 4280 ul ft 17% 1ft 
21 170 2ft B»% 25 

084 54 16 280 15 14$ 14% 

1212649 38% 38% 37 

50 18821135% 35% 35% 
038 ZB 12 1520 ift 14% 14% 
150 45 14 514 27 25% 26 

030 1&D 0 21 2 02 2 

1.10101 7 36 utl 10% 10% 
42 5% 

53 5% 


084 04 
054 14 7 
020 25 6 


H tab 

w% iftweaxp 153112 14 ioo m% 

W% BlTWx 250 25 20 602 70% . 
3 & 2 ^IS?" Fa 063 32% 32 

7% 5% TateyhJ 042 02 10 255 
12% 10-WCfK 150 65 49 m 

«ft 34% Tntrts 158 44 10 570 37% 37 

1 5^ 1D l i|T • ntfBn, *510 ‘ft 1ft 1 

49% 30% TBxJf 080 15 15 1473 39% 38% 38% 

12% ftfemaMun 066 72 174 9% ft ft 

4 2% raw ii 0% a% 3% 

22% 1B%Ta«oEn«Oa15l 00 15 205 20^4 20% 20% 

33% 2ft Ittm 050 25 20 429 30% 3ft 30% 

a%T4%Teqn oao 45 7 t to io 77 % it% 

48%»%Tai#EapSA 159 45 8 521 42% 41% 42 

76 50% Titan 153 u 1337325 83% 02% 63% 

M% 43 % TmpW 150 15 42 838 52 51% 51% 

30% 1ft TmbpKEbMc 017 a7 100 25% 25 25% 

8% 8% TampQGtab 050 8.7 38 6% 08% 6% 

8 6% TcnpifiW 050 09 2057 6% 06% 6% 

68% 44%Tnmco 1£0 34 181837 48 47% 47% 

30 Tenca Pfe Z40 07 10 1 70 27% 27% 27% 

31% 30% Toadyi* 28 1B1B 28% 27% Z8% 

9% 4% Ten 006 09 1 445 7ft 

8% 5%Tnn Ws 056 1.7 21 3520 7% 6% 

12% 5% Tens 17 2149 9% 9 9% +% 

eft 69% Inara 320 5.1 13 34S2 62% 82 62% 

51 7 “T«*0C 323 6.4 3 50% Hft S&h 

39% 28% Tnoctad 020 06 43 130 34% 34% 34% 

8ft 51 Tjtaa 1X0 12 15 5585 81% 79% 80% 

21*2 18% Toot Pae 040 ZO 24 3 20 20 20 

43% 30T«U 35B 95 20 1427 33% 33% 33% 

4% 2% Winds 1.10 335 1 103 3% 3% 3% 

60% 50% iBJfrn 1.40 27 1? 92B S2% 52% S% 

4% (T7ackHqi 212 40 «% 4% 4% 

?4% 14% Hal Cep 095 1 3 43 18% 1ft 18% 

37% 24% Tim Fund 02B 05 115 31% 30% 31% 

44% 36TXBnnoa#c 012 03 23 1501 41% 41 41% 

29 22% lUotal 058 25 7 226 24% 24% 2ft 

B9 5ft ThBM Z24 38 21 352 82% 82 82% 

18% *3% Thomas w 040 Z7 38 15 IS 15 15 

41% 29% Unreal *rZ40 G5 18 14 38% 3ft 39% 

2S19%7JdWrx 040 1.7 37 571 23% 23 23 

028 08 81 71 36% 36% 3ft 

036 15 75 3232 37 38% 37 

156 85 24 55S2 31 
150 Z8597 318 
G 66 


ta 


37% 2ft many 
44% 34TmWam 
37% 28% TfldBr 
37*2 31%TtaMo 

6 2%naop 

ift 11 TkanPfx 
4% 4 ToddShp 

SB 


150 B.B 


_ - — — ■ 17 

B% TUttiatn CS 058 491D7 
ZSTntaezai x Z81 115 


10% IIVTOOBRNI 
75 59% TODtdsn 
40% 36% Tcftnxk 
30*2 30% TtXDdvp 
35 27*2 TOSCO 
St% TftTMKSya 
40% 32% TpHUs 
26 22? 

Tmsaa 



11 11% 
25% 2ft 
11% 12 


16% MTmscox 
14% 12% TlBOscnf ft 
17% lftltoMacdi 
43 31TMr 
IB 13% TndSBir 
37% 33 TrtCo(lCL5 

2ft 14% Triarc 
b*% 5ftntua 
24% 21%TiCon 
47% 30%TiMy 
40 31%Thnnx 
37 24% Titan 
4% 2%TocmB 
7% 4%TMteQp 
14% ftTMWtl 
2ft 14%lMlCan( 
21% 18%TwtaUKX 
£5% 42% Tyco L 
10 ftTVwT 

ft *hrm 



13 563 12 . 

044 07 18 45 63% 82% 63% +1% 

1.12 25 11 732 40% 40 40% 

048 22 15 145 22% 21% 22% 

050 15 IS 548 31% 30% 31 

058 04 39 248 25 23 25 

22 4100 33% 33% 33% 

15Z 85 10 29 23% 23 23 

250 35 B 782 53% 321; 

036 07 14 3C8 55 

06D 45 11 213 15% 14% 1! 

5 6 14% 14% 1. 

026 22 9 13 12 11% 11' 

080 15 8 3033 34 

024 15 16 48 15% II. . 

250 75 2 33% 33% 33% 

0 630 14% «4 14% 

154 25 20 1326 52 51% 51% 

078 3 A 416 22% 22% 2ft 

056 21 18 806 33% 32% 

058 15101 208 37% 37% 

OTO 03131 452 32$ 32% 

120 736 3% 3% 

020 35282 1W 5% 5% 

012 1J 12 7% 7 

054 35 3 160 18% 16% 16% 

070 35 18 10 10% 10% 19% 

040 OB 28 2206 45 43% 45 +1% 

aiD 1.2 4 333 ft 7% 

4B2 5 4% tH% 


33 

37% 

% 

5% 

7 


s 


! 


151085 45% 44% 45 

18 *3 *S "S *& 


ft 

ft 


0.40 09 
120 Z5 
1.19135 . 

683 1% 01% 1% 

1J28 25 13 430 48 48% 48% 

036 01 13 132 11% 11% 11% 

018 06 10 384 20 28% 29 

004 14 102478 27% 627% 27% 

018 15 18 884 ift 15% 18% 

058 04 99 31% 20% 20% 

53 1270 28% 2ft 28% 

020 25 10 78 ft ft 8% 

045 25 18 161 1B4 17$ ift ft 

1.04 46 11258H 22% 22% 22% -% 

028 15 21 5113 25% M% 2ft -% 


- T - 


8% 5 1C87 Emr 020 35 Z3 108 5 

39% 28%Tt7F*wncx 1.00 28 12 137 38 
9% 8$ TWConrS 084 01 182 ~ 

*0% 34% TDK Gc*p A 0.47 15 48 17 

2% 1%TI5HBB 020107 1 20 
29% 1 ft TJX x 058 28 122056 1 



29% Z3*2 UJBFkl 
8 4% IRS 
51% 45% USFS64.1 
38 17% USB 
29% 23% UST 
51% 48$ USXCumM 
150 05% UAL 
ift ftUDCHm 
24% lB%US0ixp 
11% ftUMCtac 
27 20% IMO he x 
17% 11% IMW 
74% 58%UNhr 
12O%100%UMiV 
50% 42% UnCamp 
32% 2l%UoCu|l 
13% 8%IM«CBp 
54% 45 Ita6 350 
87 58UO450 
39% 30% UdSk 
67%55%UHP8C 
28% 23%U*X«m 
22 10% UrtuiTsuax 
2% % Urfifn 

' 8% Unisys 


- u - 

054 35 19 2000 28% 

29 20 ft 

4.10 8.5 15 48% w ... 

8 977 22% 21% 21’ 

1.12 3.7 17 3462 lOO 29% 

350 7.8 25 50% 48? 

HE 434100% 

158407 3 558 4% 4 4% . _ 

158 8.7 22 B2 20% 20% 2ft ft 



3% 2% UnkCmp 
41% 29% USUsao 

a4 iftw^S 

4ftii%UkMmm 
4032%UkBun 
ft 4%Udndiflix 
13$ 11' 


4 


.UlffSrtCM 

USAS 

16% 11%’ WM 
23*2 19% us raw 
29)2- 14 USHuna 
41%34%usuq>x 
23 11% USSBW 
32% 15%US9II1J 
48*4 38% U9NM 
72 58UbfTac 
14% i2%UkMMtrx 

^7% ift uasow 

18 iftlMrHEl 


2 238 5% 5% 

040 15 15 560 24% 24% 24% 

010 OB 13 74 12% 12% 12% 

250 4J 9 0 85 64% 64" 

454 41 16 651 11O108%1 . 

1.56 31 66 1231 4ft 48 4ft -% 
0.75 ZS 3216894(02$ 31% 32% *1% 
16 103 1ft 10% 1ft ft 

350 75 MO 45 d46 45 ' 

450 74 zlOO 80% 60% 60% 

138 65 12 478 35 34% 34% 

172 10 18 1088 58% 57$ 58% 

OS 17 9 112 2ft 2ft 25% 

020 1.1 50 500 17% — - 

0 5700 
Z77 31.7 5 3804 

096 26 T0 1KQ 38% » 36% 

OTB 5.B 68 SIB ift 13% 13% 

020 1.1 17 21 18$ 1ft 1ft 
003 0.1 183782 «S% 44$ 45% 

178 01 10 53 34% 34% 34% 

02B 5.2 5 101 5% 5% ' 
IMKgAtfhd 005 04 13 11% 11% 1 


33% 26% UpW 
2ft 15%USUC0 
10% ft USLKhc 
1B% 15% USXU x 
4ft 30% USX USX 
17$ lftUSXDeHx 
31 26$ Uttpl.775 
3T$ 27% UBeap 


53% 44%WCp 
24% 1B%«mEx 
7 &%vaHtie 
ft 7% usnKnpWi 

‘ft 0%«IW1W« 

12% IftIMBWHU 
7% ftVtamM 
38% 2B% Utatan 
5ft 3ft yaxr 
15% nifectaur 

78% 83% 1HV5 DO 

43% 31% Way tat 
25% 2fl«daRH 

28% 20% litas Inc 
31% 24%UxMhns 
14 7%VMnw 
ift iswncec 
37% 3i%Wnsdoi 
51% 441UcnU 


- V- 

1J8 Z5 13 T240 51% 
052 ZB 502 10$ 
ODO 14143 331 5% 
099114 408 7% 

1 JO 1Z3 20 ft 

044 74 159 11% 

30 206 6% 
024 05 13 660 

24 5745 . _ 
158 03 0 11 13% 
550 74 ZW 64% 
20 428 «1% 

10 riOO 22 
IQ 968 23% 

044 15 9 2*55 29% 

11 73 7% 
17 448 18% 

ZOO 55 44 97 1(37% 

152 20 21 449 50% 


- w - 


29% 16% IMS H 
32$ 28% WL HoMn 

20% UtMOaniw 
35% 90% HUMS 



20 % 

5% ft Wsmertas 
75 soittwijni 


*0% 14% WBC nsipy 
42% 3ft EMO. 
25% 20%WaBWUi 
284221% WHtfB 
3S*z IftWttJn 


16 7B0 18% 17% 18% 
1.02 65 13 56 29% 2ft 29% 
40 1886 18 17% 18 

120 34 12 1477 33% 32$ 33% 
WSCtaWsd x 03G Z5483 6 14% 14% 14% 

45 101 4% 4% 4% 

058 14 17 1357 38% 35% 38 

0.64 ZO 18 250 31% 31% 31% 
017 0.7 23 7483 24% 24 24 

004 14 5 187 2% U2% 2% 
Z44 32 35 4310 u75% 73% 7ft 
150 65 8 460 14% 14% 14% 
Z22 B.D 13 7B 37% 38$ 37% 
1.06 51 B 171 21% 21 21 

420 15 17 339235*2 233% 234 
^2 19% XHkJn 040 14 18 78 Z7% 28% 27% 

3% 1% Human tad 008 4.0 0 25 1% ffl% 1% 

18% 13% WtMBMIx 020 U 18 1345 1ft 15 
40% 3ft IVBtapartBn 258 65 27 04 38 37$ 

" ‘ 064 74 12 2650 ‘ ' 

078 35 15 41 

032 30 14 723 
024 04 25 E6BSb31 . 

450 25 20 724 158*2 1 . 

024 1.6 19 4231 15% 15% 15% 

0.44 14 17 115 25% 24% 25 

008 5.4 11 1072 1ft 1ft 16% 

635 48% 45$ 46% 

13 297 12% 12 12 

62 2355 1B% 15% 15% 

020 15 15 2663 20 16% 10% 

023 15130 6 22 21% 21% 

15B 65 10 106 28$ 28% 28% 
020 1.7 15 7091 11% 11% 11 
032 65 0 224 ~ 

27 410 

050 3 4 5 184 1 


*3 

«% 

-.15 

■% 


11 6% IMrtooa 
28 24% VMsMt x 
10% 7%WHku 
30% 17%HUnaa 
159$ 127% WsfcF 
Ift 1*% WWW 
25% 21% Wen Co 
1ft IftWBEWE 
50 39%WMtas 
1ft ftWSNAfll 
B%WtDg 
MUMnGas 
1B% WUCiUnfl 
. 28% item Res 
15% 10$ HHga x 
ft 4% IKsbiCM 
20% iftWttiWssk 
20% lftrnsqw 
38 20% Tfchro 
51% Sftityrtta 
21% 15$ Where 
73% 4B%WMHX 

14% ift WIXWeQ 
I7i4%mmn 

S Th lftWMBUnr 
ft 25% VHearlncx 
t% 5% wwu&e 
ft 22% warn 
r% 0%WH«n 
1$ ft Mvrmcia 
ft 42% WsxiDx 
1$ 0% WlnmtngD 
1% 23% UbcEox 
Z7$1MBCP8PSr 
15WMr0 
35 2ft WBcoCnp 
30% ZftUNXT 
24% Iftmwrtw 
2ft 12$ VAxHMtlX 
1ft 14% Utorld HUf 



5% 5$ 
18$ 10% 


1.10 31 45 £16 35% 
Io 2 


! 


7% 17% T7% -% 
9 ft 0% -% 


13 1t% 11 
21 % d 


B 

012 1.8 0 788 . 

020 15 M 1066 13% 
35 178 19% 


2 204 18% 

154 15 8 110 38 

032 14 04 4360 22% 21 

056 0.4 7 SI® 22% Zl 

Z14 S3 35 4013 40% 

250 13 17 6S97 61% 

OM 65 13 68 14 

X 11 16 1. 

Ur* Foods x 002 ZB 14 445 32$ 3 
158 84 12 51 17% 1 
IL 0 266 0.16 

12% ftUnfcwOpx 030 25 35 4 11% 

28% 1 7% Uotari Op 056 45 12 274 21 . 

30% 24% Uhocd OBO 25 22 4075 28*2 28 28 -*2 

58 4SUUMCWP 096 ZO 12 1131 40 48 4ft ft 



38%WI109 
. 16% WyfcLrtor 
3% 18% Wymn 


17 17 

„ 35% 35% 36% 

1J0 ZB 1^2262 42% 42% 42% 
DID 05 20 750 17% 17% 17% 
1-2Z ZS 15 3594 4ftd48% 48% 
11 11 11 11 11 
014 Zl 1611® 1ft 16% 1ft 
18 7 16 16 16 

1.80 54 16 07 29% 2ft 2ft 

010 14 15 523 7% ft 7% 
084 Z7 14 3685 32% 31% 31% 
006 05 15 15 U7% 7% 7% 
020 1.9 17 3S1 10$ 1ft 10% 
156 33 14 6B5 47% 47 47% 

20 40 10% 10 10 

141 54 14 315 25$ 25% 25$ 
152 02 11 113 20% 29$ 29% 
040 Z41S2 22 1ft 16% 15% 

150 14 63 702 29% 29% 29% 
160 Zl ® 7807 28% 2ft 2ft 
0.18 05 12 106 21% 21% 21% 
050 39 3 497B 15% 15% 1ft 
010 05 12 15$ 15$ 15$ 

23 694 6ft 6 
048 1.1 ® 3805 42% 42 42% 

028 15 20 27 19 18$ 19 

044 25 13 5 21% 21% 21% 


! 

| 

+% 


- X - Y- Z - 


lift 87% Xm 
54% 5DXHIB4.125 
53% 40XfeaOorpx 
2S% 2D1 UmEh 
40$ 33$nxfckB 
ft 1 ZflWS 
13% 72»na 

25% ZftZCntbRU 
7$ ftZMckc 
18% ll%&fl>* 

29% laZomtad 
13$ IZSk® Fwa 
ift ftZsalgTodx 


100 25 44 
4,12 79 
056 15 21 
122 55 12 
018 04 20 
014 10 

4 

190 41 a 
003 11.4 
040 11 15 
050 5D 15 
150 0.1 
054 95 


2001 103% 102 103 
3 5ft 54% 54% 
143 48% 48 4ft 

41 21% 21% 21% 
322 u41% 39$ 41 

73 4% 4% 4% 
2128 9% ft ft 

74 24% 24% 24% 
70 7% 7% 7% 
81 12$ 12% 1Z$ 

541 17%d17% 17% 
256 12dl1$ 11$ 

373 8$ dft 0% 


mot are xyiM » Mskn 


tak <4pu sod taut mr H1SE oM Xu psrtod ban jui I 1||M 
Muts suR nr stock (Mdu s nuus si g to 2S me us v sm nsa bMn 
pud. «u tssts upHHk nogs sod asm u» ttosn tar warn uodiaij 
U*« othansus noM. am of W*Uxi n areal dsCusuurto bare on 
tta aret as dsi s it a s Ha flares us uuUdsL 
sWduu lbs nut b-uaU ire d Mdad ptat nd dtsta 
o4tauksng thsdad. dhdx d«u isuk taw. shMU asdusd sr *sd 
n sracutaa 12 bkom aHMdud H Cuudss Mi sutua u *S% 
nsurekuea On. HMlaad d w swd saw usk-or or Back gwoun. hCM- 
dad paid M ire. ortML a re na , or no scXon Man u Sdau dWfend 
mreo. IhPMhu msm u pud n iw. an actunpnnu nsu am 
iMdonds m onto, o-um buu si Bn psu S2 weeks The bgivtau regs 
hsgtu udi lunndndng. nemw op nre*r% w pdas rereqe iUta 
r Mend oak s a d sr pud U prteMMB 12 uudu. pH cak dwtduid 
HBck M. Drank hsgh riUlA redes. i-dMsao pdd n 
stadk m nsEsdag 12 uoaos, s re su s d can «*e n emSmuxj or 
rkstoni data, ihuw taadv Hgh vredag huud *Mn Paring^ w 
l uuUuU* or PUng raupau a ad onre re BaUnncy A a. or nsadas 
asaared by area uxmu d un rerexMaa mu treed wren ra- 
nts x«retdml u Bt-ddas reud wtuu ure al ware, 
mreuera and area u re redds area u tut 


AMEX COMPOSITE PRICES 


4 pm dosa August 9 



Barry RG 
BATadr 
Baord 
Blnksllai 
Bio-Rad A 
BkXMA 
BcwWtay 
Bdmiw 
B ourn 030 11 
BraredA Ax 154235 


rS 

1ft 14% 


Cdpmp 

CamDret 

fan Mat e 

OaimA 

□umbers 

Cnampun 

0989 

CktPn 

CWrfFdA 


2 297 


% % $ 

1% a% 0% 

028 21 S100 11% 11% 11% 

_ ■ & a 


am 


4 152 2J 

4 7 2? 

47 215 32% 32 

243 62 4$ 4% 4$ 

OM 27 233 1ft ft 1ft 

051 143 5% 5% 5% 


P 1 


Comtaco 

Gonwuoac 0 

Coned FM 5 

QosaAT Ax 054541 
Crown C A 040 41 
CraamCB 040 14 
04* 

Customedx 


Ola. E 100* Up' UwCtM CbOQ 

OJOtM 13 ift 15$ 1ft -*g 


*2 a? a? A 

75 1ft 1ft 1ft 
10 1ft 18 ift ft 
7 17 18$ 17 +% 


HM 
Omsk 
DuEommun 
Dnptor 048 9 


053 78 41 Ifttflft ift -% 
13 * 2.5 2.5 2 i5 

18 20 ft 1% ft 

27 79 1ft 18 1ft 4, 

9 155 4% 4& 4% +£ 

0 41 9 9 9 

EBStflCD 048 14 2100 14$ 14$ 14$ ft 

Eadonwp 1.72H02 4£ 1ft 19% ift 
Echo Bay 057368 IBM 11% 11 11 

EcdBiA 0® 0 5 10% 10% 10% 

5 4fi 7% 7% 7*2 -!* 

151144 32% 31% X 
1531 1ft 16% II . 
121041 1ft 18$ 19 


Ban 



Fabbxta 054 11 9 32% 32% 32% +% 

F»B A 320 17 5 77% 77% 77% +% 

FatOyenc 020 13 28 10% 10% 10% +% 

Fh*a{J) 056 73 24 29% aft 2ft , 

Farad La .26 400 44 43% 43% ft 

RBqueocy 4 100 4 4 4 

Swan 080 6 IS 20% OKI a 
QartFMx 072 12 338 20 19$ 20 

Gbtnr 070 32 279 15% V3 13% 

1 140 & ft % 

34 10 6% ft 8% 

034 29 149 4% 4% ft 


GBtMd 


QUO® 

Hart* 


25 1584 ft 4% 4ft 


ft 

♦ft 

-ft 



IV Sta 

Suck Dh. E 100a Up LowGtoaeQmg 
028 13 1660 30% 30% 30% ft 
3>4 3% ft 

is 

HvnentanA 10 79 8 d7$ 8 

IH Corn 1 B45 5% 5% 5% . 

tarerefa 012 27 42 11% 11 11 -% 

M.C0BH 2 802 2% 2% 2» *A 

Inwa a ga 97 570 20 ia% 19% ft 

056 184061 18% 17% 18% ft 

41414 5*4 4$ 4H -ft 
21 7 14% 14% 14% 

20 31 4% 4% 4. 

18 170 17% 18% 18 
66 9% fl- r 




8 20 1ft 1 
18 50 6% 6 
5 180 1% 

179 27 10% 1 
0 15 28*| 


4 SO 35% 35*2 35% +% 
9 1® 29 28% 28% -% 

ft 




NdFH 6 23 2% 2% 2% -ft 

WTmA 056344 3281 24% 24% 24% ft 

NACanOE 020 10 10 B% 6% 8% ft 

NunacE 115 7 6% 5% 5% 

Mn 9 10 8% 8% 0*4 


OddfcsA 


34 IS 09% 69% 9% 


Stock 

Okdan 

PeoaneG 

Pem 

PttHW 

PM LD 

PUmyA 

PbGemx 

PMC 

PnaxuoA 


P 1 Sto 

Dh. E lOOa tOpb LowCtoseCtoig 
024414 137 33*4 33 33% 

0« 3 963 13$ 13% 13$ 

0® 43 58 10% 10% 10% 

1.04 9 18 17% 17% 17% 

024 171K4 Eft 63$ 6ft 
050 19 12 3ft 35$ 35*2 
012 25 a 16% 19% 10*2 
092 17 20 15% 15 15 

OLIO 1 72 1% 1% T% 


ft 

ft 


31 30 

5 64$ 


SJWGorpx 210 9 rim 35% 35% 35% . 

SBaUdon 16 10 IB IB 10 ft 



tymflb 


17 2% 2% 2% 

34 2ft 2% 2*a 

_ 84 7% 7$ 7% 

225 1B7 29% 20$ 29% 

13 2B3 ®% 39% 39% 

6492 35$ 35% 35% 
30 170! 12% 12?» 12% 
050 M 313 28% - 
1.12 10 51 M% 

050 14 344 032 

4 173 5% b*4 5% 



rninthe «w e overvour competitors by having the Hnandal Tunes delivered to your home or office every wwWng day. 

awaBstrte for subscribers in the centres of Baden. Basel. Bern, Blel^ienne. Wbouig. Genftre, Lausanne, Lugano, 
Hand deliver} sendees are ava«^ Neuchetel, St Gallen, Vevey. Winterthur. Zug/Baar, and Zurich 

plus over 100 other towns and villages throughout the country. 

Please call 155 23 S3 (Toll Free) for more information. 

Financial Times. Europe's Business Newspaper. 
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tpmctseAKvsS 


W0» 

UN a »»• nre. 

Dl, v E naa Hk b *■■ Bred HBaa 
150 44 166BS6U23% ®$ 33% ft 
0 24 15 7 51 10% 10 19% ft 

050 85 0 45 9% 9 9-% 

058 35*43 2945 17% 17% 1?% ft 
150 Z4 9 3867 40$ 29% 40$ +1% 
030 15 8 B3 13%diz$ 13 -% 

1JB 85 4 S? V 3 . 

1.72 6.0 14 318 28$ 3% 25% ft 


50ft SI ft 

% 

ft 7% ft 

9% 9*4*156 
ii% il% *41 

i 

. 33*2 -% 
m3 13 
84% 64% 

41 41% ft 

32 22 -% 

23*2 23% ft 
28% 29% -% 
67% 7% ft 
16% 16% 

as 3 


ARStadE 

acc Con 

Acctasn £ 

AemgHHs 

AatomCp 

Adaptach 

ADCTelf 

Addtagmn 

Ada San 


n Sk 

ML E IBOt Hm la LM 
020 2D 16 14% 14% 14% 
ai2l34 271 14% 14% 14% 
231E57 18 16% 17!2 
21 892 25% 25 25 

34 36 24% 23$ 24% 
189440 20*8 1ft 19*2 
36 1587 44% 43% 43% 
20 315 13% 13% 13% 

ai6 20 2 35% 33% 33% 

Adobe Sys 020 2411003 32 29% 30% 

Adwresc 7 891 10% 10% 10% 
8 40 4% 4 4 

5 202 4% 3$ 4 

12 112 14% 14% 14% 

020 15 BSD 31*2 30% 31% 
11 250 15% 15*4 15% 
20 1934 1£% 11% 12 

010131 404 12 n% 11$ 

OH IS 12 25% 34$ 25% 

22* 2Z 83? 82*2 62% 82% 

<2 3951 31% 8% 30 

058 17 449 25% 25% 25% 

162042 8% 8*2 8% 

052 15 3 39% 39*2 39% 

5 230 9*2 9 9 

100 12 65 14% 13% 13% 

OSD 12 76 13% 13% 13% 

032 25 2 3% 3% 3% 

006 12 141 If* i% i% 

25 2542 26 2511®% 


Ads Logic 

AduPttym 

AdyTchLab 
Advarm 
ARymax 
Agency Re 
AgnoEa 
AhExpr 
Abp ADR 
Aldus Cp 
Abed* 

Megh&w 

Aim Org 

Alan PI) 

AfldCapn 
AU fag 
AioeOaC 
Ala bgu 
A tanCt) 

Am Banker 072 8 70) 21% 21 21% 

AmCtyBu 14 103 15*4 15 15 

Am Mattag 25 195u2B$ SO, 7 * 26% 
Am Mad a 11.442 8% 7% 7$ 

AmSrttwa 032 17 848 5* 2 5% 5% 
Am Fnwys 38 1547 23 % 22% 23 

AmfirtA 058 17 832 29$ ®% 29% 
AmtatP 2 1(31 ill 1Z7 lA 

AoWi 220 S 45 51% 51 51% 

AnrPwrConv 30 4274 16% 15% 16 

Am Trar 12 B35 I5*s 14$ 15 

Amgen Inc 1*10387 51% 56*4 50 & 
AmtediCp aw 13 831 10 9*4 9% 

Aimfin A 5 9% B% 9% 

Analogic 15 286 10 15*z 15% 

Anatyds 048 13 «6 l£*3dl4% 15% 
Arang dAm 1.00 H 46 i37 s 13$ 13$ 
AMbnrCp 231548 40% 40% 40*4 
Andros An 0 6117 18*2 16*2 
Apogee En 030 30 44 15% 14% 14% 
APPBU 91457 6% 6% 6% 
AppID Mat 32 8558 48% 48% 47% 
AnpieC 048 2S6009 34% ®% 33% 
Applebees OM 38 519 15% 14% 15% 
After Dr OH 46 13 20% 20% 20% 

ArotU 028 22 1834 29% 28*2 29% 
Argonaut X l.ia 8 49 29*2 29 28 

Armor AI 0£4 21 623 21% 20% 21% 
Arnold lax 040 17 133 31 19*4 19% 

ASX ftp 3 9 13 13 13 

AapedTd 271077 31% 29% 30% 
AssocComm 287 23 28% 25% 25$ 
AST Rend! 1022799 17% 16 17 
Alttaan 17 4 ull 11 11 

AlSEAt 032 221065 30 28% 29$ • 

AutdBk 048 20 4068 53 50% 51% 

AukXnto 10 BD 3 3 3 

AnreUfl 092 20 43 7(1 7*2 7}i 


BEI B 

Babbages 

BatwHWI 

Baber J 

BMunLB 

DanctBc 

BnASoodi 

BaduraCp 

Berthnofti 

BarxaBao 

BaasetF 

Bay VIM 

Baytanksx 

BO&TRn 

BE Asm 

BeauOCtK 

BenSJeny 

BaMeyWR 

BKAGrp 

Bltac 

Big B 

BMayW 

Btagan 

Btamet 

Block Dig 

BMCScttw 

Boatmens 

Bab Bant 

Bade 6 B 

Borland 

BoatonBk 

Boston Tc 

BradyWA 

Branca 

Bruno Sx 

BS8 Etacp 

BTSMpng 

ButMa 

BuOderaT 

BurBnmi 

BuataeBfl 

BiiteftAfl 


008 95 3 

9 51 
GO 

00611 483 
0» 3 2 

14 28 
044 13 872 
040 7 10B 
050 13 871 
052 18 486 

aao 16 367 
an 13 234 
190 13 566 
1.16 9 249 
20 282 

028 31 24 

14 S69 

044 14 08 

012 15 34 

82 147 
0116 15 793 
am 14 124 
44 4840 
16 1656 
104 11 190 

15 4641 
124 11 1740 

029 18 492 

14 12 

1510730 

076 54060 
43 2531 
068 16 8 
020 29 4 

026 16 750 
076 9 142 
046 8 465 
241792 
21 1® 
31 2«9 
62 12 
7 154 


- B - 

5% 5% 5% ft 
11 % 10 % 11 % +% 
A «* A 
18 1ft IBS 

14% 14% 14% 

20 19*2 10% 

21 2ft 20{2 

14 13% 14 

23*2 23% 23% 

33% 33% 33% 

29% 29% 294 
24% 23*2 23% 

61 80% 61 
30$ 30*2 30$ 

8% 7% 0% 

14% 13*2 *3% 

14% 13% 14% 

38% 37% 37% 

11 10 % 10 % -% 
4% 4% 4% ft 

11% 10% 10$ ft 

12% 12% 1?A *A 

41*2 40% 41*2 ft 
9% ft 9*2 ft 
30% 20% 29% ft 
49% 48 48% +1% 
34% 34% 34ft *& 
20% 20% 20% ft 
27% 27% 27% 

13% 12$ 13 ft 

34 33% 34 -ft 

0% ft 0% +% 
u40 47% 40 +1% 
12% 12% 12% 

7$ 7% 7% 

28% Z7% 25% 

2 % 2 % 2 % 

17 16% ift 

12 % 12 12 % 

0 5% 8 

33% 32% 32$ 

30% 29*4 30*4 


ft 

-A 

«ft 

ft 

*A 

ft 

ft 

ft 

ft 


+1 


ft 

ft 

ft 

ft 


- C - 

CToc 235 99 23*2 22 23% +1% 

Cabal Mad 51155 5% 5% 5% ft 
fadStiwpa 1.37 15 55 28$ 28% ®% ft 
CaihniECactQZO 21 48 17% 17% 17% 
CaaraCp 343 515 7 6% 8$ 

UgenB Z25 5 3809 9% dft B 
CSlfcro 21 594 22% 22 22% 

famtxflo 110 ® 1% 1% lA 

CandeiaL i 20 3d2% 2% 

CndM 3 ii i|} 1% i% 

Canon tac 080120 4 86% 86% 86% 

Canonic 2 98 4% 4,*, 4% 

CaitaH 010 20 685 38% 3a 38% 

fammOrn 081 23 66 28% 28 28% 

060 22 8u23*z 22*2 23% 

008 17 57 11$ 11% 11$ 

6 852 8% 8A BA ft 

IB 10 12 12 12 ft 

8 2011 12% 11% 12 

1.12 12 101 32% 32% 3ft ft 

22 5 11% 11% 11% +1 

8 200 4% 4% 4% ft 

CneptarlxOED 8 25S 21$ 21% 21% ft 
CtumSJi 009 123015 9% 0% 0% ft 
awafab 15 55 10% 10% 10% 
Champouer 12 12 3% U3% 3% 
CWBSSTB 7 055 3$ (13% 3% 

Chiron Cp 56 3740 50% 57% 57% 
CldnFki 128 12 00 54 53*4 53% 

017 291026 31% 30% 30% 

29 4727 28% 27% Z7% 

106 321 2% 2& 2% 
1133507 22% 21% 2tS 
MB 16 33 3% 28% 29*2 
24 10 6% 6% 6% 

41 28 12% 12 12 

7 545 ft 4% 4% 

36 20% 27% 28% 

137 319 6$ ft 5$ 

23 Z17 9% 8$ 9 

28 337 18% 17% 18 

103 10 11% 11% 11% 

15 288 12% 12 12% 

040 7B 443 10% 18% 19 

1J9B 14 21 21% 20% 21% 

CoW Op x 060 10 145 Z8% 28 28% 

Comairx 024 161209 24 23% 23% 
CmcstA 009 17 477 16% 16% 16% 

cmausp am® tics ift ift ift 
OramBtateam 11 196 31% 30% 30% 
CammO 070 97 71 19% ift ift ft 
Camnt« 10 6S3 20*2 10% 20*4 ft 
387 916 12 11% 11% 

43 68 10 0% 9% 

40 543 4 3% ft 

128 32 455 4ft 47% 48 

5 113 4% 84% 4% 

48 381o1fl% 18% 18% 

10 406 6$ ft G.H 
050 22 780 20% 20% 20% 
621977 7%d7% 7% 


Carey 5 x 

fattens 

CEMCp 

Ortucsr 

CntrtFM 

CnhlSpr 

Qankr 


Ctataafa 
CkiuLgc 
CS Tact) 


Ct Banco 
Clean Hr 24 

Cats Dr 41 

Ckdmstm 7 

facafaUB 100 17 
CodaEngy 
CadtAMn 
CogwxCp 
CDgnas 
CBMmt 
Coatgen 
CCUGBS 


CoKfblato 

CBmaae 

Comnsckfl 

CmPBpx 

Coned hm 

ConWCd 

faHDsn 

CootsA 

CbpytBta 

ConlBCp 

Carp Crt A 

CradorB 

day Comp 

Crown Ree 

Cy*oen 


-% 

ft 


ft 

-% 

■% 


+% 

•% 

-% 

■$ 

ft 

-A 

ft 


ft 

ft 


ft 

ft 

ft 

ft 

ft 

ft 

ft 

ft 

-% 


ft 

ft 

•% 

ft 

■el 

-A 

ft 

-% 


201183 45% 43% 45% +1% 


43 1 67 1 5% 15% 15% 
002 272633 £3% 22% 23% 
01485 1% lA 1A 
aw 5 4% 4% 
21257 4% 3$. 3$ 


Ji 


- D - 

DSC Cm 1416320 22$ 
Dai Orau 013 20 5 

DataSwui if on 

fattfax 32 3 

Ootecopfl 14 £M 
DaupbnOp 092 12 ill 
DrtStapE 020 21 20 


. . 22 22A -A 

73 71% 73*1% 

2 % 2 % 2 % 

7% 7% 7% ft 
IG 14 14% ft 
26 25% 28 ft 
7 7 7 


DekamEa 
EHrtbfa 
Dettsmps 
DM CMp 
Oehadfan 

t*W 

DepOy 

Devcoo 

DH Tech 

■MtrOBB 

Dpi tad 

OgUcro 

Dig Sound 

DpSyxt 

OUnsxfa 

DWoVm 

DNAPtant 

DotarGn 

DondiHO 

DtecoEngy 


Cray €£5 
DragEmpo 
DS Bancor 
Durironx 
DixrFS 

Dynsech 


H St 

Ota. E Hdi Bgh 

032 24 34 16 

OH 46 26 31% 
044 12 50 23% 

334339 931% 

016 IS 53 18% 

3 7B2 34% 
100 9 103 34% 
020 3 3 7% 

16 204 21 
OB) 8 31 17% 
13 345 14% 
72099 13 

43 503 1$ 

13 £5 « 

16 4 34% 

020 50 59 9% 
1 865 3% 
020 22 5454 22% 
OGB 14 50 12% 
9 11 9 

10 1634 B% 

024 212338 35% 
OOB 55 336 5% 

US tfi 131 £9*4 
042 13 164 174a 
030 24 Bu33% 

7 341 21% 


15% 16 

30% 31% ft 
23% 23% 

£9% 31 -e1% 
15 15 

33*2 33% -ft 
33% 34% 

7% 7% 

28 % 20 % 

16% Ift 
13% 14% 

13% 12% ft 
1 % 1 % 

3% 3% 

33% 34% 

9 9 

3*0 3 h . 
21% =2% ft 
12% 12% ft 

87 e 8$ 

9% 9% 

25% 25% 

ft ft 
28% 28% 

17% 17% 

32% 32% 

20% 2DSS 


-% 

ft 

ft 

ft 


ft 

ft 

ft 

-*2 


-A 


Ota. £ re mgb Lou IM Dug 


- K- 


K Softs 

KamerCp 

hrtoyOfl 

KafySv 

Kentucky 

Omtaft 

Ktodner 

kla mar 

Knowledge 
KoO A 
Kuiugtnc 
ludicwS 


008 12 12 
044 5 480 
71454 
072 251334 
Oil 12 80 
084 12 25 
21 S 
53 2145 
35620 
0 101 
197 1699 
7 659 


22% 

9*8 

ft 

29% 

7*2 


22 22 % 
8% 9,V 
7% ft 
29 29% 
«■ 7A 
22*2 21% 22% 
10A io ioA 
40*4 39 39% 
7% G$ 7% 

% % *4 

21% 20% 2l!l 
12% li-v i:% 


Eagle Fd 
Easel Cp 
E8s£nvmt 
EO Tel 


BPasnS 

BectiSd 


BectArts 

EmconAsa 

Enndex 

ErgyVnns 

EnwSvs 

Enron Inc 

Equtyon 

Erteie 

EDXd 

E«ans sm 

Exabyte 


EjddeBec 

Expocktt 

EsapAm 


Fob Grp 
FurCp 


mphu 

RffliThrt 

my 08 

FttOtaA 

Renat 

RdAflix 

RR8C0M0 

FstCoBk 

FUSecTy 

FstTenn 

FstWwin 

FstfetHK 

Fkfltar 

Hratmlss 

Bsenr 

How tat 

FoodLA 

FoodLB 

Faramaatx 

Fd racl x a i 

Foster A 

FrthRtx 

Fat Fad 

Fa tore 

Fuflerhfix 

FiAafin 

Him 

FUmodAin 


4 46 3% 

2 64 3% 

3 3 1* 
002 21 6037 16% 

220 335 6$ 
1 377 2*4 
10 338 10*2 

009 SO 50 49*4 
2021676 17% 

15 47 6 

1275 7% 

<9 513 14,% 
75 85 2% 
£ 278 2$ 
010 15 65 3% 
048153 2511 55*2 
210 5% 
59 3 1 3 

236060 17$ 
9 35 8% 

16 241 22% 

010 22 67(110*2 

25 164 15 


- F - 

10 68 4 % 
024 26 27 6% 

004 591726 37% 

15 3684 24% 

124 15 850 53 

B 117 4*o 
024 0 187 10% 

25 688 18% 
084 8 752 33% 
100 11 388 25% 

an 20 1274 23A 

1M 11 1018 30% 
UB 10 783 Ii46 
OX 7 11 9 

052 7 325 25 
1XM B 8 3ft 
41 37 7*2 

26 488 21% 

16 526 6 

OJS IS 830 5$ 
008593 017 8*1) 
imiO 392 32 

10 141 11% 
34 202 3% 
10* 1Z tBI 23$ 
048 8 641 15*2 
1.18 11 285 29$ 
058 23 518 37% 
068 11 £3 £2% 

024 23 54 18 

25 20 4*2 


ft 3*2 
3*2 3$ ft 

lA 1A 

16 18% ft 
6% 6% -A 
2*a 2% ft 
10*8 10*2 ft 

49% 49% ft 
15% 17 +lfi 

6 6 -% 
7*2 7% ft 
13% 13% 

:% 2% ft 
2% ft ft 

03*2 3% 

54% 55% *A 
5% 5% ft 
12*2 13 

17 17,‘i *1A 

8 5 ft 

21 % 22 % 

IS 19*2 
14% 15 ft 


4% 4*2 ft 
5 5 -% 

38% 37A +U 
» 24 -% 

S2S2A 

3$ ft 
10 10% 

17% 17% 

33% 33% 


-& 
ft 
ft 
ft 
‘iA 

£4% 25 ft 

22% 23A +»*« 
30% 30% -% 
45*2 46 ft 


ft 

ft 

ft 

ft 

ft 

♦A 

-A 

■A 


8$ 8$ 

24% aft 

34% 34% 

7 7 

21% 21% 

5*4 5$ 

5% 5% 

5$ SB 
31*2 324.1.08 
10% 11% ft 
3A 3A ft 

28% 29*2 -vii 
15 15*2 ft 
29 28% 

36*4 36% ft 
21% 21% 

15 18 ft 
4% 4% 


G - 


GUApp 
GW Sen 

arete 

Gamuts 

Gent Co 

fart and 

Qertytt 

Gonstfli 

GertBXfa 

Genus tac 

Genryne 

GObuiG! 

GfddtagsL 

GBwrtAx 

GtahBlom 

Good Guy* 

GNddtPmp 

ItadnSys 

□ante 

GnwnAP 

(kimdiPti 

Qoasmans 

annum 

cn corp 

SkNYSyg 


B 10 
007 20 412 

onoo 

10 31 

016153 12 
040 19 78 
18 64 

3 2128 
4JM 30 3056 
150 857 
54 422 
040 9 2071 
012 134SB3 
OBO 16 48 
10 4 

15 385 
080 17 349 
41 105 
020 52 300 
OLHIOzlOO 
01908 
01211 
600 IB 
8 87 
81283 


3*2 3% 
13*2 13% 
3% ft 
3% 3% 
6% 6 
18% 18% 
5 4% 

ft 8$ 

20 dlB 
4% *h 
28% £9*4 

16% 1ft 
18*2 10 
15% 14% 
4% d4% 
12*4 11% 
20*4 19% 
2*2 2$ 
20*2018% 
17% 17% 

U h 
2*2 2*8 
12 12 
11*2 10% 
10% B$ 


3*2 

13% ft 
3*8 
3% 

6% +A 
Ift +% 
4il +A 
ft ft 
18% -1 
4*1 ft 
2ft ft 

15$ *W. 

ioA -A 

14% 4.56 
4% ft 
12 ft 

19$ -% 
2*3 

18% -1% 
17% ft 

$ ft 
2*2 ft 
12 -% 
11% 4% 
10 ft 


Hmlftar 

Hedhoo 

HeaBMyn 


HofdtagA 54 42 

HMnyvl 064 8 13 
taper Gpx 020 12 402 
HBO&Go 018 241287 
21 1522 
006 IB 2 
9 am 
016 191824 
2100 
0 5 

072 13 397 
Hogan Sys 015 22 £26 
61 2290 
Homo Beni an B 2 
Hon tab 044 19 880 
Hamnett 15 274 
HortrtiRo 044400 71 
HuaJBx 020 181154 
tadtagn 064 8i2Si 
MiCOfa 0 j08 0 8 

HutctiTedi 140 TBS 
HjCOrBC 17 149 


nauu| 

KotanTmy 

Hwtxr 


- H - 

6 1*5% 
21 % 20 $ 
13% 13% 
29% 28% 
23% 23% 

11% ift 
BA B% 
11 % 11*2 
10 10 
14% 14% 
20% 19% 
7*3 7% 
13% 13 

20*2 20*2 
27 26*2 
13$ 13% 
4% 4 

1B*2 IB 
20*2 00% 
2% 2% 
25% 24% 
4% 4% 


6 

21% 4% 
13% 4.45 
28% ft 
£3*2 -A 
11% ft 
5% ft 


11% 

10 

14% 

19$ 

7*2 

13% 

£0*2 

27 


13$ ft 
4 ft 


18*4 

20% 

2% 

25% 

4% 


- I- 

FBSje 41 255 7*2 dB*2 8% ft 

C8 Comma 2515918 B% 8% 8% 4% 

EintBl 41843 4*2 4*8 4% 

uixnucor 32 93 6 5*2 5*2 

tanuagai 1 330 4% 3$ 3$ 

taped Be 040 32 45 17% 17 17 

tadhEX 024196 13 13%(I13% 13% 
WReo 141311 12% 11% 1S% 

mtarabc 236806 20% 19% 19% 

UgleiUM OBB 16 322 12% 11$ 12*s 

txagrOeu 2113587 18% 18% 17% 

28 13 11% »0% 11 

B1B97 2*g 2*8 2*8 

024 1t388n 50% 58 59% 4l% 

8 41 2% 2 2*s ft 

040 24 2288 14% 13$ 14% ft 

19 163 8% dB*4 8% ft 

024 16 250 12*z 11$ 12 

31540 10 9% 9% 

31689 3% 2$ 3% 

5 1048 12% 12% 12% 

18 858 9*| 8$ 9 

13 253 16% 015% 18% 

002 18 71 2)3 2% 2)3 

284 123 5% 5% 6{£ ft 

OIK 18 333 28% 27% 28 ft 

1 438 2% 2A 2% ft 

16 12S 17% 18% 17% +% 

1.09 38 3206*2206*2206*2 -1 


taWdtttt 

WWx 

Hdl 
MpilQ 
war tp 
taterfesAx 


ft 

ft 

•% 

ft 

-A 

4% 

ft 

ft 

ft 


+ % 
ft 


taduryu 

HRbbx 

tatTCW 

WOGsra 

wnwgtOp 

WnwSx 

mffokado 


J&JSatt 

joaonuc 

jLOtad 

jobrenn W 

JOAH tat 

Jones Mod 

JodynCp 

JSGFtax 

JvwLtt 

Jbstai 


■ J - 

14 197 12$ 
026 12 II 8% 
010 30 62 36 

60 6 24 

II 110 15% 
010 11 200 7% 
120 12 3 U28 

On 17 389 26$ 
028 19 108 18% 
016 S 1123 11)| 


12 % 12 % 
8% 8% 
34*2 34% 
23*2 24 

15 15 
7% 7% 
28 26 
26% 26% 
18% 18% 


ft 

ft 

ft 

ft 

ft 

ft 

■ft 

ft 

ft 


11% 11% 4% 


- L - 

UDDffi an 24 ? 19*2 19% 19*4 

Ladd Fun OiZ 41 439 7% 6% 7% 
LamRscti 371743 33% 30 33% 

lancasto 648 16 Bi 37% 36*2 37 

Lines hex 056 18 157 19 18% 18% 

LmumkCoh 25 5900 20% 19*4 19$ 
Lanapbes l£ 255 9% 8% 9*4 
Laoeratpo 23 71 4% 3% 3% 

Lama'S 161480 19% 1S% 18$ 
Unwon Pr DOB 17 136 £3*2 22% £3 

LCDS 283 6918 2D 19% 19$ 

LDICp 016 1 182 5*4 4% 5% 
Ln»n 17 419 14 13*2 *3% 

14 6137 24% 23 23% 

078 15 IB? 31% 30% 31% 

0£0 18 6 17% 17 17% 

23 292 4 % 4% 4% 

028 12 71 13 12% 12% 

PE5 779 1271Z5%1£6% 
052 15 778 15% 15 15% 

13 4 30 29*4 30 

Unearfec x 024 32 3397 39% 38% 38% 
LtquBm 040 17 7 36*2 34»j 34% 

Loewefl Gp 006 29 417 24% 24% 24% 
Lone Star 9 98 «% 6% 6% 

LtttUSD 2818662 36 34 35$ 

LTXCp 31767 3$ 3% 3$ 

LWM 076 4 35 32% 31% 32% 


LGgari Cp 
LbtyWfic 
UbTkJi 
L ddne 
LBytadA 
Lm Br 
Lincoln T 
UndaayW 


MQ Cm 005 2021831 
MS Cat's 21 44 

Mac Iff 060 43 11 
MamsonGE 180 14 7 

Magma Pwr 12 1510 
Magoa 6ip x076 13 1391 
Mail Bo< 11 98 
UaroamCp 29 23 


VbrtaaDr 

ItartclCp 

taquoa 

Mamotta 


13 299 
10 136 

3 4 

IB 176 


MarsbSagkA0L44 12 70 

imps* on 11 10m 

Master 9 38 

Maxim mt 37 B83 
Maxtor Cp 0 313 
McGroUiR 044 11 146 
IfcOumie 048 15 5700 
IfcfawC 168 5489 
Uedextnc (LIB 17 445 
MadldnoSxOAB 13 308 
Metamtae 024 is 215 
Mentor Cp 016 50 22 
Meittfi 024 21 2105 
HeicanLB 068 11 420 
Hercuy 5 07D 7 554 
Uertfltaix 1-36 12 3249 
Maud 9 3822 

MettxxttA 012 16 71 
NR Cm 54 944 

MctaelFx 020 201965 
Md) MdIS x Z00354 1210 


Mtrotflh 

Microage 

Mierooom 

Mlapidk 

Mlcrpolu 

Metal 

MdAOM 


18 42 
BB281 
5 223 
13 161 
21734 
1525010 
186312 


Mdbnscx 052 11 55Z7 
Mdw&aln 050 27 28 
MVerK 052 19 61 
Ufcm 2413 

Mnnhch 20 1711 

MobteTd 51 2757 

Modem CD taL20 17 POO 
ModfewMl 052 2D 331 
Mctex 004 489 

MotaxhC 00430 955 
Moscom 004 11 124 
MostaeoP 036 22 9 

Hr Coflee 18 172 

MTSSys 056 9 85 
Mimed 13 925 

Mycogn 4 102 


23% 22% 22ft 
24 23% 24 

14 13$ 14 

32% 31% 31% 

26*2 dza 
20$ 20$ 20$ 
7 6% 6$ 
11 10*4 10% 
5*o 4% 5*s 
43 41% 42% 
1 $ 1 $ 1 $ 
9% 9 9 

11% 11 11% 
20$ »% 20$ 
8% 8% 8% 
49% 46% 49*0 
4*2 d*% ft 
15*2 15 IS 

18$ 1B% 18A 
52$ 52 52% 
13% 12% 13% 
22 % 22 22 % 
U8% 8 8% 

15 IS 15 
10 09% 9$ 

20 % 20 % 20 $ 
28% 27% 28% 
33 32$ 32$ 
8% 7$ 8% 
18% 16% 16*4 
29 28 29 

12 % 12 % 12 % 
78% 77% 78 
3$ 3% 3% 
12*2 11 % 12 % 
6% 6% 6*4 
5$ 5% 5.43 
6% 6% 6% 
53$ 52% 53% 
21 $ 20 20 % 
29 28$ 28$ 
33% 33*2 33*2 
£7% Z7% 27A 
23% 22% 22% 
U15 13% 15 

21 20 % 20 $ 
ft 6% 8% 
28 27% Z7% 
38% 37% 38*2 
41*4 40% 40*2 
6 5$ 5$ 
31 30*2 »% 
15% 15*e 15% 
23% 22% 23 

29*2 ®% » 

IOA ft ft 


ft 

ft 

*:% 


ft 

*A 

ft 


*■« 

ft 

-$ 

ft 

ft 

ft 

ft 

.1% 

ft 

ft 

ft 

-% 

-% 

ft 

►1% 

ft 

ft 


-A 

4 ], 


39 ft 

*.64 
-% 
ft 
ft 
ft 


ft 


+% 

ft 

*A 

ft 

ft 

ft 

ft 

.h 

ft 

ft 

ft 

+09 

ft 

-% 

+1 

ft 


ft 

+05 

ft 

ft 

-$ 

ft 

+% 

ft 

+2 

-% 

ft 

ft 

+1 

ft 

ft 


r 1 so 

Sock gw- £ was Mgo low ire pug 

Puntmflx 012 G 100 17% 16% 17 ft 

Pyramid 5 5064 7% fi% r% +1 

QiadKZm 10 20 5% 6% 6% 

OotdtfsCTm 063 69 = 17% 17% 17*4 

dual Fooo 020 17 47 23 32% 3J 


kudum 

QUcksDa 

OVCtac 


Rotator* 

toys 

Raaerwfi 

Raymond 

Recdan 

ReLrfp A 

Repngm 

fttoveoc 

Rosrcfltad 

Reisers 

Roam he 

RMtFP 

RdjAuS 

nxipiii 

RochSySk 

Roosnelti 

Ross Sir 

RotechMcd 

fame 

RPS9 tnc 

RSRnx 

RyanFmty 


75 6379 16$ 16% 16f£ 
IS 750 10$ 10»s 10$ 
30 2706 45% 45 45 A 


10,*4 10$ 
3% 35J 
U3$ 3% 
19% ifl“a 
16% 17 

14 14% 

3$ :$ 
*% 3% 

8% 9 

45 45% 
5*s 5$ 
3S% J5% 
60% 61$ 
dS% 5$ 
19% W* 

15 16% 
15*0 1S% 
18% 19% 
19% 19% 
17$ 17-’ 4 
23% J3% 

C% 6% 


*1 

■*% 

ft 

+>' 

-1$ 

.1. 

■A 


- R - 

10 473 11% 
3 2760 3% 
31403 3$ 
35 2D4 ig% 
161473 17% 

13 21U 14-% 
1 £89 3$ 
5 126 3A 
15 599 9% 
049 lb 1836 45% 
9 218 5$ 
060 10 .'100 35% 
1 40 20 I7D1 E2*g 

012 11 692 b 
056 5 772 19$ 
Q44 322332 16$ 
020 12 331 15% 
24 SO 19% 
063 60 82 19% 
052 20 1409 17% 
OGD 14 X, 33% 
12 820 6$ 


- s - 

StaiXC 196 7 2233 5J C8 5?7 e 537. ..% 

Sanderson x030 14 14 19 ia% 18% 

ScnbnbgtA OU IS 37 25% 25% 25% 

5ft Med L 0 C31? .n 37 33 •$ 

SOEyom 14 5437 19* : IB 1B$ -% 

Sdoa 7 446 7 6 % 6A -i't 

5c#e»CD 052 91614 19% 19$ +*3 

Scan Brd 5 5685 5 B4% 4 % 

Suflddx 120 43 9 35% 35% 35% -46 

Sgale 1111623 25$ 25% 25% -% 

5B CD 016 24 144 18% 15% 18% 
Setters B Q38 I 232 u2A 2 2 

Srtecdnsa 1.12 16 296 27% 2; 27% +1$ 

5C9KH 75 2344 15% 15*3 15% 

Sequoia 32 543 5 4$ 4? a % 

Sen Tecta U W 10 9% 9% 

Senfraet 12 510 3% <c% 3 ft 

Snensai 1b 14 IB IB 18 

ShrMed OBI 18 1304 25 24$ 24$ 

SHLSySm 2 765 5$ 5$ 5$ ft 

faoronnd 30 T238 19 18 18% «% 

Start* P B 700 9 3% 3% 

Sierra On 15 707 18*4 18% 17% +1 

StemTue 4 10 3% 3% 3% ft 

SSgmAI 033 141743 31*4 30% 31% 
Sigiuoes 1 144 7 6% 6% ft 

SdiaiWc am sr jtoui 1% 11% 11% +% 

SOcnVGp 38 2057 <2% 12 12% +% 

Simpson 040 13 71 I0%dl0% 10% -% 

Snutiflo 41 1583 30 28 % 29% +*2 

Srapplefiv 4111431 16% 15% 15U -A 

SoftmraP 0 309 3$ 3$ 3$ ft 

Sunoco 058 16 792 22% 21% 22$ ft 

Snma 068 101471 21% 21 21 ft 

Spiegel A 020 35 821 17% 16% 16$ +ft 

St JudeMdxO 40 13 5292 32 30% 31% +1% 

Bi Pause 030 10 261 £1*2 21$ 31$ 

SteyH 1 S 1|J iii 1% -A 

Staplai 401618 £6% 25$ 26$ ft 
SOU Sir 0G0 17 1464 40$ 39$ 40$ +$ 
SUMcro 11 681 16 15$ 15$ 

StdRe^a am 13 944 20%d20$ 30% ft 
Start Tec am 20 197 18% 17% 18% ft 
SUdyUSA 020 44 477u12% 11% 12A ft 
SPUN 142 24 20$ 20 20 

SbawbrO 1.10 13 33 21*4 21 21% +% 

EtnxODy 141842 7$ 06$ 7$ ft 

Ekyktf 028 24 2705 31*4 30% 30$ ft 

SMhanO 24 58 16% 15$ 16*4 +1 

SuntomoB 080 18 5 24% 23% 24*z 

SaniTUtBc 084 149082 22% 21 22$ 


■$ 

ft 


NACRe 

tohFncO 

Nalfanvt 

to Sir 

ttntttaor 

NEC 

Netoor 

New* Gen 

NatwkS 

Narogen 

mgna 

NeuEBusx 

New Image 

MntteNet 

NwipilCp 

NoblaOrl 


Mxaanl 
NSW Ur 
NonnnTEt 

NW AX 

Nona 
NMCSlfi 
M>CA 
NSC Carp 


016 12 GOO 
072 11 78 
038 79 95 
020 20 186 
11 2 
041106 28 
17 2395 
£1 277 
13091988 
8 328 
027 21 581 
080 21 153 
11 3067 
2317130 
004 16 21 
£1 1728 
056 25 70 
040 25 0722 
14 10 

4 137 

am 121571 

18ZB22 
78421125 
38 3228 
9 

7 £ 


28 27% 
18% 18 
12% 12% 
13% 13 

17$ 17% 
81$ 81% 
27 28% 
15$ 15$ 
9$ 8$ 
ft 05 
20% 19% 
19% 18% 
l3$ 13$ 
31% 30% 
U5$ 6$ 
6$ 6$ 
55% 54% 
44% 43 

U19 18% 
5% 5$ 
37$d36% 
17% 17$ 
16$ 15*2 
40% 38% 
6% 5% 
2$ 2$ 


27$ -$ 
16$ ft 
12% +% 
13% ft 
17$ +1% 
61$ ft 
26% -% 
15$ -% 

0$ ft 
5 ft 
20% +$ 
19$ ft 
13% ft 
30$ +$ 

6$ -A 

6$ 

55% +1$ 
43$ +A 
19 +% 
5$ ft 
37% +% 
17% +A 
I5ii ft 
40% +1% 
6$ 

2$ 




- 0 

1 - 


OQorieya 

20 

147 

U13 12% 13 

ft 

Octal Com 

161342 

£1% £0% 20$ 

-$ 

OtfjnreLfl 

13 3838 

12%dIZ1S 12% 

ft 

OtpeboyN 

080 9 

2 

27 27 £7 


Ohhfa 

1.46 6 

216 

30% 30*4 30$ 

ft 

Old Kant 

1.16 10 

101 

34% 34 34 

ft 

DM NalS 

092 16 

7 

36*4 036 38 


Onbonarp 

1J» 6 6994 

27% 26*4 27 

ft 

One Price 

10 

IBS 

14%d13$ 13$ 

•$ 

Optical R 

20 

ISO 

22$ 22 22 

ft 

OiackS 

SS 9932 

37$ 37$ 37|I 

ft 

OrbSrace 

42 
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AMER ICA 

Traders wait 
for auction, 
inflation data 


Wall Street 


US share prices were mostly 
flat in listless trading yester- 
day morning as dealers and 

investors re main ed on the side- 
lines awaiting a lead from the 
bond market, writes Patrick 
Harverson in New York. 

By lpm. the Dow Jones 
Industrial Average was down 
2.26 at 3,751.55, never having 
strayed far from its openmg 
mark throughout tbe morning 
session. The more broadly 
based Standard & Poor's 500 
was also little changed at the 
halfway mark, off 0.30 at 
457.59, while the American 
Stock Exchange composite was 
up 0.63 at 44L23 and the Nas- 
daq composite ahead 0.7S at 
721.25. Trading volume on the 
New York Stock Exchange was 
155m shares by 1 pm. 

As on Monday, share prices 
took their cue from bonds yes- 
terday morning. The Treasury 
market was subdued in early 
trading because participants 
were reluctant to commit 
funds ahead of the afternoon 
auction of Sl7bn in new three- 
year notes. The lack of action 
in the bond market, where 
prices were flat to weaker and 
the yield on the benchmark 30- 
year bond hovered around 7.57 
per cent, left stocks equally 
unmoved. 

Equity investors were also 
wary of the market yesterday 
because of the approaching 
release of July inflation fig- 
ures. The producer and con- 
sumer prices indices are due to 
be published today and tomor- 
row, and analysts warn that if 
the inflation numbers are wor- 
ryingly high the Federal 
Reserve, already troubled by 
recent strong growth in the 
labour market, could decide to 
raise interest rates once more 
to cool down the economy. 

Among individual sectors, 
bank stocks were marginally 
weaker, unsettled by talk of 
higher interest rates. Bankers 
Trust fell to SffT'.i, Chase 
Manhattan gave up SU at S35 , 'i, 
Citicorp dropped a similar 
amount to and Chemical 


Bank slipped $V» to 837%. 

Other financials were also 
lower, with the securities 
houses Salomon down S% at 
$42%, Merrill Lynch off 8% at 
S3€V«, Bear Stearns down $V5 at 
$16%, and Morgan Stanley $% 
lower at 862%. 

Leading technology stocks 
were lifted by reports that a 
top mutual fund was positive 
on the sector. Texas Instru- 
ments rose $1% to 881. CBM 
added 81 at $64%. and the 
Nasdaq-quoted Intel added SI 
at $59. 

Shares in the Equitable 
Insurance group fell 8% to $20% 
as second quarter earnings 
came in below market expecta- 
tions, partly because of a big 
drop in profits at the Equita- 
ble's securities unit. Donaldson 
L ufkin & Jenrette. 

Storage Technology dropped 
81% to 837% and Network 
Systems, which is quoted on 
the Nasdaq market, rose $% to 
89 after the two companies 
announced plans to merge 
later this year in a stock-for- 
stock transaction. 

Colgate-Palmolive jumped $1 
to $53% after an analyst at 
securities house Morgan Stan- 
ley raised her investment rat- 
ing for the stock from “hold” 
to “buy". 


Canada 


Toronto stocks continued to 
move sideways as investors 
awaited US inflation data due 
to be released later this week. 

The TSE 300 composite index 
gained 2.64 at 4,178.00 by mid- 
day in volume of 3(L3m shares 
valued at C$370.62m. 

Declines outweighed 
advances by 307 to 234. with 
277 issues holding steady. 

Maple Leaf Gardens, the 
sports venue operator, contin- 
ued to rise ahead of a share- 
holders meeting later yester- 
day which was to vote on a 
takeover bid by Mr Steve 
Stavro, an entrepreneur. Maple 
Leaf added C$4 at C$49. 

Other active issues included 
Nova, up C$% at C$13 with 
4.76m shares traded, helped by 
higher methanol prices. 


EUROPE # # 

Warning note as weak bonds pressure equities 


FT-SE Actuaries Share Indices 
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Pressure on bond markets left 
bowses lower, writes Our Mar- 
kets Staff. 

Mr Albert Edwards, global 
strategist at Klein wort Benson, 
sounded a warning note about 
recent bourse gains. German 
and French equity markets had 
seen rises of 7.9 and 11.4 per 
cent in the five weeks since 
June 30, regaining much of the 
ground they had lost - falls of 
10.7 and 16.6 per cent respec- 
tively - in the first six months 
of this year. 

Many commentators were 
consigning the depressing first 
half performance to the history 
books, said Mr Edwards, who 
contended that the fear of 
higher US interest rates and 
global inflation, which drove 
markets down in the first six 
months of this year, would 
continue to be a depressing 
influen ce in th e second half. 

FRANKFURT'S Dax index 
declined 20.47 to 2.164U0 after 
pressure on bund futures and 
conflicting theories on interest 
rates. 

Turnover stayed low at 
DM5.4bn. after DM4.7bn. Ms 
Barbara Altmann said the 
accelerated economic growth 
which excited equities Last 


week was used yesterday to 
support theories that the 
decline in interest rates was 
coming to an end Kidder Pea- 
body, meanwhile, said on Mon- 
day that interest rate cuts were 
likely after Germany’s federal 
elections in October. 

Financials reflected the 
weakness in b unds , with Alli- 
anz DM44 lower at DM2,428. 
Degussa produced a 54 percent 
rise in profits, compared with 
Metzler’s expectation of a 60 
per cent gain, but the shares 
still rose D M6 JO to DM513.50. 

AMSTERDAM was generally 
disappointed by Polygram’s 
first-half results, which came 
in at the lower end of analysts’ 
expectations. The shares fell to 
a session's low of FI 77.10 
before picking up a little 
towards the end of the day. 
Closing off FI 3.30 at FI 77.90. 

In spite of yesterday's set- 
back, analysts at Hein wort 
Benson in London remained 
broadly positive on the com- 
pany and remarked that the 
recent success of its film unit 
would make a significant con- 
tribution to second-half earn- 
ings- The market would now be 
looking ahead to results from 
its parent group, Philips, off 60 


cents at Fl 55.80, due to be 
released tomorrow. 

The AEX index, down 4L5S, 
or 1 per cent, at 416&, was 
affected by bond weakness, as 
well as sharp corrections in a 
number of leading stocks 
which had been performing 
well in recent days ahead of 
results. Unilever, for instance, 
dipped Fl 5.30 to Fl 194.80, eras- 
ing all of Monday's gain. 

After the market closed. Fok- 
ker. off 30 cents at Fl 16.20, 
announced that it would not 
after all be publishing its first- 
half results this Friday as had 
been expected. The aircraft 
manufacturer was expected to 
reveal a further deterioration 
in earnings. 

PARIS stayed in the dol- 
drums. with the 1.5 per cent 
fall in the CAC-40 Index occur- 


ring amid vary low turnover, 
estimated at FFr2.7bn. The 
index lost 3L86 to 2,074.48 as 
tbe equity market took Its cue 
from weakness in the Matif. 

In a session devoid of major 
features, Rhone -Poulenc 
slipped FFr2.40 to FFr140.60. 
James Capel maintained Its 
hold reco mmenda tion on the 
chemcials group following last 
week's results. Capel said that 
since the shares had lost most 
of the strength built up during 
March and April, a period of 
relative outperfonnance could 
be expected, particularly in 
light of the economic recovery 
u nder way in Europe. 

ZURICH dealers said that 
trading was largely driven by 
derivatives as the SMI index 
finis hed 32.0 lower at 2,585.5 
following thin volume. 


In financials, where existing 
pressure after first-half results 
was heightened by bond mar- 
ket worries, UBS fell another 
SFr23 to SFrl,117; CS Holding 
lost SFrlO at SFr550. 

Industrials were relatively 
strong, but Roche certificates 
lost SFr30 at SFr5,670 after 
their recent gains, and Brown 
Boveri fall SFrl7 to SFrl.272. 

MADRID said that the weak 
bond market led to a bout of 
profit-taking but the obvious 
stocks did not suffer. In banks, 
airly flat as a sector. Popular 
and Ran winter actually man- 
aged to rise. Recently the sub- 
ject of buy recommendations, 

the shares put on Pta40 at 
Ptal5.880 and Pta30 at 
Ptal2,470 respectively. 

The general index receded 
2.49 to 320.99 in turnover of 
Pta2L30hn. Losers included the 
recently ebullient construction 
sector, with Cubiertas down 
Pta200 at Ptall.130 and FCC 
Pta3TO lower at Ptal4,m and 
tbe US-quoted Telefonica. Rep- 
sol and Endesa off Ptal5 at 
Ptal£S5, Pta75 at Pta4300 and 
Pta60 at Pta&230 respectively. 

MILAN was easier, with 
losses seen especially in the 
telecoms sector. The Comit 


index shed 6-42 to 669 33. 

Some brokers remarked that 
a further brake on activity was 
the approach of the end of the 
account. 

Among telecoms shares, Stet 
slid L12Q to L5.150 while Sip, 
the domestic telephone opera- 
tor, fell L90 to L4.390. 

TEL AVIV continued to 
strengthen, the Mishtanim 
index gaining 3-93. or 2.1 per 
cent, at 19L19. Political prog- 
ress between Israel and Jor- 
dan, favourable second-quarter 
company results and improv- 
ing investor confidence were 
the main driving factors. 

Mr David Duke, a consultant 
at Israel and Overseas Invest- 
ment in Tel Aviv, suggested 
that since the market’s falls at 
the beginning of the year, 
investors had been waiting for 
it to stabilise. He said that 
increasing market trading vol- 
ume reflected greater investor 
confidence and added that 
many individual corporate dif- 
ficulties which had troubled 
the market had now been 
cleared. 


Written and edited by WHtlam 
Cochrane, John Pitt and Saqib 
Oureshi 





ASIA PACIFIC 

Setback for Shanghai A shares as Nikkei declines 




Tokyo 

Although the dollar's rise to 
the Y101 level supported share 
prices in the morning, the Nik- 
kei 225 average finally closed 
lower on arbitrage unwinding 
and selling by dealers, writes 
Emiko Terazono in Tokyo. 

The index ended 45.61 down 
at 20,590.22 after a day’s high 
of 20,774.75 in the morning and 
a low of 20,583.22 in the after- 
noon. The dollar moved above 
Y101 for the first time in six 
weeks, while a rise in the Chi- 
cago futures market on Mon- 
day prompted buying by arbi- 
trageurs. But afternoon selling 
eroded the gains. 

Volume was 259.3m shares, 
against 225m. Small-lot buying 
supported a wide range of 
stocks, but lack of follow- 
through buying, mostly due 
to summer holiday absences, 
prompted profit-taking. 

The Topix index of ail first 


section stocks shed 0.63 to 
1.656.15, while the Nikkei 300 
firmed 0.07 to 301.01. Declines 
led advances by 517 to 472, 
with 163 issues unchanged. In 
London the ISE/Nikkei 50 
index edged up 0.28 to 1,343.24. 

The day's four most active 
stocks were steels on buying 
by foreign investors: Sumitomo 
Metal Industries, the day's 
most active issue, put on Y3 at 
Y323, Nippon Steel eased Yl to 
Y368. Kawasaki Steel gained 
Y4 at Y368 and NKK dipped Y3 
to Y281. 

Chemical issues, expected to 
record an increase in earnings 
due to a recovery in industrial 
production, were higher on 
continued foreign buying. 
Showa Denko added Y6 at Y367 
and Ube Industries Y5 at Y410. 

Takasago International, the 
fragrance maker, rose Y19 to 
Y840. The company supplies 
fragrances for cigarettes to 
Japan Tobacco, whose shares 
are being auctioned next week 


ahead of its listing in October. 

Profit-taking depressed Aids- 
related stocks, which have 
been supported recently by 
interest related to the Interna- 
tional Aids Conference cur- 
rently being held in Yoko- 
hama. Green Cross, the blood 
plasma maker, fell Y40 to 
Y1.130 and Ajinomoto, the 
foods maker which is involved 
in the development of an Aids 
cure, de clined Y40 to Yl.320. 

East Japan Railway lost 
Y2,000 at Y520.000: after the 
market dosed, the Tokyo stock 
exchange authorities said it 
would add JR East to its list of 
stocks eligible for margin trad- 
ing from August 18. 

In Osaka, the OSE average 
gained 28.46 at 23,017-20 in vol- 
ume of 43.8m shares. 


Roundup 


Second thoughts In Shanghai, 
and weakness in Hong Kong 
and Wellington, were the out- 


standing features in the region. 

SHANGHAI'S A shares 
plunged by 13J. per cent in a 
powerful technical correction 
following the index gain of 
more than ii7 per cent in the 
previous six trading days. The 
index lost -95.63 at 633.90 in 
reduced turnover of YufUtfbn. 

Analysts suggested that mar- 
ket sentiment was still strong 
but expected the consolidation 
to continue today. Shanghai's 
B Index, mean wile, was 
dragged lower by general 
weakness in sentiment to 77.02, 
a decline of 1.92. 

HONG KONG lost nearly 1 
per cent, the blue-chip Hang 
Seng Index falling 91.44 to 
9,446.43 in thin trade. Analysts 
suggested that investors were 
holding back over interest rate 
uncertainty and did not expect 
trading to pick up until the US 
FOMC meeting. 

The garment retailer Gior- 
dano slid 20 cents to HKS3.99 
after the Chinese authorities 


ordered the closure of its Bei- 
jing store. 

WELLINGTON fell 1.4 per 
cent amid worries about Satur- 
day's by-election in the vacant 
parliamentary seat of Selwyn, 
the NZSE-40 capital index clos- 
ing 30.39 lower at 2.07&23. 

The market was shaken by 
Prime Minister Jim Bolger's 
comments warning of disaster 
if the opposition Alliance won 
the by-election, a prospect 
which a poll saw as increas- 
ingly possible. A win by the 
Alliance, which has said it 
would raise taxes on the rich 
and redesign the Reserve Bank 
Act, would be taken negatively 
by the markets. 

AUSTRALIA ended slightly 
higher on firm futures in turn- 
over of 161m shares worth 
A$252.7m. The All Ordinaries 
index moved up 5.7 to 2,086.8 as 
the September futures contract 
rallied 12 to 2403, four points 
off its high. 

BHP climbed 14 cents to 


AS 19.62; but Coca-Cola Amatil 
receded 7 cents to A$948 after 
reports of analysts reacting 
coolly to the company's 
interim net profits. 

KARACHI finished a shade 
firmer on institutional demand 
for blue chips. The Karachi 
Stock Exchange lOQ-share price 
index put on 2.44 at 2492.01. 

ICI Pakistan gained Rs6 at 
Rs233 an expectations of good 
results being announced next 
week. 

General bullishness in the 
mutual fund sector, and pros- 
pects of good half-year and 
annual results, pushed First 
Confidence Modaraba ahead 
RsL50 to RS24-0O and LTV 
Modoraba up Rsl.55 to Rs2430. 

BOMBAY gained ground on 
buying across a broad front 
The BSE 30-share index closed 
21.74 higher at 4,319.08 as ana- 
lysts said investment buying 
was strong but that overseas 
funds had -withdrawn from the 
market 
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Mexico sees profit-taking 


New index for ASX 
tourism and leisure 


Mexican stocks fell back on 
profit-taking at the opening, 
following on from Monday’s 1.5 
per cent decline, and a rise of 
almost 8 per cent over the 
course of last week. 

One of the exceptions to the 
easier tone was Telmex, which 
saw its ADRs on Wall Street 
gain ground. 

Traders said Telmex's slight 
upward movement would nor- 
mally have held the market 
steady, but profit- taking was 
at such levels that the market 
fell back. 

The IPC index was off 13424 
at 2.590.72 in early trade. Turn- 
over had reached 622m pesos 


in volume of 10.5m shares. 

In the domestic market Tel- 
mex “L" shares, which are 
available to foreign investors, 
were slightly weaker. 

In the retailing sector, Cifra, 
the retailer, saw its “C" shares 
shed 2 centavos to 9 pesos, 
while Gigante was off 5 centa- 
vos, or 2.4 per cent, at 1.99 
pesos. Telmex holding com- 
pany Grupo Carso was 
unchanged at 36.6 pesos. 

In the financial sector, Grupo 
Financiero Bancomer “C" 
shares were down 7 centavos, 
or 1.45 per cent, at 4.63 pesos 
and Banacci “C" shares slipped 
10 centavos to 24.6 pesos. 


By NDdd Tait in Sydney 

The Australian Stock 
Exchange, which is in the pro- 
cess of revamping the stock 
market's indices, unveiled a 
new "tourism and leisure" 
index this week. At the outset, 
this will cover nine stocks with 
a current market capitalisation 
of AS3.6bn. 

The ASX said the move 
reflected worries that a lack of 
information on the returns 
notched up by the tourism sec- 
tor might be restraining invest- 
ment. The new index, it said, 
would provide an easily acces- 
sible yardstick. The tourism 
business is expanding fairly 
rapidly in Australia at present, 
helped by a surge in casino 
developments, Asian tourist 
trade, and the decision to let 
Sydney host the Olympic 
Games In the year 2000. 

The nine stocks which will 
make up the index at the out- 
set include AAPC (the Accor 
Asia hotel group), a number 
of casino companies such as 
Burswood, Crown Casino and 
Jupiters, as well as Sea 
World, Village Roadshow and 
Hamilton Island. 


The ASX said they are likely 
to be augmented in the future 
as other tourism-related stocks 
come to the equity market. 
Likely inclusions are Qantas, 
the Australian airline which 
the federal government is due 
to privatise next year, the Syd- 
ney Casino, and TABcorp, 
which runs a chain of betting 
shops in Victoria and Is being 
privatised by the state govern- 
ment there at present 

For inclusion in the index, 
companies must have a market 
capitalisation of more than 
A$6Qm. be members of the All- 
Ordinaries index, get most of 
their profits from tourism or 
leisure, and have stock turn- 
over of at least 0.5 per cent per 
month for three months. 

Last month, the ASX 
launched a new "ASXlOO” 
index, covering the 100 top 
stocks in the market It plans 
to bring in a range of large, 
mid-cap, and small company 
indices later this year. There 
is strong competition between 
exchanges in the Asia-Pacific 
regions, and a growing realis- 
ation that active marketing 
efforts are necessary to secure 
investors' dollars. 


Further gains in South Africa 

Equities in Johannesburg continued to make ground as the 
recent positive mood continued. Analysts suggested that local 
buying in the gold market and light foreign interest were the 
main factors for yesterday's rises, and they expected farther 
gains if gold bullion prices and the world's equity markets 
remained firm. 

The overall index added 65 at 5.823, industrials advanced 80 to 
6.656 and the golds index rose 54 to 2.157. 

Among the day's active stocks, Joel, the gold miner, gained 20 
cents at R7.25 following recent positive quarterly results. 

Sasol, the chemicals group, extended its recent gains, adding 
R1JS5 at R33.25, a new high for the year. Analysts forecast that 
the stock could reach R35 in the short term. 

De Beers moved ahead Rl.50 to R1 19.25, Anglos R2 to R254 
and Richemont Rl.50 to R39. 
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What does 
a cellular call in 



have to do 
with aTVshowin 
Uvopool? 


We're involved in both. As the need for advanced 
communications grows worldwide, Southwestern 
Beil Corporation is growing internationally to meet 
iL We’re now the 95rd latest company in Ihe world, 
doing business on Eve continents. And a few islands. 

We're in Mexico, where we have controlling interest 
in Telefonos de M&rico with our partners, Grupo 
Carso and Prance Telecom. Over the next four years, 
Tebnex is investing nine billion dollars in cellular 
and other network upgrades. 

We’re in the UJL, where we provide cable-television 
and telephone services to eight markets. That makes 
us one of the top three cable providers in Ihe country. 

We Ve in Australia, as partners fn Pacific Access, a 
company which produces, distriiwtes,ajridmai^ 
Yellow Pages directories- 

We're in Israel, where our interests are in cable net- 
works, telephone directories, and directory software. 


And in the US, we provide more than 10 million 
people with cellular communications and network 
telephone service and equipment. 

From wireless personal rommunlcatiorts to ad- 
vanced fiberoptic networks, we have the technology 
in help people communicate better around the 

world. Ifs nice to feel welcome in so many places. 
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@ Southwestern Bell Corporation 


‘The One to Call On". 
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